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e The field force of the American Conservation Ca 
: Fu 
Company—the largest active organization of its kind Li 
sang equipped to cover any part of the United States 
—serving life insurance companies under the follow- 
ing three heads: 
1) READJUSTMENT OF RATES 
for fraternal and assessment associations. 
2) REINSURANCE-— 
Re-writing assessment, fraternal or legal reserve busi- A 
; Te 
ness—including the handling of all legal details. 
3.) REMOVAL OF POLICY LOANS-— = 
and the reinstatement of policies running on paid-up = 
D 
and extended insurance, thus placing such business Li 
O 
back on a premium-paying basis. 
e Consultation with the officers of this company involves no 
cost or obligation. 
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SPREADING WORK 

N Rochester, N. Y., the industries tackled the job 

of “spreading work” early in the depression. “They 
installed plans of rotating employment in order to 
spread the burden of unemployment as uniformly as 
possible ; not to concentrate it in the form of extreme 
suffering for an unfortunate minority of totally idle. 
They thought they had made a pretty thorough job 
of work spreading. 

Later on, however, these same industries found 
that a great deal more could be done than they had 
done in this direction. This became apparent when 
they installed what is called the “Rochester Plan” of 
unemployment relief, through which those who had 
not been cared for by work spreading, participated in 
a relief fund provided by the employers. In trying to 
make this fund go as far as possible, the committee 
checked and doubled checked what had already been 
done in the way of rotating jobs and discovered many 
more opportunities for this than they thought had 
existed. 

Work spreading, through job rotation has been 
adopted by many industries in many localities. It has 
been one of the outstanding achievements of American 
industry in ameliorating the effects of depression on 
its workers. 

But now, while we are getting ready for our fina! 
battle with unemployment during the coming winter, 
it would be well for all employers to check and double 
check what has been done and what may still be done 
in the way of sharing the available jobs. Like the 
employers of Rochester, they would undoubtedly dis- 
cover many opportunities for the extension of this 
idea. And part time work is better than relief, both 
for the giver and for the receiver. 
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A FORWARD STEP IN CONSERVATION 


W * believe that the announcement of the Union 
Central, which appears more fully in the com- 
pany section of this volume, with regard to handling 


policies with considerable amount of indebtedness, | ‘ 
_is dated back in the same way but for the original 


_amount of insurance and, of course, requires medical 
_ examination. 
higher premium forms to ordinary life, and likewise 


marks a new and important step in conservation work. 
Briefly, the Union Central writes a brand new policy, 
dating it back as far as any equity accumulated under 
the policy will allow (usually some equities have ac- 
cumulated since the last loan). 


To many actuaries such a procedure might look un- 
necessarily complicated. We do not think so. Of 
course, any change which arises from such a trans- 
action is a psychological one purely, since the mathe- 
matics of life insurance have yet to be altered. We 
know from our own experience how difficult it is to 
answer the arguments of those who wish to switch 
policies for their own personal profit. Suppose a man 
has a $5,000 loan on his $10,000 policy, he thinks in 
this way: “I should have $10,000 insurance. I now 
have only $5,000, yet the company is charging me the 
same rate for the $5,000 as I paid previously for the 
$10,000. In addition, the company is charging me 6% 
interest for my own money which I borrowed, so that 
in effect I am paying a rate three times as high as I 
formerly paid and my only benefit is the use of my 


’ 


own money.” If an attempt is made to switch his 
policy to another company via the new issue route, this 
will be the argument used. Even if no such attempt 
is made it will be the thought in the policyholder’s 
mind. To get back his policy clear of indebtedness 
will require a sum total of approximately all the pre- 


miums that he has ever paid on the policy. 


Companies must deal with a public which necessarily 
knows little or nothing of the mathematical side of 
life insurance. It is very important that such proced- 
ure as is adopted should be such as to appeal to the 
average man as being “reasonable.” With a proposi- 
tion like the Union Central’s, the ordinary policy- 
holder will realize the value of keeping his policy in 
force. He has something which he can readily see 
could not be duplicated by another company. No other 
company could issue a policy giving him the benefit 
of a younger age than he is now. No other company 
would waive the provision for a surrender charge in 
the early policy years, nor the contestability or suicide 
provisions. There are benefits which anyone can see 
and understand. It is the best answer yet brought 
forth in the war on lapses. 


All based on this same fundamental idea, the Union 
Central puts forth four propositions. The first one 
is a policy for the amount at risk, which is dated back 
as far as the equities permit. The second proposition 


The third proposition is to change the 


requires medical examination. The fourth proposal, 
applying only to endowment plan, is to reissue fer the 
same maturity date as the original policy, and no 
examination is required. All four proposals it will be 
noted are variations on the same theme. Certain re- 


| quirements must, of course, be made as to the amount 


of indebtedness, the length of time it has been in force, 


_commissions and other matters, but these are all de- 
tails. 





All companies would do well to study the idea back 
of this plan. Perhaps a gifted actuary will some day 
figure out a better system of cash and loan procedure 
than that which we now have. The present system 
is justified only by its ease of accounting and its 
psychological effect on the public could not be worse. 

On another subject, although allied to this one 
through its effect on conservation, we believe that com- 
panies could make more profitable use of premiums 
collected in advance. All companies will accept them 
but very few policyholders know it. A few com- 
panies have so-called “special deposit’’ clauses in the 


_ policy which provide simply that the policyholder may 





at any time pay amounts in addition to his premium 
which will be held by the company and credited usu- 
ally with 4% or 412% interest, thus calling to the 
policyholder’s attention the possibility of saving 
money in this fashion. If in good times a practice 
were made of accumulating premiums in advance, 
it would be just that much easier to make loans 
when called for. 


—_—__—___ — 


LIFE PRODUCTION FIGURES—NEW YORK CITY 
(As Reported to Alfred M. Best Co., Inc.) 


Month of October Total From Jan. 1 

Agency 1931 1930 1931 1930 
Union Central— 

Chas. B. Knight 


Mutual Life— 


$2,978,359 $3,132,005 $28,146,250 $28,494,121 


Julian S. Myrick 2,532,200 3,253,500 30,715,905 36,911,811 
Aetna Life— 

R. H. Keffer 2,344,403 21,311,297 
Massachusetts Mutual— 

Keane-Patterson 1,696,398 1,619,037 15,649,085 14,787,780 
Mutual Benefit— 

Chas. E. DeLong 1,876,400 2,079,000 19,711,761 25,794,235 
Penn Mutual— 

J. Elliott Hall 1,749,827 1,695,988 17,923,448 25,098,811 
Connecticut Mutual— 

Fraser Agency 1,163,656 1,253,838 14,620,915 19,529,440 
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TERM VS. LEVEL RATE PLAN 


E hear a good deal nowadays about the advan- 

tages of Term insurance. When analyzed, 
however, its principal advantage will be found to lie 
in the fact that it is somewhat cheaper than the 
cheapest level rate form which is Ordinary Life. Just 
what does a man get by paying more for his Ordinary 
Life policy or, conversely, what does he lose by taking 
a Term policy? 

We will take the Aetna Life for our comparison as 
this company issues a Yearly Renewable Term. At 
age 16 the premium is $7.55 and it increases each 
year until at age 64, which is the maximum age of 
issue, it is $43.10. It will be found that if a man 
age 16 took out such a policy and carried it to age 
65 that his total premiums amount to $708.10 without 
interest. 


At age 16 he could have had an Ordinary Life 
policy with a level premium. This weuld have cost 
$11.94 per thousand. Had this been taken in prefer- 
ence to the Term, at age 65 it would be found that the 
It is to be 
noted that the two policies have provided exactly the 
same benefits, viz., $1,000 in cash to the assured’s 
estate should he die during the period. It will be 
noted that the Term premium is $123.04 more than 
the premium on the Ordinary Life forms although 
the Ordinary Life form started with the higher 
On the 
Ordinary Life plan the assured would, in addition, 
have a cash value of $573.00 which he could take out. 
In other words, he would be better by $696.04 had he 
chosen a level rate plan as against the Term and both 
would have yielded the same benefits exactly to his 
family, 


total premiums amount to only $585.06. 


premium. This is only part of the story. 


There is no trick to these figures. The result is a 
foregone conclusion when we assume that the assured 
lives through age 65. This, of course, is the most 
unfavorable comparison that could be made with the 
Term plan, but, on the other hand, who knows when 
he will die? 

To give the most favorable comparison with the 
Term plan we must assume death in the first year, in 
which case the assured will be better off by the differ- 
ence in premium of $11.94 and $7.55, a difference to 
his family of $4.39. Is it worth $4.00 per year to 
gamble with $700.00? We doubt it. 





LIFE INSURANCE SALES 


| Bp E insurance production for the month of Octo- 
ber was 10.6% less than October 1930. The 

cumulative total for the first ten months of the year 

was down 13.0% from the same period during 1930. 

This compares with 13.3% for the first 9 months of 

this year. In September the decrease was 19.5% from 

the September 1930 figure. The encouraging trend 

in the ordinary production figures continues. In July 

the decrease was 15% below 1930, while August was 

down 12% and Sept. down 11.3%, while Oct. shows 

a decrease of 9.1%. These figures are from the report 
of the Association of Life Insurance Presidents, and 
cover all business—ordinary, industrial and group. For 
October, the total new business of all classes written 
by the 44 member companies (which have about 82% 

of the total business in force) was $817,858,000 
against $914,860,000 during October of 1930—a de- 
crease of 10.6%. New Ordinary insurance amounted 
to $563,423,000 against $619,529,000—a decrease of 
9.1%. Industrial insurance amounted to $213,931,000 
against $243,779,000—a decrease of 12.2%. Group 
insurance was $40,504,000 against $51,552,000—a de-, 
crease of 21.4%. For the first ten months, the total 
new business of these companies was $9,121,000 this 
year against $10,487,757,000 last year—a decrease of 
13.0%. New Ordinary insurance amounted to $6,- 
149,788,000 against $7,171,608,000—a decrease of 
14.2%. Industrial insurance amounted to $2,305,048,- 
000 against $2,413,845,000—a decrease of 4.5%. Group 
insurance amounted to $666,364,000 against $902,304,- 
O0O0O—a decrease of 26.1%. 


The report of the Life Insurance Sales Research 
Bureau, which deals with ordinary business only, shows 
for the month of October a ratio of 88% to the Octo-. 
ber 1930 figure, for the entire United States. The 
business for the first ten months of the year was, in 
percentage, 85% of the total for the corresponding 
period of 1930. In actual amount, the new October 
paid for business was $599,855,000, while for the first 
ten months the amount was $6,618,616,000. Geograph- 
ically, the best results were shown in the New England 
section with a ratio of 94% for the October 1931 
paid for business compared with October 1930, and 
94% for the first ten months of 1931 compared with 
the first ten months of 1930. 
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DISABILITY AND DIVIDEND CHANGES TO DATE 


Below is listed information regarding the changes 
made by the Life Insurance companies as regards 
dividend scales for 1932, and disability modifications 
where these have been made. Some of these changes 
have been commented on in prior issues of this paper 
or are explained elsewhere herein. Companies not 
listed here have not informed us of their action re- 
garding these subjects or dividend scales do not be- 
come effective until after January Ist and no decision 





has as yet been made. (M. I. = Monthly Income 
Disability.) 

Company Dividend Disability 

Scale Benefits 

Aetna Continued M. I. Discontinued 
Agricultural Continued No decision 
American Ims. Uniom ss cccccccccccs M. I. Discontinued 
American Natl. (Mo.) __............ M. I. Discontinued 
as” —6h— hh” ewe bec esce M. I. Discontinued 
Se ee ee M. I. Discontinued 
Bankers Life, Neb. Continued No Decision 
Bankers National Decreased No Change 
Berkshire Continued No Decision 
Business Men’s (Mo.) _............ M. I. Discontinued 
Central Life (Ia.) Continued No action 
Colorado Continued No action 
Columbia (Ohio) Continued M. I. Discontinued 


Columbian National 


ee ee #e @e @e ee © 


M. I. Discontinued 


Columbus Mutual Continued No Change 
Confederation (Can.) Decrease No Decision 
Connecticut General Continued Modified 
Connecticut Mutual «= cc cccccccccs To be Modified 
en.  « ™ creaseseusss Modified 
oh a M. I. Discontinued 
Equitable, Ia. Reduced Modified 
a =6=—§—)h—h—esssssss ene beo es No Change 
General Mutual a eee Pere 
George Washington __............ M. I. Discontinued 
ee: > Seecdedeleebe M. I. Discontinued 
. ee eee M. I. Discontinued 
Hawkeye Continued cabcicaseseanaced 
John Hancock Continued M. I. Discontinued 
Life & Casualty (Tenn) ............ M. I. Discontinued 
Lincoln Liberty Continued Modified 
nn ee = =——s oc eeeeede Modified 
OO Se ne Modified 
ES? 3". 3° > 82) ea dened M. I. Discontinued 
re . |. geasebesenss Modified 
nee i + eeeecudesens To be Modified 
Midwest EEE PLT OP OPE 
Ministers Mutual Continued No change 
Monarch eS a ee eee 
gS mR ele aie M. I. Discontinued 
Mutual Benefit Reduced No change 
National Guardian ———........... M. I. Prob. Dise’d. 
National Life (Iowa) Continued No change 
National (Vermont) RORCIRESE «2. cccccccvesceses 
National Savings Continued Withdrawn 
New England Continued M. I. Discontinued 
Se SS Sa ee Modified 
North American L.& C. Continued No change 
Northwestern (Neb.) __............ Modified 
Northwestern Mutual Continued No change 
Northwestern Union Continued No change 
Old Line (Neb.) EO roy erry 
ae §  ‘erereseaeae Modified 
memes: § | } iseseapedeen No action 
Phoenix Mutual PE ee ree 
ee ee ee No change 
Provident Mutual *Continued No action 


Prudential 
Reliance 
Reliance Mutual 
Rio Grande 
Seaboard 


Security Mut. ( Neb.) 
Security Mut. N. Y. 


Sentinel 

State Farm 

State Mutual 
State Reserve 
Teachers 
Travelers 

Texas Prudential 
Union Central 
Union Cooperative 


Union Mutual (Me.) 


United (Illinois) 
United L. & A. 
United (Kansas) 


United States, N. Y. 


Webster 
West Coast 


10% Cut 
Continued 


Reduced 50% 
Continued 


+ M.I. Discontinued 


No change 

No change 

M. I. Discontinued 
No change 

No change 

No action 

No change 

No change 

M. I. Discontinued 
M. I. Discontinued 
M. 1. Discontinued 
No change 

M. I. Discontinued 
M. I. Discontinued 
M. I. Discontinued 
No change 

M. I. Discontinued 


“eee eeeeeeeeeeeee 


To be modified 





Wisconsin Life 50% Cut M. I. Discontinued 
*Except term. A recent change in rates and increased net 


costs has been made retroactive on term. 


+ On ordinary plans; intermediate plans will have modified 


ASSOCIATION OF LIFE AGENCY OFFICERS 
AND INSURANCE SALES RESEARCH BUREAU 


The annual meeting of these two associations was held Oc- 
tober 27-29 at the Edgewater Beach Hotel, Chicago, Ill. Wal- 
ter E. Webb is Chairman of the Executive Committee of the 
Association of Life Agency Officers. Frank L. Jones of the 
Equitable holds a similar position for the Life Insurance Sales 
Research Bureau. 


NEW YORK INSURANCE DEPARTMENT 


The Department announces the resignation of Samuel D. 
MacPeak to take effect October 31. Mr. MacPeak was Third 
Deputy Superintendent and devoted most of his time to legal 
questions in the Department. He is leaving to practice law pri- 
vately. Samuel R. Feller of New York was appointed to the 
vacancy. 


MORTALITY RATE 


According to the statisticians of the Metropolitan Life In- 
surance Co. in their statistical bulletin for October, there is a 
fair prospect that the year 1931 will record a lower death rate 
than ever before in the United States and Canada. The outcome 
will be determined by the state of the public health for the last 
quarter of the current year. The mortality rate for the millions 
of industrial policyholders of Metropolitan Life shows that at 
the end of the third quarter, the accumulative death rate was 
only 34 of1% higher than the previous minimum for the like 
period of any year—established in 1930. The statisticians are 
of the opinion that so slight an adverse mark may be easily 
overcome during the final quarter of the year. The statistical 
bulletin points out that regardless of whether or not a new 
death rate is actually reached, the 1931 health record is in many 
respects a most remarkable one particularly in a year of severe 
business depression and wide spread unemployment, because 
these conditions usually lead one to expect an increased death 
rate, especially among the industrial wage earners and their de- 
pendents. 
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PHILIP BURNET PASSES AWAY 


Philip Burnet, president of the Continental Ameri- 
can Life Insurance Co. of Wilmington, Delaware, died 
suddenly November 10th of angina pectoris at the age 
of 53. He was of outstanding ability and integrity 
and his passing is a great loss to the progressive 
thought of the life insurance business. The Family 
Income policy, which he originated, stands as a monu- 


ment to his efficiency and foresight in recognizing the Pilot’s Industrial 


needs and wants of the insuring public. 
o 

Mr. Burnet founded the Continental American Life Men Are Making 

Insurance Company in 1907 as the Continental Life In- 


surance Company. He had been its chief executive New Records 


since its inception. He had started in the insurance 





THE PILOT 


ines a ce in the Wingo oe of th | In the face of abnormal, dif, 
: ae ae = 5 S members of the Pilot Life Industrial 
for the National Life of Vermont in the same city. Department in the observation of Sep- 
He was interested in the life insurance organizations ; 

tember as Anniversary Month (the In- 


of the country and had been on the executive com- 
mittees of the Life Insurance Sales Research bureau 
of Hartford, the Association of Life Agency Officers, 
a member of the American Economic Association, ords for 
American Sociological Society, The Wilmington Club, 
Wilmington Country Club, and was a fellow of the 
Royal Economic Society of London. 


dustrial Department was started eleven 
years ago), hung up new all-round rec- 


COLLECTIONS 

NET INCREASE 
MONTHLY PREMIUM 
ORDINARY 


The association of Life Insurance Presidents was 
represented at the funeral, held at the home of Mr. 


Burnet at New Castle, Delaware, Nov. 12th, by James ' 
: , DE hy Sy The Industrial Department, represent- 
A. Fulton, president of the Home Life of New York, ; Pilot Life j at ; 
M. Albert Linton, president Provident Mutual, Wm. ing Flot ife in the Carolinas and Vir- 
ginia, has shown a remarkable growth, 


Montgomery, president Acacia Mutual Life and 
Vincent T. Whitsitt, general counsel of the associ- due to the loyalty and enthusiasm of its 


ation of Life Insurance Presidents. members. 


——— 


The Department now has approxi- 
N N “MEN ; , 
CITIZENS LIFE INDICTMENTS mately $15,000,000 insurance in force. 


A. W. Briscoe, a former Superintendent of Insurance of 





the State of Alabama and now an attorney and politician, 

J. F. Little, former president of Citizens Life; Frank M. This splendid record makes us proud to 
Speakman, consulting actuary, of Philadelphia; T. Grant ; ‘ ‘ 

Davis, Little Rock, Arkansas and Waco, Texas, reported to announce publicly their achievements. 


be the son-in-law of J. F. Little, and interested with that 
individual in a number of ventures; Egbert E. Randel, one 
time secretary of the Lincoln Security Life of Eureka Springs, ‘ 
Arkansas and connected with other interests identified with CHAS. W. GOLD, President 
J. F. Little; and Frank E. Schooley of Mountain Grove, Mis- 
souri, have been arrested to stand trial on Federal indict- 


ments charging them with use of the mails or conspiracy to P | LO T L | F E 


use the mails in furtherance of an alleged scheme to defraud 


in connection with operations of the Citizens Life Insurance 

Company of Huntsville, Ala. These indictments, together with Insurance Company 
about ten others not made public because the principals have 

not vet heen arrested, were handed down by the Grand Jury GREENSBORO, N. C. 


of the Northern District of Alabama early in October. As 

we ree to prose additional arrests are reported as follows: 

—w . P. Patterson, Russell E. Sharpe, C. W. 
usse 
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From This 
Angle 








Big Day... 
T ALWAYS happens 
when able Life Under- 
writers seize a new sales 
implement and concentrate 
on it—records are broken. 
October 26, Union Central 


applications eclipsed all rec- 
ords for 





the pre- 

vious 18 

O | months. 

Forty- 

' four per 

cent of the business reach- 

ing the Home Office that 

Monday morning was on 

four new policies. Yes, 

Union Central actuaries had 

their ears to the ground, 

and each of the plans an- 

nounced in the last ten 

months immediately 
“clicked.” 





Life Preservers .. 


problem of conser- 
vation is with us always. 
The Union Central, how- 
ever, has found an “out” 
for the policyholder with a 
heavy 
loan on 
his poi- 
icy. If 
the bur- 
den of 
premium 
plus in- 
terest 
becomes 
toogreat, 
the Company goes to the 
rescue with a redating plan 
(announced in October) that 
rehabilitates his insurance 
estate, and adds to his re- 
gard for Life Insurance. 

















News 


Items 











Policyholders .. . 


66 IVE service and sales 

will follow” is a fa- 
miliar selling maxim em- 
phasized this October, which 
was Policyholders Service 
Month in The Union Central. 
Agents called on thousands 
of clients to offer assistance 
in bringing their present in- 
surance up to date. Union 
Central 
appli- 
cations 
jumped 27 
per cent 
over the 
Septem- 
ber total. 
Conspicuous in its October 
achievement was one west- 
ern Agency in which eleven 
men wrote 100 applications 
for $480,000 on old policy- 
holders averaging over 
$40,000 per agent. 














Graduation... 


HE Union Central Sales 
Training course is 
mighty popular with the 
men in the Field. Not only 
is it val- 
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ly so they may be abreast 
of changing methods at all 
times. With October gradu- 
ates, the alumnal roll of this 
speedy route to Life Under- 
writing proficiency passed 
the 1,000 mark. 


Some Facts 


About the 


Bankers Life 


of Nebraska 


Founded in 1887. 


—— 








Issues both Participating and Non- 


Participating Policies. 


Has complete line of Endowment, 
Preferred Low Rate and Retire- 


ment Income Policies. 


Risks accepted from ages 10 to 65. 


Maintains a Home Office Training 


School for new agents. 


Offers an attractive General Agents 
Contract with non-forfeitable re- 


newals. 


Territory available in 


ILLINOIS, IOWA, MISSOURI,OHIO 


and PENNSYLVANIA 


Write 


A. B. OLSON 
Mgr. of Agencies 


ta 





~~ 


Bankers Life Insurance 
Company 
of NEBRASKA 
Home Office 


The Union Central 


Life Insurance Company 
of Cincinnati Lincoln, Nebraska 


Over One and One-Half Billions in Force 








1931 
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DOMINION INSURANCE ACT DECLARED INVALID 


The judicial committee of the Privy Council has 
declared unconstitutional Sections 11, 12, 65 and 66 
of the Insurance Act of Canada and has upheld the 
contention that Sections 16, 20 and 21 of the Special 
War Revenue Act are not within the legislative com- 
petence of the Parliament of Canada. 


The decision of the court and the questions presented to it follow: 
1. Is a foreign or British insurer who holds a license under the 
Insurance Act to carry on business within the province 
to observe and subject to Sections 11, 12, 65 and 66 of 
the Insurance Act of Canada, or are these Sections unconstitutional 
as regards such insurer? 


Quebec 
obliged 


2. Are Sections 16, 20 and 21 of the Special War Revenue Act 
within the legislative competence of the Parliament of Canada? Would 
there be any difference between the case of an insurer who has 


obtained or is bound to obtain under the Provincial law a license 
to carry on business in the Province and any other case? 
Sections 11 and 12 of the Insurance Act of Canada are as follows: 
“11. It shall not be lawful for, 


(a) any Canadian company; or 

(b) any alien, whether a natural person or a foreign company, 
within Canada to solicit or accept any risk, issue or deliver 
any receipt or policy of insurance, or to grant, in consideration of 
any premium or payment, any annuity on a life or lives, or to collect 
or receive any premium, or, except as provided in section one- 
hundred and twenty-nine of this Act, to inspect any risk or adjust 
any loss, or to advertise for or carry on any business of insurance, 
. to 


or to 


prosecute or mamtain any suit, action or proceeding, or to 


such business, unless under 
pursuant to the provisions of 


file any claim in insolvency relating to 
a license from the Minister granted 
this Act. 

“12. It shall not be lawful for any British company, or for any 
British subject not resident in Canada, to immigrate into Canada 
for the purpose of opening or establishing any office or agency for 
the transaction of any business of or relating to imsurance, or of 
soliciting or accepting any risk or issuing or delivering any interim 
receipt or policy of imsurance, or granting, in consideration of any 
premium or payment, any annuity on a life or lives, or of collecting 
or receiving any premium, or, except as provided in section one 
hundred and twenty-nine of this Act, of inspecting any risk or 
adjusting any loss, or of carrying on any business of or relating to 
insurance, or of prosecuting or maintaining any suit, action or 
proceeding or filing any claim in insolvency relating to such business, 
unless under a license from the Minister 
provisions of this Act.” 


granted pursuant to the 
The answers handed down were to the first part of 
question 1, “No”; and to the second part, “Yes”; to 
the second question in both branches, “No”’. 
With respect to Section 16 the court said:-“As to 


the power of the Dominion Parliament to impose 





taxation there is no doubt, but if the tax as imposed 
is linked up with an object which is illegal the tax 
for that purpose must fall. Section l6clearly assumes 
that a Dominion license to prosecute insurance bus- 
iness is a valid license all over Canada and carries 
with it the right to transact insurance business. But 
it has been already decided that this is not so; that 
a Dominion license so far as authorizing transactions 
of insurance business in a province is concerned, is 
an idle piece of paper conferring no rights which the 
party transacting in accordance with provincial leg- 


islation has not already got, if he has complied with 
| provincial requirements. 


| Revenue Act are 


Section 16 follows: 

“16.. Every person resident in Canada, who insures his property 
situate in Canada, or any property situate in Canada in which he 
has an insurable interest, other than that of an insurer of such 
property, against risks other than marine risks. 

(a) with any British or foreign company or British or foreign 
underwriter, or underwriters, not licensed under the provisions of the 
Insurance Act, to transact business in Canada; or 

(b) with any association of persons formed for the purpose of 
exchanging reciprocal contracts of indemnity upon the plan known as 
inter-insurance and not licensed under the provisions of the Insurance 
Act, the chief place of business of which association or of its principal 
attorney-in-fact is situate outside of Canada; 
shail on or before the thirty-first day of December in each year pay to 
the Minister, in addition to any other tax payable under any existing 
law or statute a tax of five per centum of the total net cost to such 
person of all such insurance for the preceding calendar year.” 

Sections 65 and 66 need not be quoted, as they only prescribe 
penalties to contravention, and Sections 20 and 21 of the Special War 
only concommitants thereto. 


TERM CONVERSION 


The Pacific Mutual in its policyholders magazine 
calls attention to the fact that the public is now in an 
investing and conservative mood, This means that 
companies can profitably concentrate on converting 


term insurance to permanent plan which involves a 


considerable investment feature. 


We have just re- 
ceived a bulletin from the Old Line Life of America 


on the subject of paying premiums in advance. A 


word to the wise is sufficient. 

















| OVER 123 MILLION DOLLARS PROTECTION 
For 570 Thousand Policyholders 


The Colonial Life Insurance Company 
OF AMERICA 
Home Orfrice - Jersey Ciry - New JERSEY \ 
Rapid Advancement Assured Good Agents 
“Do You Prefer New Jersey—New Y ork—Pennsylvania or Connecticut?” 


a 
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General Agent Contracts 
Available for 


General Insurance Firms 


in 
Ohio, Michigan and Indiana 


Write for information 


oo 


PHILADELPHIA LIFE 


INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 











NO DEPRESSION 
FOR THIS MAN 


He sells something that every- 
body needs—the protection af- 
forded by United Life policies 
which contain ALL IN ONE 
CONTRACT: 

LIFE INSURANCE WITH 

DOUBLE AND TRIPLE IN- 


“peg LM FOR ACCIDEN- 
TAL DEATH 


NON- CANCELLABLE NON- 
PRORATABLE WEEKLY AC- 
CIDENT INDEMNITY 


AIVER OF PREMIUMS 
FOR TOTAL AND PERMA- 
i NENT DISABILITY. 

* In addition to attractive policy 

contracts in the form of ordinary 

life, limited payment life, en- 

dowments, monthly income, 

educational endowments, and juvenile 
insurance he offers 

THE INCOME INDEMNITY CON- 


TRACT—THE NEVER FAILING 
SUBSTITUTE —- SALARY 





His advice to ambitious agents is this: Get in touch 
immediately with 


UNITED LIFE AND ACCIDENT 
INSURANCE COMPANY 


Home Office: United Life Building 
Concord, New Hampshire. 

















SECTION 55A 


In the current issue of the Stetheoscope put out by 
the John C. McNamara organization of the Guardian 
Life Insurance Company of New York, there is an 
interesting review of Section 55A of the New York 
Law. Our subscribers know that this is the section 
that refers to the Cash and Loan values and the rights 
of creditors to attach them. 


This section has been tested in court in its es- 
sential features and it can be stated with exactness that 
the life insurance applicable to a named beneficiary 
other than the assured’s estate is not subject to the 
claims of creditors. Neither is the cash or loan 
value during the assured’s lifetime. 


The only exception is in case it can be proved that 
premiums were paid with intent to defraud creditors, 
in which case, of course, they could recover. 

This immunity from the claims of creditors exists 
even if the assured retains the right to change the 
beneficiary. 


LIFE PRESIDENTS SILVER ANNIVERSARY 


The Silver Anniversary Convention of the Association 
of Life Insurance Presidents will be held at the Hotel 
Astor, New York, Thursday and Friday, December 10 and 
11. The theme of the Convention will be “Progress 
Through Self Reliance—The American Plan.” 


Some of the addresses will be “Farm Loans” by Charles 
F. Collisson, Farm Editor of the Minneapolis Tribune; 
Alfred Hurrell, Vice- Pres. and General Counsel of the 
Prudential on “Seli-Reliance—The Underwriter and 
Democracy”; Thomas I. Parkinson, President of the 
Equitable Life of New York on “Selling Self-Reliance”; 
Thomas J. Tyne, Vice-Pres. and General Counsel of the 
National Life and Accident of Nashville, Tenn., will 
present the viewpoint of law as a “Protector of Prog- 
ress’; Thomas A. Buckner of the New York Life on 
“Reminiscences of a Pioneer’; Archibald A. Welch, Presi- 
dent of the Phoenix Mutual Life will talk on actuarial 
matters, the subject is “A Review and Preview by an 
Actuary-Executive’; William A. Law, President of the 
Penn Mutual Life will talk on “Year’s Financial Trend”: 
Henry F. Nollen, President of the Equitable Life of 
Iowa will discuss the world-wide influence of America’s 
life insurance progress, his subject is ““World Insurance”; 
Frederick H. Ecker, President of the Metropolitan will 
discuss the general theme of the Convention “Progress 
Through Self-Reliance—The American Plan.” He will 
also give the production figures and the other totals for 
the year’s business which is a usual procedure at the 
Annual December Meeting. “Supervision and Self-Super- 
vision” is the title of the address by Chas. D. Livingston, 
Commissioner of Insurance of the State of Michigan, 
and President of the National Convention of Insurance 
Commissioners. 


AMERICAN ECONOMIC ASSOCIATION 
AMERICAN STATISTICAL ASSOCIATION 


A meeting of these associations is scheduled to be held in Wash- 
ington December 28-29 at the Hotel Washington. The subject of life 
insurance investment will be discussed under the guidance of the 
chairman, Dr. Huebner. Mr. D. C. Rose of Scudder, Stevens & Clark, 
whose articles on Common Stocks we have previously published in 
this paper, will be at the discussion. 
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OVER-INSURANCE 


The question of over-insurance has always been a seri- 
ous problem in life insurance selection. The number of 
large applications received by all companies varies with 
the trend of financial and business curves. Where the 
curve is upward, the size of the average application is 
usually small. Where the curve is downward, the appli- 
cations are large and for the cheaper plans of protection. 

The methods of selection in handling these cases are in 
proportion to the direction of the curve. Just at present, 
we are investigating more carefully the net income and 
gross worth of all who apply for amounts of insurance 
larger than $10,000.00. The necessity for this is reflected 
in the excessive mortality all companies are experiencing 
and have experienced through the general period of de- 
pression in 1929, 1930, and 1931. 

As a man’s income decreases and his liabilities become 
greater, he naturally desires more protection than usual 
and on a basis whereby he will receive all that he can 
obtain for his money. It is, therefore, suggested to our 
representatives that each prospect be carefully investi- 
gated from the standpoint of finances. The application 
submitted should be for an amount of insurance not in 
excess of what the applicant’s income justifies. This will 
often save you the embarrassment of having a $5,000.00 
application reduced to $1,000.00, or a $25,000.00 ‘applica- 
tion reduced to $5,000.00. 

Experience and the principles of good underwriting 
indicate that where more than 10% of the gross annual 
income is paid for insurance, the problem of conservation 
is in proportion to the increase in percentage. 10% of a 
$2,000.00 income is a safe limit, whereas 20% would be out 
of proportion and in all probability cause the cancellation 
of previous insurance. 

The Volunteer C¥etumtese State Life.) 


THE AME RIC AN DOLLAR 


As insurance men we are taking a few dollars from our 
clients today and promising to give them or their bene- 
ficiaries thousands of dollars in return tomorrow. On 
this promise of money for future delivery we sell our 
policies. 

It is easy 
year after year, but 
to visualize their returning. 
key to selling life insurance. 

The following analysis of the American dollar is pre- 
sented through the courtesy of Fred Schroeder, Washing- 
ton State Manager for the Continental Assurance Com- 
pany. It will enable you graphically to picture to your 
prospects the significance of their life insurance dollars. 


The American Balance Sheet 


for assureds to see their dollars going out 
sometimes it is rather difficult to 
Yet this visualization is the 





Di . .p¢abeneuiedetedestedute sfeeas $0.320 
I See ee es tek oak adlcaid/ ae walle ie 153 
POT EEUU CECT OT OTTO 133 
EE re ehh Ce atin ad eed 606k. 0¥es 120 
EE a .090 
NSS DE eee 046 
i CD, eo ee eee eee ae ee be 043 
eee i aoe eu aes .030 
Furniture and General Supplies ..... 025 
ED cee ae ei hn maid oe 66 ane 023 
CD bids ald uw Eus Und sted coesee ss 009 
i er 6 wee pane b6 0 4re 008 

$1.000 


The Dead American Dollar 
Whence It Comes 


yf 8 St $ .87 
PEE Fe ee ee ee 13 
$1.00 


Insurance Is a Business of 29 to 1 
But 3 per cent of the nation’s income is spent for 
insurance, but from 3 per cent comes 87 per cent of all 
that remains at death—Continental Agents’ Record. [Pacific 
States Life Agency News]. 
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Mr. Producing A gent 


Are You 
Set for the Future 


Have You 
Your Own General Agency 


We Have 
A Few 


Choice Agencies Awaiting 
the Right Men in 


OHIO, MICH., N. J., ILL. AND PENNA 


Girard Life 


INSURANCE COMPANY | 
Philadelphia, Pa. | 


-— _— an —— 

















INSURANCE COMPANY 
OF 


DES MOINES, IOWA 


e* *# * 


$192,000,000 .00 in Force 
STRONG and PROGRESSIVE 


J. J. SHAMBAUGH 
President 


A. C. TUCKER 
Chairman of the Board 
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INSURANCE STOCK QUOTATIONS 


(These stocks generally go ex-dividend about 15 days before the date of payment) 


Date 


COMPANY Shares Par Dividend Payment 1930 Range November 18, 1931 
Outstanding Value Rate Dividend High Low Bid Asked 
Ne a a veee 6us 10,000 $20 Feb. 1 37 37 30 35 
RUE cescodedw di sever Jive evi 1,500,000 10. 300 8=J-A-J-O1l 100 48 29 31 
DN BOR 6 ob cue css seed see 10,000 100 20.00A J-A-J-O1 470 —s- 359 
PINE CEMED Sn dee vandoesonvess 20,000 20 80A Dec, 31 32 28 28 32 
WEEE SNR cb eu edd etic é vic 80,000 5 90 33 28 9 1] 
Columbian National ............ 20,000 100 4.008 F-A 3 410 325 280 310 
tConfederation Life (Cap. $200,000 
MEINE) scVEbibemesesis -eseee ... 400A M-J-S-D 30 175 215 
Connecticut General ............ 300,000 10 300 8 6J-A-J-Ol 155 95 90 95 
*Continental Assurance .......... 100,000 10 500 = J-A-J-O1 69% 56 32 35 
*Continental Life (Mo.) ......... 100,000 5 25 15 9 12 
DR Uett bi hsadvadsowwn 2,297 100 8.00A Jan. 2 135 175 
PERUUGE BOUUUMOER ceccecacvsiseces 6,000 50 1.000 = J-A-J-Ol 125 125 120 
PURE IV ORe BANS 0 oo dhs ccscesces 10,000 100 30.00A = J-A-J-O1 390 425 
¢Imperial Life (Can.) ............ 10,000 100 15.00A 390 430 
PEMEE GE UR Vee ie ccd tect elses 250,000 20 #5Q = J-A-J-O1 139 108 120 130 
¢Manufacturers Life ............ 15,000 100 10.00 J-J 2 300 330 
SE SED Sn 66aunes cewckse cs 500,000 10 J-A-J-O 1 69 18 10 12 
tNational Life 25% pd. .......... 10,000 100 15.00A 130 
dg 113,450 10 &0A Mar. 1 14 11 11% )~=«12 
*North American Life ........... 250.000 5 1.00 J-J 22 15 16 
*Northwestern National .......... 220,000 5 19% 14 11 13 
MP DUNO cuuveccucccussese 82,679 10 1.25 Jan. 1 32% 29 26 29 
wi fF” UR} eee 100.000 10 d.250 J-A-J-O 1 30 25 19 21 
Per NT MID 5 o's 6c Wig ae eile os 440,000 10 600 = J-A-J-O1l 94 25 47% 4934 
oe ee ee ee 100,000 10 f.60S Jan. & July 1 40 30 26 27 
TL. Sch ass b00sciedeeden eens 30,000 10 1.00A Mar. 1 55 37% =625 32 
Pe EER bb ocWnvctdscccbenbe 70,000 10 c.60A Feb. 1 24 13 6% 8 
PE SEED: biwddn cdboscvids ode 20.000 100 e6.250 =. J-A-J-O1 =: 3,100 _~—s—:11,190 625 675 
WEES Mielec sa vvvccscadesidas 200.000 100 6.000 M-J-S-D31_ 1,565 900 510 530 
*Wisconsin National ............ 40.000 10 = .50S F-A 1 26 20 21 


* Above quotations furnished by H. W. Cornelius of Morrison & Townsend, 208 So. LaSalle St., Chicago, II. 


a rate of $1.00 per share. 
b rate of $7.25 per share. 
c extra $.20 paid in 1930. 
d plus two extra $.25 dividends payable in February and August. 
PAF special dividend of $25.00. per share was declared payable on 
pri! ist. 


~ Quotations furnished by A. J. Pattison, Jr. & Co., Toronto, Canada. 


November 18, 1931. 


f paid extra 4% Jan. 1 and 3% July 1, 1930. 
g extra div. of 5% paid in 1929 and 1930. 
+ Based on 1929 Cash Dividend. 





SUPREME COURT REFUSES COLGROVE 
HEARING 


On October 19 the Supreme Court of the United States 
announced its refusal to review the Illinois Supreme 
Court decision which ruled that the “Colgrove System” 
of writing life insurance was against the public policy of 
the state. 





C. B. KNIGHT CAMPAIGN 


The Charles B. Knight Agency, Inc., of New York 
City, completed a forty day campaign for business in 
honor of Charles B. Knight on October 24. In this period 
a total of $7,607,619 of business was submitted, a gain 
of $1,020,807 over the previous period of last year. In 
view of current conditions this is a noteworthy achieve- 
ment. 





DEATHS FROM OCCUPATIONAL INJURIES 


A decrease in the deathrate for occupational injuries 
among adult Industrial policyholders in 1930 is attributed 
by the Metropolitan Life Insurance Company’s statis- 
ticians to lessened employment rather than to a decrease 
in essential hazards in industry. The deathrate for this 
class from occupational injury decreased 13.8 per cent in 
1930 as compared with the deathrate for 1929. The rate 
in 1930 was 13.1 per 100,000, while in the preceding year 
it was 15.2 





METROPOLITAN LIFE HONORS BARRY 


A special dinner in honor of James Victor Barry, fourth vice 
president of the Metropolitan, who is retiring from active service 
with that company, will be given in the Waldorf-Astoria Hotel, New 
York City, on Wednesday the 9th of December. 
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1931 December 1, 19381 
— “THE FIELDMAN’S PROBLEM” 

, 193] 
Asked 

3D IS THE CHIEF CONCERN OF A COMPANY MANAGED BY FORMER LIFE 

ol § INSURANCE FIELD-MEN | 
259 | 

32 aie | 

1] IT IS A SOURCE OF PRIDE TO HAVE AN AGENCY FORCE THAT IS LOYAL | 
0 & AND SATISFIED AT ALL TIMES i 
215 § TWENTY-FOUR YEARS OF FAITHFUL PUBLIC SERVICE HAS RESULTED IN 

95 § A “RAPID BUT CONSERVATIVE GROWTH” 

35 _ | 
a BEST’S RATING—“A-EXCELLENT” 

4. 

TRS 

+25 3 3 

SO NORTH AMERICAN LIFE INSURANCE COMPANY 

30 § Joun H. McNamara, Founder 

30 

19 Home OrriceE: NortH AMERICAN BUILDING 

CHICAGO, ILLINOIS 

1? E. S. Asursook, President Paut McNamara, Vice-President | 

16 

13 

29 








2 Sixty Years 193] 


s of Service 








to an ever-increasing number of sat- 
isfied Policyholders, during which time 
every obligation has been fully and 


promptly met. 








SUN LIFE ASSURANCE 
COMPANY OF CANADA 
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EDITOR'S NOTE: 


This ts one of a series of articles to be contributed to this publication by eminent insurance attorneys. It is obvious that these dis- 
cussions of legal matters may not, at all times, exactly express the views of Alfred M. Best Company, Inc., but we 
trust they may prove of interest and value to our readers. 


LIFE INSURANCE 
KNOWLEDGE OF AGENT—WHEN IMPUTED TO INSURER 


HE subject of agency is an ever present and always 

troublesome issue in insurance cases. Confusion is 
added by the presence of statutes in many states which 
are not always adequately interpreted, and which provide, 
in substance, that in any controversy the person who 
solicits an application for life insurance shall be regarded 
as the agent of the company and not of the insured. 
Statutes and decisions controlling or partially controlling 
the relationship between insured and insurer and agents, 
brokers, and solicitors operating in the fire insurance 
field, appear, at times, to improperly gain a place in the 
processes of reasoning which lead to some opinion in the 
realm of contracts pertaining to life insurance. With the 
added confusion found in the reported cases involving 
lite insurance, the guide posts marking and defining the 
limits of a soliciting agent’s authority in the latter field 
seem very often to be more or less lost in a fog of words 
and uncertainty. 


Naturally no general statement can be drafted that will 
apply to each and every state of the Union. Courts con- 
tinue to exercise their seemingly inalienable right to dis- 
agree. So what is here stated should be understood as not 
necessarily being applicable in states other than the one 
in which the writer is privileged to practice. Within the 
past year the Supreme Court of Ohio has spoken upon the 
subject, with sufficient clearness to make pertinent and 
possible a rather comprehensive and definite statement. 

Since there has been confusion of the subject matter, as 
well as improper interchange of rules, the process of 
elimination becomes proper by way of preface or intro- 
duction. Except as to broad principles of agency, as de- 
fined by the common law, there is little analogy between 
agents operating in the fire and life fields, that is helpful 
in arriving at a determination of the extent of the author- 
ity of either, in any given case. The two classes of insur- 
ance are clearly distinguishable. Broader statutory powers 
are conferred ona fire insurance agent in comparison with 
the more limited powers exercised by soliciting agents of 
life insurance companies. This is also true as a matter of 
custom. Agents of fire insurance companies ordinarily 
have the right to bind their companies before they actually 


issue the policy, to attach riders thereto, to make deliv- 
eries thereof, and to pass upon the insurability of the 


| property without the necessity of referring the contract 


to the principal for approval. They are clothed with 


_ powers not given to mere soliciting agents, who are em- 


_ upon the insurability of the applicants. 








ployed to sell life insurance but have no authority to pass 
Contracts of fire 
insurance may be cancelled upon notice by the insurer 
This is not true of life insurance contracts, which become 
and remain uncancellable commitments when rightfully 
obtained and performed by the insured. These distinctions 
are of very common knowledge among lay people, and are 
accepted everywhere as customary. Again, while the 
breadth of authority imposed upon the fire insurance 
agent is greater, the statutory impositions upon the life 
agent are usually dissimilar both in language and effect. 
For example, Section 9407 of the General Code of Ohio 
provides: 


“Solicitor is agent of company.—Any person who so- 
licits an application for insurance upon the life of an- 
other in any controversy between the assured or his 
beneficiary-and the company issuing a policy upon such 
application shall be regarded as the agent of the com- 
pany and not the agent of the assured.” 

Section 9391 further provides: 

“When false answer material—No answer to any in- 
terrogatory made by an applicant, in his or her applica- 
tion for a policy, shall bar the right to recover upon 
any policy issued thereon, or be used in evidence upon 
any trial to recover upon such policy, unless it be clearly 
proved that such answer is wilfully false, was fraudu- 
lently made, that it is material, and induced the company 
to issue the policy, and that but for such answer the 
policy would not have been issued; and, also that the 
agent or company had no knowledge of the falsity or 
fraud of such answer.” 

The first section quoted resembles, in substance, pro- 
visions in the other field, but the latter section is peculiar 
to contracts of life insurance, and of necessity requires an 
interpretation which becomes the logical beginning of our 
statement. 
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Conservation 


333 No. Michigan Ave. 





THE OTIS HANN COMPANY, Inc. 


LIFE INSURANCE SERVICE 


J. Roperts Hann 
President 


Reclamation 


Chicago, Il. 
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The term “agent” not being defined in the above statute, 
must be given its natural and legal meaning, that given it 
by the courts, and derived from the principles of common 
law. It includes a soliciting or other agent, authorized 
to act in respect to that branch of its business entrusted 
to him. The inquiry starts, therefore, firmly premised in 
the common law principles of agency. Incidentally the 
troublesome issue of alle ged waiver by the agent becomes 
less formidable, because it is incumbent upon the claimant 
to prove the authority of the agent to commit the com- 
pany in the particulars relied upon. Application of the 
rule to facts commonly encountered, becomes of interest. 

If an applicant for life insurance has, truthfully and in 
good faith, disclosed to the soliciting agent the facts and 
conditions relating to his soundness of health, the solicit- 
ing agent is acting in the branch of the business entrusted 
to him, and in that respect is the agent of the company. It 
follows that when these facts exist, any mistakes or 
wrongdoing on the part of the agent, are chargeable to 
the company. If the agent wrongtully or falsely reports 
the facts and conditions to his principal, the fault is not 
that of the insured, but wholly the fault of the agent, and, 
therefore, of the principal. li a policy is delivered under 
such circumstances, the company is bound. 

However, if the insured fails to disclose facts and con- 
ditions, of which he is aware, materially affecting the risk, 
the insured cannot recover unless the company waives for- 
feiture after obtaining knowledge of such undisclosed facts 
and conditions. One consciously permitting an application 
containing material misrepresentations to be presented by 
a subordinate agent to officers of a life insurance com- 
pany, under circumstances which he knows negatives any 
probability of the actual facts being revealed, and later 
accepting a policy which he knew was issued in reliance 
upon statements both false and material, can claim noth- 
ing under such policy. The relationship existing between 
the applicant and the insurer *emands fair dealing, and 
the applicant must exercise toward the company the same 
good faith which he may rightfully demand from it. 

Again, if the insured and the soliciting agent connive 
for the purpose of defrauding the company, there can be 
no recovery. Under these facts, the knowledge of the 
agent does not become the knowledge of the company, 
and the latter is not bound thereby. The Supreme Court 
of Ohio has said of a situation of this kind, in substance, 
that to hold otherwise might lead to the bankruptcy of 
the company; that in any event, it would deplete its re- 
serves which are held for the protection of innocent ap- 
plicants and policyholders. The recognition of a court 
of last resort, of a fact which is essentially true, that the 
assets of a life company are affected with a public interest 
to the extent that its policyholders are involved, is worthy 
of more than passing interest. 

As to what constitutes “knowledge of the falsity or 
fraud of such answer’, within the meaning of the statute 
above quoted, it should be understood that notice is not 
knowledge. The fact that some one may have told the 
agent that the insured was not in good health, or the fact 
that the agent has learned it by hearsay, does not neces- 
sarily constitute knowledge within the purview of the 
statutory provision. While this statement is in a negative 
and incomplete form, yet it_is of value, because of the dis- 
tinction drawn, and the definite elimination of hearsay in- 
formation as a basis of knowledge on the part of the in- 
surer. 

While the foregoing may appear to be somewhat in the 
nature of restatement of fundamental principles, yet they 
remain principles for which we can only contend until 
courts of last resort adopt and state them. This has only 
recently come to pass in Ohio. Too often do such prin- 
ciples become lost in the administration of the law, when 
insurance contracts are under consideration. Then, too, 
the more fundamental they are, the broader the base of 
their usefulness. Courts are prone to become embroiled 
in the subjects of waiver, estoppel and agency in these 
matters. More often than not this is to the detriment and 
at the cost of the insurer. First principles, clearly stated, 
are refreshing and always useful. To illustrate by a case 
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National Life of the U. S. of A. field representa- 
tives achieve full results from their efforts because 
they approach the insuring public thoroughly 
equipped to successfully meet the Protection re- 


quirements of the times. 


They have: 
Guaranteed Low Cost Policy Contracts including 
Term Expectancy and Modified Life. 
Accident and Health in combination with life. 
Juvenile Insurance Policies. 
Sub-standard. 
Total and Permanent Disability Benefit including 
monthly income disability and waiver of premium. 
Double Indemnity. 
Participation on certain fully paid up policies. 
Excess interest payments on income settlements and 
funds left on deposit. 
Elimination of policy restrictions, 
Non Medical. 


receive: 


They 
Definite tangible Company and agency coopera- 
tion. 

Leads to live prospects. 

Direct Mail circularization. 

Company Clubs and Convention Trips. 

Special sales award contests and campaigns. 
Sales Preparation course followed by a reasonable 
training and supervision. 

Policyholders change of address service. 


Established 1868 
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MEMBERS 
of the 


GUARANTY LIFE 
Agency Organization 
+ 


Testify to the steady, helpful cooperation of 
the Home office in 
Underwriting and Conservation— 
vital factors to success to all field men. 


Valuable territory in the middle west is open. 


+ 


Correspondence solicited. 
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L. J. DoUGHERTY, President 


KAHL BUILDING DAVENPORT, IOWA 



































A GENERAL AGENCY 
IS AVAILABLE 





WE HAVE A FEW EX- 
CELLENT GENERAL 
AGENCY OPENINGS 
AVAILABLE TO MEN 
OF HIGH CHARACTER 
AND ABILITY IN 


NEBRASKA 
IOWA 
COLORADO 
WYOMING 
SOUTH DAKOTA 
KANSAS 
MISSOURI 














Our liberal General Agency con- 
tract together with our complete 
service afford an unusual oppor- 
tunity for maximum success. 


NORTHWESTERN LIFE 
INSURANCE COMPANY 


OMAHA, NEBRASKA 
Tuos. F. Bourke, Vice Pres. @ Supt. of Agencies. 
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INSURANCE DECISIONS DISCUSSED—Cont'd 


now pending, a mother alleged the execution of an ap- 
plication for a non-medical policy and delivery thereof 
to the agent who allegedly informed her that the daughter 
was COV ered from that time. This was clearly outside the 
agent’s authority, assuming the mother’s story to be true, 
The daughter was in the last stages of tuberculosis at 
the time, and died shortly after. The mother, who was the 
alleged beneficiary, did have some talk with the agent, 
but the subject of the conversation was real estate. After 
the daughter's death, the mother sued the agent in tort, 
claiming negligence in failing to transmit the non-existent 
application to the company. This case was quickly dis- 
posed of in favor of the agent by the court. Thereupon, 
she sued the company in contract, setting up the promise 
of immediate coverage by the agent and her daughter's 
reliance thereon. A fe w years ago this second case might 
have gone to a jury in this state, but today, with the bene- 
fit of the principles above stated, the case must fail long 
before that point is reached, because it will be impossible 
to prove authority in the agent to enter into contracts of 
insurance on behalf of his principal. The guessing days 
seem to be substantially over, in this state, in cases in- 
volving the question of authority of soliciting agents tor 
life companies, and with that result has come a very 
healthy and definite recognition of the rights of innocent 
policyholders who, under any view, are real parties in 
interest. 


EDITOR’S NOTE 


Applications for life insurance are frequently made by 
persons who attempt to conceal the facts respecting medi- 
cal history which would be cause for rejection and, some- 
times, life insurance agents, in their eagerness to produce 
new business, fail to impress upon the applicant the nec- 
essity for complete disclosure in the application. In iso- 
lated cases, instances of collusion between the applicant 
and the agent have been known to exist. 


The question of when and under what circumstances 
the knowledge of an agent of misstatements in the appli- 
cation, ordinarily sufficient to work forfeiture, will bind 
the company to the extent of constituting a waiver of 
the breach or creating an estoppel to assert it, is a fre- 
quent cause of life insurance litigation. Mr. Sellers in 
this carefully considered article points out that there is 
a lack of uniformity in statutes and judicial decisions re- 
specting this troublesome question, but shows the rule 
in many jurisdictions to be as stated in Vance on Insur- 
ance, page 419, where it is said: 


“we 


Local’ agents are usually special agents, in the sense 
of having only limited authority, but local agents may 
have general powers. In this case, as in all others of 
agency, the facts govern. If the facts of any case show 
that the agent was actually possessed of the power ex- 
ercised, or that the third party had reasonable ground 
for believing that he was possessed of such power, the 
principal will be bound; otherwise he will not. It makes 
not one particle of difference what may be the designa- 
tion of the agent.” 


Because of this lack of uniformity, no general rule can 
be stated and the determination of a particular question 
must depend upon the facts and the jurisdiction in which 
the controversy arises. 

Of course, in all jurisdictions collusion between the 
agent and applicant to conceal material facts will avoid 
the policy. 

The situation in New York is very interesting. Section 
58 of the Insurance Law requires that the policy contain 
the entire contract and if the application is to be con- 
sidered a part thereof, it must be affixed to or endorsed 
upon the policy. Prior to the enactment of this section, it 
was held that, notwithstanding a stipulation that the medi- 
cal examiner should be considered the agent of the insured 
and not of the company, if the applicant made truthful 
answers to the medical examiner who erroneously re- 
corded them, the insurer was bound. Sternaman vs. Metro- 
politan Life Ins. Co., 170 N. Y. 13. 
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In the case of Minsker vs. John Hancock Ins. Co., 254 
N. Y. 333, 173 N. E. 4, decided after the enactment of 
Section 58, the Court of Appeals held that, where the ap- 
plication was afhxed to or endorsed upon the policy, it 
became part of the contract and misstatements of material 
facts voided the policy even though the insured had 
correctly answered the questions of the medical examiner 
who erroneously recorded them. The Court said: 


“When an insured receives a policy, it is his duty to 
read it or have it read, and, if an application incorpo- 
rated therein does not contain correct answers to the 
questions asked by the medical examiner it is his duty 
to have it corrected. In such circumstances a recovery 
will no longer be permitted because the medical exam- 
iner incorrectly recorded the applicant’s answers or be- 
cause the insured was unable to read or neglected to 
ed the policy.” 

Where, however, the application is not attached to, or 
endorsed upon, the policy, the rule of Minsker case does 
not apply. Bible vs. John Hancock Mut. Life Ins. Co., 
256 N. Y. 458, 176 N. E. 838. 

In the Bible case, the agent visited, 





and procured an 


application from, the insured while she was an inmate 
of a hospital for mental diseases. Later, he gave her the 
policies, received payment of the first premium and, at 


weekly intervals thereafter, collected additional premiums. 
The policy provided it should not take effect unless at 
the time of its issuance the insured be in sound health, 
with the usual conditions relating to medical and hospital 
treatment, restrictions respecting modification, etc. As 
stated, the application was not made part of the policy. 
The Court said: 

“Today the restriction upon the authority of the agent 
and the manner of its exercise is commonly stated in 
the application signed by the insured. Controversy is 
foreclosed, if the application is annexed. Here it was 
not annexed, and notice of the limitation, if imparted, 
must be proved in some other way. * * * The question 
remains whether the agent to whom knowledge was im- 
parted was so related to the defendant as to charge it 
with his knowledge. Here the agent was more than a 
soliciting agent. He was that, but much besides. He 
was authorized not only to solicit applications, but to 
make delivery of the policies, and upon delivery and 
afterwards to collect the weekly premiums. * * * If at 
the time of the delivery and the collection of the pre- 
mium, he was informed that the insured was in a hos- 
pital and ill, he was under a duty to communicate to 
his employer the information thus acquired. * * * We 
think the effect of an estoppel remains what it has al- 
ways been, and that, in absence of notice to the con- 
trary either in the application or otherwise, what ts 
known to an agent with apparent authority to issue 
an effective policy is known also to the company. 3 
We are grateful to Mr. Sellers for this 

an interesting and troublesome question. 





AND NOW— 
A New “PERSONAL LIFE INCOME” 


A savings account with interest and dividends ex- 
ceeding the average interest rate paid on savings plus 
a guaranteed life income, with three options available, 
beginning at any age from 50 to 70, both inclusive. 

Illustration: By saving $100 annually for 30 years, 


starting at any age, the cash value will be $4,809 
plus $1,430.95 in accumulated dividends, (assuming 
the present schedule is maintained) or $6,239.95 on a 
total deposit of $3,000—434% compounded annually. 
Liberal life incomes for (1) 120 months certain, par- 
ticipating, (2) Refund Annuity, (3) Straight Annuity. 
For details at any age address 
AGENCY DEPARTMENT 


The Midland Mutual Life Insurance Co. 
COLUMBUS, OHIO 


“Its Performances Exceed Its Promises” 
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Rockford Life Has a 
Message for You 


IT CONCERNS 
GENERAL AGENCIES 


President F. L. Brown 
Rockford Life Insurance Co., Rockford, IIl. 
Dear Sir:— 


SEND ME THE MESSAGE 


Name 





Addre 





City 





State 





— 


























1851 “S0t nniversar ear” 
1931 sec TIRE AGENT 
ASK ANY BERKSH® 


OUR AGENTS ARE SELLING 
FOLLOWING LEADERS 


LOW COST PREFERRED RISK POLICY 


* > . 6 . 


12% GUARANTEED INCOME POLICY 


. > * > . 


WHOLE LIFE—PAYABLE AT 85 


MODIFIED WHOLE LIFE—PAYABLE AT 85 


RETIREMENT INCOME AGE 60 OR 65 


. > * > * 
DISABILITY AND DOUBLE 
INDEMNITY FEATURES WITH ALL OTHER 
LIBERAL CONTRACT FEATURES 


. = = SS 
80 YEARS OF SERVICE TO POLICYHOLDERS 
AND FIELD FORCE 


BERKSHIRE LIFE INSURANCE 
COMPANY 


Incorporated 1851 


PITTSFIELD, MASSACH USETTS 




















BEST'S 


Accident and Health 


Analyses 





becomes of increasing interest to life underwriters as more companies 
discontinue the disability income benefit. The form of this analysis 


shows at a glance the extent of coverage provided. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Discontinues Income Disability 


The Aetna Life has decided to discontinue issuing the Disability 
Income Benefits on all forms of policies applied for on or after 
December 1, 1931. It will not be included in any policy issued in 
exchange for another contract, except in connection with Term 
conversion, The company will continue to issue the present income 
disability benefit on policies issued in exchange (under the con- 
version privilege) for Term policies with a like benefit. Also the 
waiver of premium disability benefit will be continued. On Janu- 
ary 1, 1932, the company is likely to announce a change in rates 
for the disability of waiver benefit and also a slight change in its 
provision and at the same time a modification in rates will be 
made for the disability income benefit included in policies issued 
in exchange for Term policies when the Term policjes contain a 
disability income benefit. When converted policies are dated back, 
the old rates will apply. 


AMERICAN INSURANCE UNION, 
COLUMBUS, OHIO 

Group Mortgage and Savings Payment Contract 

This company recently 

and the lenders in mortgage 

mium contract which is called 


INC,, 


adopted a plan to protect the borrowers 
loan transactions under a single pre- 
Mortgage and Savings Payment 
(juarantee Policy. It is used mainly for the protection of building 
and loan association borrowers. Protection against total and per 
manent disability may also he had upon payment of a small ad 
ditional premium. The company informs us that it is able to issue 
this coverage under age 39 at less than le a day for each $1,000 
of original insurance for the duration of the term. The single 
premium is collected in advance for the whole term of the loan 
which effects considerable economy in the operation of the plan, 
in that premiums do not have to be paid separately or at given 
dates. 


AMERICAN MEDICAL LIFE CO., 
SPOKANE, WASH. 
Discontinues Disability Income 


Effective November 15th, the American Medical Life discontinued 
the issuance of monthly income disability. For the present dis- 
ability waiver of premium and double indemnity benefits will be 
issued under the same conditions and at the same rates now in 
force, although it is possible that terms and rates may be read- 
justed later. 


AMERICAN NATIONAL ASSURANCE CO., 
ST. LOUIS, 


Discontinues Disability Income 


This company will discontinue issuing disability income benefits 
on all plans of policies beginning November 1. The waiver of 
premium benefits will continue to be issued. 


AMICABLE LIFE INSURANCE CO., 
WACO, TEXAS 


Reinsures Alamo Life Insurance Co., San Antonio, Texas 


We are informed that the Amicable Life has taken over all 
poliey liabilities of the Alamo as of November 9th, 1931, upon the 
assignment by the Alamo to the Amicable of all assets of the com- 
pany exclusive of the Home Office Building, The reinsurance has 
been submitted to the Insurance Department and approved by the 
stockholders of both companies, the final ratification being by the 
Almo stockholders on November 20th. This gives the Amicable 
over $72,000,000 insurance in force, assets over $9,000,000 and a cap- 
ital and surplus of about $1,400,000. 








ATLANTIC LIFE INSURANCE CO., 
RICHMOND, VA. 
Discontinues Income Disability 

Effective December 31, 1931, the Atlantic Life is eliminating en- 
tirely income disability benefits from its life contracts. Waiver 
of premium benefits will be issued in a slightly modified form, 
the details to be announced later. The rates for the new form will 
be the same as the present schedule. 


-—- 


BANKERS GUARANTY LIFE COMPANY, 
SEDALIA, MO. 


Report of Examination Unfavorable 
This company was examined by the Missouri Insurance Depart- 
ment as of March 3lst 1931. Many unfavourable items were brought 
to light, and we have placed in bold faced type some of these 
references. We have a special confidential report available to our 


“A Life’, (complete service) subscribers. Extracts from the 
company’s financial statement as of March 31, 1931, shows the fol- 
lowing: 

cn. 26 ccsccadcsceeedscad cbbeeeboesnnceeeéeeee $33,745.00 
Teens See BH WEG 6 oc ck ce weccdcceddwesccecs 12,995.00 
Payments to A. G. Ingalls & G. E. Burson .......... 15,913.00 
SP NE gc ccvaysetciuet ad dabeeeeesenscéesdebuss 10,793.00 
GD © dav ct accurananéebecocéeosedeeees 39,701.00 
i Se asd oobcetes cee eéwedehedeeseduedetees 22,786.00 
ee NE 6 ccbe0dedeereeeesees des 6bseeGhenébéses *22 411.00 
Unassigned funda (Surplus) .....ccccccccccccccccscs 375.00 


*of which $18,103 is represented by total unpaid claims. 
History and Plan of Operation 

“This company was incorporated on June 16, 1926, under the pro- 
visions of Article III, Chapter 50, Revised Statutes of Missouri, 
1919, as the Ozark Mutual Association, and on June 23rd, 1926, was 
licensed by your Department to transact an insurance business in 
Missouri on the assessment plan. At that time the Home Office 
of the Company was at Eldon, Missouri. In July, 1928 the Man- 
agement of the Company was changed, and in February, 1929, the 
Home Office was moved to Sedalia, Missouri. In March, 1929, the 
name of the Company was changed to Bankers Guaranty Life 
Company. The details of all these matters are set out in reports 
of previous examinations which are on file in your Department. 
In April, 1931, the Management of the Company was again 
changed, and this matter will be discussed elsewhere in this 
report. 

“At the present time the Company is issuing only two policies, 
one providing for a death benefit of $5,000.00, and the other, a 
death benefit of $2,500.00. These policies are issued to Applicants 
between the ages of eighteen and sixty years, counting from near- 
est birthday. With each application for a policy a membership 
fee is collected according to the following schedule: 


$5,000.00 Polic 


Age of Member- 
Applicant ship fee 
18 to 29 $13.50 
30 to 39 18.50 
40 to 49 23.50 
50 to 60 28.50 


$2,500.00 Policy 


Age of Member- 
Applicant ship fee 
18 to 29 $ 8.50 
30 to 39 10.50 
40 to 49 12.50 
50 to 60 14.50 


“All Applicants to whom either of these policies is issued are 
placed in a unit known as the “Five Thousand Dollar Division.” 
Upon the payment of a claim in this unit the Company levies an 

Continued on next page 
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GOOD SHIPS: Only “stormy weather” really tests 
the safety of ships and financial institutions. Well- 
managed life insurance companies have come through 
every “storm’—every test—safe and staunch. For 
example, for 86 years, since it was founded in 1845, 
New York Life has weathered all Wars, Epidemics 
and Financial Crises:—The Mexican, Civil, Spanish- 
American, and World Wars;—The scourges of yellow 
fever, cholera and influenza;—The panics and de- 
pressions of 1857, 1861, 1865, of the 70’s, of 1884, 
1893, 1896, 1903, 1907, 1914, 1920-1921 and 1929-1931. 
In all these years New York Life has never failed 
to meet an obligation. 


New York Life Insurance Company 
51 Madison Ave., Madison Square, New York, N. Y. 
































BANKERS GUARANTY LIFE CO.—Continued 


assessment on each of the remaining members in said unit on the 


following basis: 

All members holding a $5,000.00 policy ............ $6.00 each 

All members holding a $2,500.00 policy ............ 3.50 each 
In addition to the above, each member holding a $5,000.00 policy 

is required to pay an annual assessment of $6.00 for operating ex- 

penses, and each member holding a $2,500.00 policy is required to 


pay an annual assessment of $3.50 for operating expenses. These 
I 


last mentioned assessments are considered as annual dues. The 
following assessments may also be levied for the purpose of creat- 
ing a “Contingency Fund”: 


$5,000.00 Policy 
Age of Contingency 
Member Fund assessment 
18 to 29 None 
30 to 39 Not to exceed one annual assessment of $6.00 
40 to 49 Not to exceed two annual assessments of $6.00 each 
50 to 60 Not to exceed three annual assessments of $6.00 each 
Above 60 Not to exceed four annual assessments of $6.00 each 


$2,500.00 Policy 
Age of Contingency 


Member Fund assessment 

18 to 29 None 

30 to 39 Not to exceed one annual assessment of $3.50 

40 to 49 Not to exceed two annual assessments of $3.50 each 
50 to 60 Not to exceed three annual assessments of $3.50 each 
Above 60 Not to exceed four annual assessments of $3.50 each 


“Your examiners were advised that the Company will not now 
issue more than one of the above described policies to one Appli- 
cant, nor will it issue another policy to a Member holding either 
of these policies, but that if a Member carrying a $2,500.00 policy 
desires to increase the insurance to $5,000.00, the $2500.00 policy 
may be surrendered and the Company will then issue a $5,000.00 
policy. However, several Members now carry two $5,000.00 poli- 
cies in the Company. 

“These policies provide, among other things, that if the Insured 
shall, within one year from date of policy, or reinstatement after 
lapse thereof, die of any form of certain specified diseases, or if 
death be caused directly or indirectly from the addicted use of 
alcoholic liquors or drugs, or from intoxication while under the 
influence thereof, or if the Insured shall commit suicide, while 
sane or insane, the Company shall be liable for the payment of 
only one-fourth of the face amount of the policy, and should death 
occur during the second policy year from any of these causes, the 
Company shall be Liable for the payment of only one-half of the 
face amount of the policy. 

“With reference to the above provision relating to sealed pay- 
ments in certain cases of death by suicide, attention is called to 
Section 6150, Article II, Chapter 50, Revised Statutes of Missouri, 
1919, which reads as follows: 


“SUICIDE NO DEFENSE, WHEN.—In all suits upon policies 
of insurance on life hereafter issued by any company doing 
business in this state, to a citizen of this state, it shall be no 
defense that the insured committed suicide, unless it shall be 
shown to the satisfaction of the court or jury trying the 
cause that the insured contemplated suicide at the time he 
made his application for the policy, and any stipulation in the 
policy to the contrary shall be void. 


A Court decision has heretofore been rendered to the effect that 
this Section is applicable to Insurance Companies on the assess- 
ment plan, therefore, it does not appear that the above mentioned 
policy provision relating to scaled payments in certain cases of 
death by suicide could be enforced. 

“It was noted that the following clause appears on the face of 
these policies: 

“Approved By The Insurance Department 
of The State of Missouri” 


The Company has no authority to use this clause, and same should 
be eliminated. 


Management 
“According to the minutes of a triennial meeting of the Mem- 
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bers, held on January Sth, 1931, the following were elected as 
Directors on that date: A. G. Ingalls, G. E. Burson, F. A. Pickard, 
| the L. L. Ingalls, B. L. Burson, G. 8S. Daniels, and S. R. Wells. 
“The minutes of a meeting of the Board of Directors held on 
each January Oth, 1931, immediately following the triennial meeting 
each of Members on that date, show that the following were elected as _- yeaa | 
_ officers at that time: A. G. Ingalls, president; F. A. Pickard, ‘ 
~ vice-president; G. E. Burson, secretary and treasurer, T] Th 4 Yy, . | 
— The minutes of said meeting of the Board of Directors also show ve unt 5 ou 
0 that each of these officers was authorized a salary of $500.00 per M. B S Q 
ag month, | | . mst e ure 
“According to the minute book and other records of the Com- 
pany, G. E. Burson resigned as secretary and treasurer and di- The integrity of your company, its 
rector as of February 12th, 1931, but drew salary as an officer up initiative, its helpfulness. 
to February 28th, 1931; Il. S. Pearson then assumed the duties of | You can persuade a client to invest 
secretary and treasurer at a salary of $500.00 per month, although money only in something you think is 
no record of the election of H. S. Pearson as such officer or the safe; vou ‘can face him confidently if 
voting of a salary for said party was found in the minute book. vour company has initiative to adopt 
“The minute book shows that Bb. L. Burson and 8. R. Wells new ideas and helps you to apply 
also resigned as Directors as of February 13th, 1931, them because vou know you _ have 
Pursuant to your instructions your examiners began an examina- proper, modern ‘equipment for solving 
tion of the books and records of the Company on March 30th, 19951, | problems. 
and on April Ist, 1931, certain charges of misappropriation of the | The Franklin has weathered 47 years 
Company's funds were brought against A. G. Ingalls, president, which have included war, epidemic, 
and G, E. Burson, former secretary and treasurer, and the cases and financial uncertainty throughout 
are now pending in Court. These charges were based on the find- the country, without faltering. It has 
ings of your examiners as set out in a special report filed with always been in the vanguard for new 
your Department. At a special meeting of the Board of Directors ideas, and offers its agents both ele- 
of the Company, held on April &th, 1931, A. G. Ingalls resigned as mentary and advanced study courses. 
president and director, F. A. Pickard resigned as vice-president You can be sure of The Franklin’s | 
and director, and L. L. Ingalls and G. 8S. Daniels resigned as direc- stability and of the tools it offers for 
. tors. At the same meeting, the following were elected as directors estate building. 
vin and officers: | 
Hi- Di | THE FRANKLIN LIFE 
er trectors 
ey Ira E. Melton, H, W. Williams, J. E. Hurley, D. 8. Lamm, Chas. | INSURANCE CoMPANY | 
cy 0. Botz, and B. R. Williams. | SPRINGFIELD, ILLINOIS | 
00 
li- Officers —_—$— $$$ $$$ 
Ira E. Melton, president; H. W. Williams, vice-president; E. 
ed Hl. Judd, secretary; and J. KE. Hurley, treasurer. 
er “As will be noted, only six Directors were elected at the above 
if mentioned meeting, although the by-laws of the Company provide 
of that there shall be seven Directors. Again, an even number of . ° 
he members on the board creates the possibilty of a deadlock in ‘I he Provident’s New 
le 3 case of a vote on a vital issue. It is therefore recommended that 
of another member be placed on the board. FAMILY INCOME PLAN 
th . “During the meeting of the board of directors on April 8th, 1931, 
ae E. H. Judd was authorized a salary of $200.00 per month as secre- 
Le tary of the Company, beginning as of April Ist, 1931. It was also C ontains These Five Features 
agreed that none of the other officers would be authorized a salary 
: at that time. While H. W. Williams, vice-president, is now receiv- It is in the form of a Supplemental Agree- 
, moe a salary of $50.00 per week, this salary is -_ to said party as ment to be attached to a regular life policy. 
’ 1e Superintendent of Agents, and not as vice-president of the 
Company. It is flexible and capable of being suited to 
" Disbursements the exact length of the income period desired. 
J weer as Ce oy oe , The extra premium for the supplement ter- 
0 “This item represents a disbursement on January 20th, 1931, minates at the end of the income ad 
. ) ~<sange’ : period. 
e which was charged to legal expense. No statement of account was 
p found in the Company’s files supporting this disbursement, and Addition of the supplement does not reduce 
e in investigating the matter your examiners obtained a copy of a cash, loan or other non-forfeiture values. 
2 letter written over the name of Bankers Guaranty Life Company 
on January 20th, 1931 and reading in part as follows: Minimum units of $2,500. 
t January 20, 1951. ; . 
Mr. H. H. Kay, Attorney, His 
Eldon, Missouri. Key 
Dear Mr. Kay: ° . 
The Mutual Assessment Association of Missouri are organizing 
to secure some legislation which we feel is needed and we have 
employed some lobbyists to put a bill thru the present ses- P R O V | D EN T 
sion ** @*?, 
I just had a telephone call from Dr. Dallas of Jefferson City, 
President of the Central Mutual Insurance Association, notify- LIFE AND ACCIDENT 
ing me that our pro rata part of the expense was $94.00. He INSURANCE COMPANY 
requested that we make the check payable to our attorneys 
so that it would not show up on the books except as attorneys of CHATTANOOGA, TENNESSEE 
fees. 
Continued on next page 
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BANKERS GUARANTY LIFE CO.—Continued 

I am, therefore, enclosing check for $94.00 payable to you boys 
and wish to ask that you endorse this check and mail it on 
to W. B. Dallas, President of the Central Mutual Insurance 
Association at Jefferson City and mark the envelope “per- 
sonal.”’ If you prefer to deposit our check and send him your 
check for this amount, jt will be satisfactory. You under- 
stand the purpose of this is to avoid the Insurance Department 
checking up and finding where all the Mutual Companies in 
the State are making checks payable to one cegtain man. This 
might raise suspicion as to what the checks were being used 
for. If you will help us out in thjs manner we will appreciate 
it. 


It appears that this letter was written by G. E. Burson, former 
secretary and treasurer of the Company, who, as hereinbefore 
stated, resigned as an Officer and Director as of February 13th, 
1931. 


A. G. Ingalls—G. E. Burson (item 24) $15,913.10 

“The items making up this disbursement are fully discussed in 
the special report hereinbefore referred to, which is now on file 
in your Department (see especially pages 29, 30 and 31), and are 
the basis for the charges of misappropriation of the Company's 
funds now pending against A. G. Ingalls and G. E. Burson, for- 
mer president and secretary and treasurer, respectively. The total 
amount thereof has been distributed to the expense fund in the 
foregoing financial statement. 

“The other items under the heading of Disbursements are self 
explanatory and call for no special comment. 

Liabilities 

Total unpaid claims (item 9) $18,102.93 

“The amount of this item was determined after a careful check 
of the Company’s claim files, which included an inspection of the 
files on claims paid since the date of the last examination, against 
which cancelled claim checks were checked. A number of the open 
claims on March 31st, 1931, were paid before the completion of this 
examination. Heretofore the Company has not had a claim register, 


— 


but your examiners were assured that such a register will here- 
after be maintained, and if this register is properly kept it will 
greatly improve the records of the Company. 


Contingent reserve a/c reimbursements by Bankers Guaranty Life 
Company, Dallas, Texas (item 14) $2,900.85 

“The nature of this item is explained on page 22 of the special 
report hereinbefore referred to, which is now on file in your De. 
partment, From the information obtained by your examiners it 
appears that the Bankers Guaranty Life Company of Sedalia, Mis- 
souri, can probably be held liable by the Bankers Guaranty Life 
Company of Dallas, Texas, for the above amount, and same has, 
therefore, been set up as a contingent reserve in the foregoing 
financial statement. 

“The other items under the heading of Liabilities are self ex- 
planatory and call for no special comment, or will be dealt with 
elsewhere in this report. 

“In this connection your attention is called to the following items 
appearing in the special report hereinbefore referred to, which is 
now on file in your department: 


Balance of item 17 of Income—page 9 of special report, $210.06 
The nature of this item is explained on page 20 of the special 
report. While the above amount was in the form of an ad- 
vance to the Company in 1926, it does not appear at this time 
that jt will be held liable by the parties who originally ad- 
vanced same, and no liability has been set up for this item in 
the foregoing financial statement. 


Item 24 of Income—page 10 of special report, $1,460.00 

The nature of this item is explained on pages 20 and 21 of 
the special report. While the above amount was due A. G. 
Ingalls and Associates from the time they assumed management 
of the Company, no liability has been set up for same because 
of the fact the sum of $15,913.10 was taken out of the Com- 
pany’s funds by or at the direction of A. G. Ingalls and G. FE. 
Burson, as set out in the special report, and shown at line 24 
under the heading of Disbursements in the foregoing financial 
statement. 





The Manhattan Life Insurance Company 


654 MADISON AVENUE at 60th STREET 
NEW YORK CITY 


Founded 1850 





OVER EIGHTY-ONE YEARS 


Tuomas E. Lovejoy, President 
| 


OF CONTINUOUS SERVICE 
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1980 Officers’ salaries: pages 4 and 5 of special report 
As stated on page 4 of the special report, the minute book 
shows that the following Officers’ salaries wére authorized 
for the year 1930, provided funds were available for that pur- 
pose during the year: 


W. T. Patterson, President ............ $250.00 per month 
Loyd Patterson, Vice-President ........ 250.00 per month 
OG EE IEE «cocccoccccoece 250.00 per month 
G. E. Burson, Secretary ......cececeees 350.00 per month 


and as stated on pages 4 and 5 of the special report, during 1930 
Ww. T. Patterson drew $1,500.00 of the $3,000.00 salary author- 
ized; Loyd Patterson drew none of the $3,000.00 salary author- 
ized: A. G. Ingalls drew $2,700.00 of the $3,000.00 salary au- 
thorized, and G. E. Burson drew $25.00 in excess of his author- 
ized salary. Since, under the salary authorization for 1930, 
any such salaries not paid in full during that year could not 
be paid after the close of 1930, the Company would not now be 
liable for the unpaid amount. 


1981 Officers’ salaries—page 5 of special report 

As stated on page 5 of the special report, as of March 3ist, 
1931, there was a balance of $150.00 due A. G. Ingalls for salary 
during the first three months of the year 1931, and a balance 
of $250.00 due F. A. Pickard for salary during the same period, 
under the original salary authorization for 1931. As previously 
stated, these parties were formerly President and Vice-Presi- 
dent, respectively. No liability has been set up for the $150.00 
to A. G. Ingalls because of the fact the sum of $15,913.10 was 
taken out of the Company's funds by or at the direction of A. 
G. Ingalls and G. E. Burson, as set out in the special report, 
and shown at line 24 under the heading of Disbursements in 
the foregoing financial statement. No liability has been set 
up for the $250.00 to F. A. Pickard, as it does not appear that 
this party ever rendered any services to the Company as an 
officer; in fact, your examiners were informed by employees 
of the Company that to their best knowledge and belief F. A. 
Pickard was not jn the office of the Company at any time dur- 
ing the period he served as Vice-President, and the Company 
should not be obliged to pay this balance of $250.00. 


Unassigned Funds 

“It will be noted from the foregoing financial statement that as 
of March Sist, 1931, the unassigned funds (surplus) of the Com- 
pany amounted to only $374.4. On the same date the Emergency 
Fund of the Company, as required by Section 6159 of the Assess- 
ment law, was $9,569.64, which, together with the Guarantee Fund 
of $5,000.00, as required by Section 6196 of said law, made total 
reserves of $14,568.64, The unassigned funds (surplus) of the 
Company should at all times be at least equal to these reserves, 
whereas, on March 31, 1931, they were $14,193.70 less than the re- 
quired amount. 

“* © © * Tt will be noted from the above that as of March 3lst, 
1931, the Mortuary fund shows a deficit of $4,106.90 and the expense 
fund a deficit of $11,518.16. These deficits, on the basis of a finan- 
cial statement, decrease the Reserve fund (representing the Emer- 
gency and Guarantee Funds and carried by the Company at $16,- 
000.00) to $3874.94, the amount of the unassigned funds (surplus) 
of the Company on March 3lst, 1931, whereas, as above stated, 
the unassigned funds (surplus) should at all times be at least equal 
to the sum of the Emergency and Guarantee Funds, which, as 
above stated, was $14,568.64 as of the date of this examination. 

Under the provisions of Sections 6159 and 6156 of the Assessment 
law, the Company is required to maintain with your Department 
a deposit consisting of approved securities in an amount at least 
equal to its Emergency and Guarantee Funds. The deposit which 
the Company has with your Department is as follows: 


CU cen i gdecetesecsceds ctececasetecergaies $9,000.00 
OED ad eewwes owsedectodcoocceevescecss Sed cade cdeednta 7,000.00 
SD GROEEOD. Heh6od cocosctececsdcescocceccoséscdnces $16,000.00 


These securities are discussed in the foregoing comments on Led- 
ger Assets. 

The financial condition of the Company as of March 3ist, 1931, 
can be attributed mainly to the manner in which the funds of the 
Company were used during a period of months prior to the change 
in management in April, 1931. In addition to the large amount of 
money taken out of the Company's funds by or at the direction of 

Continued on next page 














th 
in capital stock 


size 


Among the more than 300 Life Insurance Com- 
panies in the United States, the Great Southern, 
after 22 years of operation ranks seventh in 
capital stock size with capital funds of more than 
$4,800,000. By sheer force of ability coupled 
with a driving aggressiveness, based on soundest 
business judgment, this position of stability bas 
been attained, 


The management of the company is invested in 
men whose ability was acquired by actual ex- 
perience. 


A complete line of policies for men, women and 
children; an attractive direct home ofhce contract, 
carrying exceptionally large renewal and liberal 
first year commissions; plus unexcelled service 
to policyholders has played its part in the build- 
ing of this strong company. 


OFFICERS 


ae Gs ce 6 st 0 ce eo ee eo ) IE 
. S. Adams ... Vice-President and Treasurer 
. W. Griffin . . Vice-President and Manager of Agencies 
iy Se « « 6.6 -% Vice-President and Actuary 
ie ge Medical Director 
W. S. Horne .. . . Secretary and Assistant Treasurer 
A. C. Nicholson . . . Manager of Investment Department 
Vinson, Elkins, Sweeton & Weems . . . General Counsel 


= by 


CLO 


DIRECTORS 


L. S. Adams, Vice-President and Treasurer . . . Houston 
J. C. Cameron, Vice-President and Actuary . . . Houston 
Charles Cobb, Jr., Capitalist . . ... . . . Marshall 
Dr. J. E. Daniel, Medical Director . . . . . . Houston 
TE 


E. P. Greenwood, President ....... .. Dallas 
F. W. Griffin, Vice-President and Mgr. of Agencies, Houston 
John T. Scott, Chairman of the Board, First Nat’l Bank, 


ouston 
C. A. Sweeton, Attorney ...... . . . Houston 
ee es ee a oe et ee Houston 


GREAT SOUTHERN 
LIFE INSURANCE CO. 


E. P. GREENWOOD, President 
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* 
In Any Emergency 


In a normal business lifetime every man 
meets at least three periods of emergency, 
variously described as economic convulsions, 
business depressions, or panics. Whatever 
the cause, these emergency periods appar- 
ently occur once in about eight years, caus- 
ing the premature economic death of many 
persons. Depressions come with the appal- 
ling certainty of the one great emergency 
which prudent men have long met through 
life insurance. Sound business demands that 
emergencies be met through a fund that is 
at once safe, immediately available, and 
low in cost. Meeting emergencies is but 
one of the functions which Mutual Benefit 
policy contracts daily perform. 


The Mutual Benefit Life Insurance Co. 
Newark, N. J. 





.--modern life insurance since 1845... 

















BANKERS GUARANTY LIFE CO.—Continued 


A. G. Ingalls and G. E. Burson, former president and secretary 
and treasurer, respectively, the total of which appears at line 24 
under the heading of Disbursements in the foregoing financial 
statement, and the details of which are set out in the special re- 
port hereinbefore referred to, which is now in file in your Depart- 
ment, the salaries of officers and certain other expenses were far 
in excess of the amount the Company could consistently pay. 





“If the Company is to continue operation the present manage- 
ment must face the task of rehabilitating the Company and plac- 
ing it on a sound financial basis, and to accomplish this a policy 
of strict economy and sound underwriting principles must be 
elosely adhered to. Cooperation of the directors, officers, em- 
ployees and superintendent of Agents, and the working together 
of all parties towards the common goal of building up the Com- 
pany, is also absolutely essential. 


“Unless the Company is able to decrease the average age of its 
membership, its mortality experience will soon prove excessive, 
As of March 3ist, 1931, the Company had approximately $10,000,- 
000.00 of business in force, the greater part of which consisted of 
the $2,500.00 and $5,000.00 policies, and the average attained age 
of the members holding these policies was over fifty-one years. 
As a matter of fact, it was found by your examiners that the 
average age of these members at date of application was approxi- 
mately fifty years and three months, which indicates a most un- 
sound underwriting policy. As of March 3ist, 1931, the average 
attained age of the members holding the graduating policy pro- 
viding for a maximum death benefit of $1,000.00, and/or the other 
policy providing for a death benefit of $1,000.00, was approximately 
thirty-five years. 

“New contracts should be entered into with the Superintendent 
of Agents and the regular Agents, so that the effective contracts 
will be in conformity with the commissions and bonuses now being 
paid. A copy of each agents contract should at all times be on 
file in the Company’s office. The Company should also install a 
ecard record of its Agents, which should show, among other things, 
the date the agent was employed by the Company. 





Books and Records 


“The books and records of the Company have not been kept in 
a desirable manner. In the accounting department the lack of 
knowledge as to proper insurance accounting methods and pro- 
cedure is very apparent, Numerous improper distributions, the 
entering of transactions net, and other improper practices were 
noted. Two general ledgers have been kept, and the Company has 
had no agents ledger. During the course of this examination your 
examiners opened a new general ledger as of April Ist, 1931, thus 
eliminating the two general ledgers, and also opened new cash 
books, a journal and an agents ledger. Instructions were also 
given those in charge of the accounting department concerning the 
handling of various items and accounts, but your Examiners doubt 
that these records will hereafter be properly kept unless the Com- 
pany employs a bookkeeper who is familiar with insurance ac- 
counting and capable of supervising these records as a whole. 


-_ ——- 


BANKERS LIFE INSURANCE CO., 
LINCOLN NEBR. 


Continues Dividend Schedule 


The Bankers Life announces that its 1931 dividend schedule will 
be continued throughout 1932; also it announces that there will 
be a small increase over the 1931 schedule in 15 and 20 Pay De- 
ferred Dividend Maturity where dividends have been left to ac- 
cumulate for the full period. 


—_—_ ——_—_-_- 


BANKERS NATIONAL LIFE INSURANCE CO., 
JERSEY CITY, N. J. 
Dividend and Disability Action 

The Bankers National is revising its 1932 dividend formula, as 
a result of which dividends at shorter durations will be smaller 
and at longer durations larger than under the current schedule. 
The net result will be a decrease in total disbursements for divi 
dends. Also, the company will make some adjustment in dividends 
on policies issued with disability benefits prior to June 30th, 1930, 
at rates which have been found to be inadequate. The adjustment 
will correspond to the inadequacy of the premiums. 


Disability 
Under disability provisions the company is reducing its maxi- 
mum acceptance on one risk to an income of $100.00 per month. 
The company is not making any other changes in rates of pro- 
visions at this time. 


BENJAMIN FRANKLIN LIFE ASSURANCE CO., 
LOS ANGELES, CAL. 
Licensed 
This company was licensed September 30, 1931, to operate as an 
assessment life, accident and health company. It also will write 
Annuities and Endowment contracts. No other information is 
available at the present time. 


BERKSHIRE LIFE INSURANCE CO., 
PITTSFIELD, MASS. 
General Agent Resigns 
Leon A. Triggs, C. L, U., has just announced his resignation from 
the Berkshire Life, with whom he has been connected since enter- 
ing the field of life insurance in 1917. In both the Minnesota and 
Illinois fields Mr. Triggs has been very active in Underwriters 
and Trust Company fields. He served in various capacities from 
1918 until 1927, when he was made Vice President of the Minneapolis 
Association. In 1928 and 1929 he served as President. In 1930 he 
became Chairman of the Board of Directors of the Minneapolis 
delegation and also represented them in the National Association 
as Executive Committeeman where he held various committee 
appointments. Mr. Triggs received the C. L. U. degree in 1928, 
being a member of the first class of 19 to receive the designation. 
Mr. Triggs has not announced his future plans further than 
stating that he will remain with the Berkshire until January Ist, 
following which he will take a much needed rest for a couple of 
months. 
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THE CANADA LIFE ASSURANCE CO., 
TORONTO, CANADA 


Correction Notice 
In our October ist issue reporting on the Family Income policy 


of this company, we stated that the sum assured would yield a 
guaranteed income of $35.00 per month for each $1,000 insurance. 
It should, of course, be $35.00 per year. 


CENTRAL LIFE ASSURANCE SOCIETY, 
DES MOINES, IA. 
New District Offices 


Opening of new district offices of the Central Life, at Peoria, 
Iil., and Indianapolis, Ind., has been announced by Dr. T. C. Denny, 
president of the society. L. B. McCracken, former agency super- 
visor and secretary of the agency department of the State Life 
of Indiana, has been appointed manager of the new Indianapolis 
office. Previous to his connection with the State Life of Indiana, 
Mr. McCracken was with the Travelers Insurance Company for 
seven years in home and branch offices. 

R. Robert Sharp, formerly with the Pacific Mutual Life Insurance 
Company as general agent at Peoria, is the new manager of the 
Peoria branch of Central Life. Mr. Sharp had also been general 
agent of the Mutual Life of New York. He is a graduate of the 
University of Michigan. 


CITIZENS LIFE INSURANCE CO., 
ST. LOUIS, MO. 


Being Dissolved 
The Insurance Department of the State of Missouri has taken 


over this Company to liquidate its affairs. The Company did not 


have any policy obligations in force and was not insolvent or im- 


paired, The Department wished to determine the actual liabilities 
in the Company before the securities on deposit are withdrawn. 
This is the same Citizens Life Insurance Company formerly lo- 
cated at Mountain Grove, Missouri. The officers and directors 
of the company are as follows: 


Officers 
President, E. E. Randel; vice president, L. T. Little; secretary 
and treasurer, F. E. Schooley. 


Directors 
E. E. Randel, M. Randel, F. E. Schooley, A. J. Schooley, L. T. 


Little, J. V. Little, and G. A. Hutsell (Resigned 12/3/27). 


—_ —— 


COLORADO LIFE COMPANY, 
DENVER, COLO. 


The company submits a comparative statement of September 30, 
1931. 


Statement, September 30, 1931 











Assets 
Ces Gee DOE GE GHOO cc cccccceccesécccceescoceoses $103,150.54 
ee I BS: 6 oon oeeecesdebeciédudecsdéandote 497,777.10 
United States, municipal and other high-grade invest- 
ee Pe a eS er 384,072.22 
Collateral loans (secured by high-grade investment 
SD. “Sawcbabakc bbbbe ce dadédebaiededeead bébieue 97,500.00 
First liens against reserves on policies and endowment 
CC ee ee ee ee Tere rT Teer eT Tere 917,101.32 
Net premiums in course of collection ............e0+. 206,211.18 
Interest accrued on investmentS ...........0.ce8eee. 14,551.72 
Oe GEO GRID ode cect sdbcdcocvcdseccecsesoee $2,220,364.08 
Liabilities 
Mewerves for G8) PUPPOSSS occ cccccccccccccecccoccccese $1,897,500.90 
CORMIER coccccccccccesccecccceseccscccce $100,000.00 
GOMSTR) GUPPIES cccccccccccccccccccoces 240,863.18 
Surplus as to insurance and endowment bonds...... 340,863.18 
To balance with admitted assets ...........e.c000. $2,220,364.08 
Insurance outstanding Sept. 30, 1931, over .......... $31,500,000 


Continued on next page 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 
- of :- 


Worcester, Massachusetts 


IF IT’S RESULTS YOU WANT 


Consult Our Local Representative 
About the State Mutual’s New 
Training Schedule To Get the 
New Man Into Early Production 





Incorporated — 1844 


Eighty- Seven Years of Service 


























In 1931 


Be the Outstanding 
Life Insurance Man 
in Your Community 


Our Service Will Help You 





MASSACHUSETTS MUTUAL LIFE 


INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS 
Organized 1851 


More Than Two Billion Dollars 


of Insurance in Force 
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COLORADO LIFE CO.—Continued 
Officers 


J. M. Campbell, president; W. H. Watlington, vice-president; 
Sterling B. Lacy, vice-president and secretary; C. H, Willis, M. D., 
vice-president and medical director; S. Harrison White, general 
counsel; F. H. Carroll, treasurer; Charles Mehlman, actuary; A. 
L. O. Turrentine, assistant secretary; R. G. Davis, assistant secre- 
tary; and D. I. Robertson, assistant secretary. 


Directors 


R. W. Bradford, President, Bradford-Robinson Printing Co., 
Denver; Clyde B. Stevens, resident partner, John Clay & Co., Den- 
ver; W. L. Curtis, live stock industry, Gunnison, Colo,.; D. S. 
Baughman, M. D., physician and surgeon, Madison, S. D.: Ed. F. 
Munroe, cattle and sheep feeder, Fort Collins, Colo.; J. E. Painter, 
ranchman and breeder, Roggen, Colo.; J, M. Campbell, president; 
W. H. Wallington, vice-president; Sterling B. Lacy, vice-president 
and secretary; C. Hl. Willis, M. D., vice-president and medical 
director; S. Harrison White, general counsel. 

COLUMBUS MUTUAL LIFE INSURANCE CO., 
COLUMBUS, OHIO 


Continues Dividends and Disability Unchanged 


President D. E. Ball of The Columbus Mutual announced that 
for the present at least, the company would not make any changes 
in its Disability rates or conditions, and also that dividends to 
poilcyholders would continue unchanged throughout 1932. 

With regard to Disability, Mr. Ball said: 

“We are not considering any change. While recognizing that 
Disability requires careful and conservative underwriting, we are 
not prepared to take radical action now. We are loath to deprive 
the public of this service, and shall not do so until we are con- 
vinced that it is impossible to underwrite it on a safe basis. If it 
develops that the best interest of the policyholders demands its 
discontinuance, we will not hesitate to take such action as circum- 
stances may demand.” 





With reference to Policy Dividends, Mr, Ball said: 


“The Columbus Mutual this year has been accumulating surplus 
at a rate, if anything, in excess of the normal. We see no reason 
why our Policyholders should not continue to share in the com- 
pany’s prosperity in the same liberal measure they have in the 
past.” 


—— 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Disability and Double Indemnity Changes 


The Connecticut General has just announced new rules and regu- 
lations affecting the writing of waiver of premium and income 
disability with life insurance and also double indemnity features. 
Some of these rules go into effect November 1 while others do not 
go into effect until January 1, 1932. The new rules retain not only 
the waiver of premium benefit but also the disability income feature. 

The following changes will become effective November Ist: 

1. Non-Cancelable Disability Policies. Non-Cancelable Disability 
issued as a separate contract in conjunction with a Life policy 
will be discontinued, 

2. Disability with Life Insurance. 

a. Present disability provision plan 1 (W. P. only) will be issued 
to age 55. Plan 2 (W. P. and M, I.) will be granted at ages 20 to 
50, former limit on both plans, age 60. 

b. Waiver of premium only will be issued to women, except that 
the company will continue the present disability provision granted 
with the retirement annuity policy until January 1, 1932. 

c. Disability income Plan 2 will continue to be issued to men with 
Convertible to 65, Life, Endowment, Insurance Income, and Re 
tirement Annuity policies, but not with Five and Ten Year Term 
policies. 

d. The Company will issue up to $250 a month on any one life, 
this amount to include benefits already in force in this Company 


| under disability with Life insurance or Non-Cancelable Disability 
| insurance, but to exclude Commercial Accident and Health insur- 


ance, 


e. The Company will issue additional disability income only 











Working Plans 
That Sell 


You have often heard of selling plans that work. The organized sales 
plans of the Minnesota Mutual are really working plans that sell. 


They include a complete schedule for each week’s work and have helped to 
make 1931 production thus far for the company, exclusive of group insurance 
and reinsurance, 101 % of the same period of 1930. 


The result is that the field men with the Minnesota Mutual on the average 
have not accepted a salary cut in commission earnings. Their working plans 


have been and are working. 


Are you interested ? 


The Minnesota Mutual Life Insurance Co. 


SAINT PAUL, MINNESOTA 
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The Formula of Success 


IFE INSURANCE can be explained in plain, everyday language. The 
facts can be simply stated. People need to be told about life insurance 
by one who knows life insurance and its adaptability. Salesmen of in- 

tegrity, ability and courage who will work systematically and plainly state the 
facts of life insurance service will be Masters of their craft and successful. 


THE MUTUAL LIFE OF NEW YORK, with its long history of increasing suc- 


cess, offers opportunity. 
insurance. 


Double Indemnity Benefit. 


It writes Annuities and all Standard forms of life 


It has many practices to broaden 


and expedite service for Field Representatives and for Policyholders. 


Those contemplating engaging in life insurance field work as a career of 
broad service and personal achievement are invited to apply to 


The Mutual Life Insurance Company 
of New York 


34 Nassau Street 
DAVID F. HOUSTON 


President 





New York, N. Y. 


GEORGE K. SARGENT 
Vice-President 


and 
Manager of Agencies 





when the aggregate disability income in all companies with Life 


insurance and under Non-Cancelable Disability insurance, ineclud- | 


ing the new application, does not exceed $500 a month regardless 
of earnings. 

3. Double Indemnity with Life Insurance. The double indemnity 
limit that the Company will issue on one life will be $25,000 former 
limit, $50,000 including double indemnity already in force with 
Life insurance in this company. 


The following is an outline of the changes in disability provi- | 


sions with Life insurance that will become effective January 1, 
1932: 

1. Disability. 

a. Disability benefit Plan 1 will cover disability beginning be- 
fore age 60. Plan 2 will be modified to cover disability beginning 
before age 55 and the disability payment will be at the rate of 
$5.00 per thousand per month. 

b. The disability income will terminate at maturity in the case 
of all Endowment and Insurance Income policies. 

c. The waiting period will be six months. If disability has 
lasted six months the first monthly payment will be made at the 
end of six months, but any premium which in the meantime has 
fallen due will be waived. 

d. A new and higher schedule of premiums will be adopted for 
waiver of premium Plan 1 and also for waiver of premium and pay- 
ment of monthly income of $5.00 per thousand Plan 2. 

e. Disability income will be issued only on policies of $2000 and 
nore, 

f. Waiver of premium will be granted on any amount of insur- 
ance, including the insurance already in force, up to the Company’s 
own retention. 

2. Double Indemnity. The double indemnity provision will cover 
death due to accidental means occurring before age 65 while the 
policy is in force. Former limit age 70. 

3. Further announcements covering disability provisions granted 
on Term conversions and modifications in disability provisions 
with the Retirement Annuity policy will be made later. 


Continues Dividend Schedule 
The Connecticut General Life has announced that it will not 
change its 1932 dividend schedule, retaining the schedule which 
was in force for 1931. 


COUNTRY LIFE INSURANCE CO., 
CHICAGO, ILL. 
Some Interesting Correspondence 

Under date of September 17th one of our Western subscribers 
furnished us with a pamphlet entitled “Clic,” published by the 
Country Life Insurance Co. It was volume 3, No. 12, issue of 
July ist, no year being given. The following statement was made 

therein under the heading, “L. A. Williams, Editor’: 
“It (The Country Life) is mutual in principle, paying all sav- 
ings and earnings except 7% on $125,000 annually, back to 
reflect in life insurance lowest cost after operating costs are 
paid. It is your own company with insurance at cost and 

you can be proud of it.” 

Since this was contrary to information in our possession, we en- 
tered into correspondence with the company in an attempt to clear 
up the misunderstanding. We have been asked to comment in our 
Life News on this situation, and we are therefore publishing most 
of the correspondence we have had with the company in the belief 
that a number of our subscribers will find therein some interest. 


September 19, 1931 


Mr. L. A. Williams, General Manager, 
Country Life Insurance Company, 

608 South Dearborn Street, 

Chicago, Ill. 


Dear Sir: 
In your publication “‘Clic’’ under date of July 1 we note the following: 
“It (the Country Life) is mutual in principle. paying all savings and 
earnings except 7% on $125,000 annually, back to reflect in life insurance 
lowest cost after operating costs are paid. It is your own company with 
insurance at cost and you can be proud of it.”’ 
The above quotation does not agree with information in our possession and we 


Continued on next page 
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AMERICAN NATIONAL 


Insurance Company 


GALVESTON, TEXAS 


Ordinary and Industrial Life 
Insurance 


Operating from coast 
to coast, the Gulf of 
Mexico to the Great 
Lakes, Cuba, Hawaii 
and Porto Rico. 


W. L. Moopy, Jr., 
President 
W. L. Moopy, ITI, 
Vice-President 
J. B. Mrits, 
Asst. Vice-President 


SHEARN Moopy, 
Vice-President 
FRANK B. MARKLE, 
Vice-President 
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The December Spirit 


December is the month when generous and 
friendly sentiments reach their high point of the 
year. Ihe month when people’s hearts are warm- 
est in their kindly feeling for others. The month 
which celebrates twenty centuries of the spirit 
of good will toward men. 

In this spirit, Peoria Life agents conduct their 
annual observance of Policyholders’ Month, a 
tradition with the Company since its beginning— 
a concerted activity by the Peoria Life and all its 
agents, working together, to convey to their pol- 
icyholders a message of good will and to avail 
them of the maximum usefulness of life insur- 
ance. 

To life insurance men everywhere, whose 
efforts are the year-round expression of the spirit 
of thoughtfulness for others so manifest at this 
season, Ihe Peoria Life Insurance Company and 
its agents extend heartiest Christmas greetings, 
and our hope that the New Year may bring, in 
a large measure, the satisfaction that comes from 
service well performed. 


PEORIA LIFE INSURANCE 
COMPANY 


Peoria <3 ss Illinois 
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COUNTRY LIFE INSURANCE CO.—Continued 


should like an explanation. In the financial statements filed with the Insur- 
ance Departments you state your company is proprietory in character and no 
restrictions are placed on the proportion of profits that may be paid to the 
stockholders, and furthermore that the surplus of the company belongs to the 
stockholders and not the policyholders. It is apparent that there is a very 
large discrepancy between the information furnished to the Insurance Depart- 
ment and your comments in the above mentioned issue. Also, can you tell us 
why mention was made of a restriction of 7% on the investment of the stock- 
holders, when no such restriction exists in the charter or by-laws; at least we 
have not been informed of any such change. 


Yours very truly, 
ALFRED M. BEST COMPANY, INC 
Edw. J. Fitzsimmons, Life Department 


COUNTRY LIFE 
INSURANCE COMPANY 

Chicago, Illinois 

Office of General Executive 
Sept. 22, 1931. 

Mr. Edward J. Fitzsimmons, Life Dept., 
Alfred M. Best Company, 
73-9 Fulton Street, 
New York, N. Y. 
Dear Sir: 


Your letter of September 19th at hand. 

Inasmuch as a Holding Company owns Country Life Insurance Company, and 
owns every share of stock in it. and the Holding Company in turn is controlled 
by the Illinois Agricultural Ass'n, we are able to do just exactly what the 
quotation you refer to says we do. There is no requirement of the State Depart- 
ment which demands that we explain how a Holding Company operates. So, 
so far as I know, we have not been requested to do so 

Suffice it to say that we do exactly what the quotation you refer to states 
Do you know of any reason why we should further elaborate on our set-up. 
inasmuch as our business is to manufacture life insurance at cost, and that 
cost as low as it is possible to make it? Proprietary Companies usually do as 
they please with the money they take out of surplus or such savings as they 
may make, but in our set-up. although we have the same privilege as a proprie- 
tary Company to operate as other Companies. nevertheless we saw fit to make 
a compulsorily mutual principle effective. so that the first and second preferred 
stock of the Holding Company are both issues of preferred, limited to 7%. 

The only reason I am giving this information, which I do not believe is 
anyone's concern except the policvholders’, is that I do not wish to appear to 
make statements that are contradictory to fact. 


Yours very truly, 
L. A. WILLIAMS, 


LAW :-ME General Manager. 


September 25, 1931 
Mr. L. A, Williams, General Manager, 
Country Life Insurance Company, 
608 South Dearborn Street, 
Chicago, Il. 
Dear Sir: 


Thanks very much for your letter of September 22 explaining your statement 
in the July Ist issue of ‘“‘Clic’’ referring to the 7% limitation on stockholders’ 
profits. 

Our comment regarding this 7% limitation has been applicable to the life 
insurance company and not the holding company. Technically. if the dividends 
to all the stockholders of the holding company were limited to 7% your state- 
ment would be placed in a different light. We notice that you state that the 
first and second preferred stocks ot the holding company are both limited to 
7%. No mention is made here of any other stock outstanding in this holding 
company and this is a very important point. In the December 31, 1930 finan 
cial statement of the DIllinois Agricultural Holding Company we note that the 
first preferred stock is listed as $509.000, the second preferred stock as $60,000 
and common stock no par value——-3.000 shares authorized and issued——at $15,000, 
a total capitalization of $125 000. In the surplus account we note that dividends 
were paid out during 1930 amounting to $17.500. If the maximum limit of 
7% on the preferred stock had been paid this would indicate a payment of 
$3500 on the first preferred and $4,200 on the second preferred, a total of 
$7,700 on the preferred stock leaving a balance of $9,800 disbursed as dividends 
apparently on the common stock of the company. Figuring this $9,800 divi- 
dend to the nominal value of the common stock of $15 000 gives a return on 
the common stock of 65.33-1/5% and if this total dividend is figured to the 
investment in the Country Life Insurance Company of $125,000 (representing 
capital and surplus) the percentage is 14%. 

In view of all these apparently conflicting items we cannot reconcile your 
statement in the July issue of “‘Clic.’”’ as follows: 

“It is mutual in principle, paying all savings and earnings except 7% on 
$125.000 annually, back to reflect in life insurance lowest cost after operating 
costs are paid. It is your own company with insurance at cost and you can 
be proud of it.’’ 

We should appreciate it very much indeed if you would please explain to us 
these apparent discrepancies. 


Yours very truly, 
ALFRED M. BEST COMPANY, INC 


EJF:VM Edw. J. Fitzsimmons, Life Department 
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COUNTRY LIFE 
INSURANCE COMPANY 

Chicago, Illinois 

Office of General Executive 
Sept. 28, 1931 

Mr. Edward J. Fitzsimmons, Life Dept., 
Alfred M. Best Company, 
73-9 Fulton Street, 
New York, N. Y. 
Dear Sir: 

Replying to your letter of Sept. 25th, as I explained to you in my previous 
letter, the stock is 7% cumulative. This Holding Company stock did not choose 
to pay a dividend the first year, inasmuch as the Illinois Agricultural Ass’n 
was not in need of the money, therefore, when it did pay a dividend it took the 
14% the following year. 

We speak of our life insurance set-up as the Life Insurance Company, and 
the Life Insurance Company is our life insurance set-up. If any one can show 
where it is not mutual in principle. we should be interested in the fault that 
could be found to the contrary. The statement which you read in CLIC still 
stands. If there is any further light you would require to reconcile the state 
ment, we will be glad to send same to you. 

The stock is 7% cumulative. and the operating cost and that 7% is all that 
is ever taken out. The Company could not be sold without the vote of all of 
the voting delegates of the Illinois Agricultural Ass'n as well as the vote of the 
Directors, and we have contracts running from the principal stockholder back 
to the policyholders, which makes it compulsorily mutual. 

Yours very truly, 
L. A. WILLIAMS, 
General Manager. 


LAW :ME 


September 30, 1931 
Mr. L. A. Williams, General Manager, 
Country Life Insurance Company, 
60S South Dearborn Street, 
Chicago, Ill. 
Dear Sir: 

Replying to your letter of September 28, Mr. 
of town so I am answering this letter for him. 

I note your explanation regarding the per cent of the dividend paid by the 
holding company. This satisfactorily explains that item. 

However, there is another item which I would wish to bring to your atten- 
tion According to our records the holding company, besides the preferred 
stock, has a common stock. What is the limitation as to dividends on this 
stock? You can readily understand that a limitation of 7% on the preferred 
would not mean anything in case there were no limitations on the common. 

We are merely trying to find out the facts of the case. I note your statement 
that you have a contract running back from the principal stockholders to the 
policyholders. Perhaps this has something to do with the above item. At any 
rate we should like you to give us the complete picture. 

Yours very truly. 
A. DEXTER BEST. 
Vice President. 


Fitzsimmons is at present out 


ADB:VM 


COUNTRY LIFE 
INSURANCE COMPANY 

Chicago, Illinois 

Office of General Executive 
Oct. 7, 1931 

Mr. A. Dexter Best, Vice-Pres., 
Alfred M. Best Company, 
73-9 Fulton Street, 
New York, N. Y. 
Dear Sir: 

Replying to your letter of Sept. 30th, the no-par stock of Country Life In- 
surance Company, which is owned by the Illinois Agricultural Ass’n, is the 
controlled stock, the earnings of which are bound by contract to be returned 
to policyholders of the Company. 

This is an obligation on the Illinois Agricultural Ass'n as owners of that 
stock, under perpetual contract. 

Yours very truly, 
L. A. WILLIAMS, 
LAW :-ME General Manager. 


October 13, 1931 
Mr. L. A. Williams, General Manager, 
Country Life Insurance Company, 
608 South Dearborn Street, 
Chicago, Ill. 
Dear Sir: 

Thanks very much for your letter of October 7 in which you inform us that 
the Illinois Agricultural Association under Perpetual contract guarantees to 
return to the Country Life Insurance Company all of the earnings of the Life 
Company received by it through its control of the stock of the Illinois Agricul- 
tural Holding Company. 

This is a very important item in the operation of the group of companies 
and we should appreciate it if you would please send us a copy of this 
contract under which the earnings are guaranteed to be returned to the Country 
Life policyholders. We should like to mention this in our regular report on 
the Country Life. 

We thank you in advance for your courtesy and consideration in this matter. 
Yours very truly, 
ALFRED M. BEST COMPANY, INC 
EJF:VM Edw. J. Fitzsimmons, Life Department 


Continued on next page 




















THE COLUMBIAN NATIONAL LIFE 
INSURANCE COMPANY 


A Massachusetts Company 


Life, Accident and Health 


Insurance 





| Issues Guaranteed Low Cost Policies 


Offers Attractive Agency Connections 


ARTHUR E. Cups, President 


For further information, communicate with nearest 
General Agent or our Agency Department, 77 Frank- 
lin St., Boston, Massachusetts 

































SUCCESSFUL CLOSING 


Part of Pan-American Fieldmen’s Training 


Prospects’ objections and excuses 
are no problem when the life agent 
knows the answers. The booklet ““The 
Close” helps Pan-American Fieldmen 
get applications. 


If not now connected write for a 
copy of “Getting Acquainted with 
the Pan-American” telling more 
about this Company and its con- 


tracts. 
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SPECIALISTS — INSURANCE PROFESSIONS 


ACTUARIES 


ILLINOIS 


INDIANA 


NEW YORK 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7298 











ERSTON L. MARSHALL 
Actuary 
LaFayette Lire INSURANCE Co. 


LaFayette, INp. 





FACKLER & BREIBY 
CONSULTING ACTUARIES 
25 Charch Street 


New York City $2 Ne Be 














MISSOURI 











J. Charles Seitz, F.A.L.A. Consulting Actuary 


Author “A Syster. and Accounting for a 
Life Insurance Company.” 


Attention to 
Legal Reserve, Fraternal and Assessment 
usiness—Pensions 
228 North La Salle Street 
Phone Franklin 6559 





Chicago 














ALEXANDER C. GOOD 
CONSULTING ACTUARY 


807 PAUL BROWN BUILDING 
ST. LOUIS, MISSOURI 


and 
800 Securities Building 
Kansas City, Missouri 


WoopwarD, FONDILLER AND RYAN 


Consultants 


Actuarial, Accounting and 
Management Problems 


90 John St. New York 








INDIANA 





NEW YORK 


OKLAHOMA 








HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 


INDIANAPOLIS 


Kansas City OMAHA 











Miles M. Dawson & Son, Inc. 


Consulting Actuaries 
Auditors and Accountants 
900 Fifth Avenue 

NEW YORK CITY _ :-: 


T. J. McComb John D. McComb 
T. af. McComb, Assistant Actuary 
McCOMB & McCOMB 
The Law of Insurance a Specialty 
Consulting Actuaries 


N. Y. Colcord Bldg. OKLAHOMA City 

















COUNTRY LIFE INSURANCE CO.—Continued 


COUNTRY LIFE 
INSURANCE COMPANY 

Chicago, Illinois 

Office of General Executive 
Oct. 16, 1931 

Mr. Edward J. Fitzsimmons, Life Dept., 
Alfred M. Best Company, 
73-9 Fulton Street, 
New York, N. Y. 
Dear Sir: 

Your letter of Oct. 13th considerably misstates the contents of my letter of 
Oct. 7th. If you will refer to that letter, you will find that what I said and 
what you attempt to repeat are in substance quite different. 

The Illinois Agricultural Ass'n by its perpetual agreements compels mutual- 
ity. I am quite sure there is no further reason for enlargement on that state- 
ment as to how the Illinois Agricultural Ass'n sees fit to compel mutuality, as 
the Illinois Agricultural Ass’n and the Holding Company are separate organi- 
zations from the Country Life Insurance Company. Why we should show how 
the distribution of the profits of the Association and the Holding Company 
go back to policyholders is more than I can fathom. 

It is an entirely separate deal from the Life Insurance Company. It is a 
present which goes to an individual who happens to be a policyholder. It is 
distributed equitably, and we do not consider that dividend when we consider 
net cost in Country Life Insurance Company. Neither is the money distributed 
by Country Life Insurance Company, but rather by the Holding Company and 


the Ass’n. The fact that the set-up accomplishes results should be sufficient. 
Yours very truly, 
L. A. WILLIAMS, 
LAW :-ME General Manager. 


October 19, 1931 
Mr. L. A, Williams, General Manager, 
Country Life Insurance Company, 
608 South Dearborn Street, 
Chicago, IIl. 
Dear Sir: 

I have your letter of October 16 in which you say that my letter of October 
13 considerably misstates the contents of your letter of October 7. Frankly I 
do not see where any misstatement has been made on my part. Your letter of 
the 7th mentioned the no par stock of the Country Life Insurance Company 
which is owned by the Illinois Agricultural Association. As far as we know there 
is no no-par stock of Country Life Insurance Company, the par value being 
$25 per share. I assume, therefore, that you refer to the Illinois Agricultural 
Holding Company which is owned by the Illinois Agricultural Association. 
Furthermore, you stated that the earnings are bound by contract to be returned 
to policyholders of the company. I assume that you referred to the Life Com- 
pany since the Illinois Agricultural Holding Company could not have any 
policyholders. 














At this point we find we are just about where we started from. The fact 
remains that the Country Life Insurance Company during 1930 paid $20,000 to 
stockholders as dividends. This amount is 20% on the par value of the capital 
and 16% on the investment of capital and surplus amounting to $125,000. The 
Statement you made in ‘‘Clic’’ clearly indicates your intention of saying that 
all earnings of the life insurance company above 7% on the $125,000 annually 
was “‘paid back to reflect in life insurance lowest cost after operating expenses 
are paid.’’ 

We are now asking you for proof of the statement that all earnings above 
7% are returned to Country Life policyholders. We have been asked to com- 
ment on your statement in “‘Clic’’ and unless you can give us more informa- 
tion along the lines requested, an article will appear in an early issue of our 
Life News regarding the entire situation. 

Yours very truly, 
ALFRED M. BEST COMPANY, INC 


EJF:VM Edw. J. Fitzsimmons, Life Department 


COUNTRY LIFE 
INSURANCE COMPANY 

Chicago, Illinois 

Office of General Executive 
November 10, 1931 

Alfred M. Best Company, 
73-79 Fulton Street, 
New York, N. Y. 
Attention Edw. J. Fitzsimmons, 
Dear Sir: 

Yours of the 19th of October last received, and contents noted. 

Shortly after the first of the year an audited statement of the financial posi- 
tion of Country Life Insurance Company will be published, and a copy will be 
mailed to you. 

We trust this statement will furnish you with the desired information. 

ours very truly, 
L. A. WILLIAMS, 


LAW :-ME General Manager. 


November 13, 1931 
Mr. L. A, Williams, General Manager, 
Country Life Insurance Company, 
608 South Dearborn Street, 
Chicago, Il. 
Dear Sir: 

We have your letter of November 10th. From the nature of our correspondence 
it would not appear to us that the financial statement of your company will 
give us the information we requested. 

Yours very truly, 
ALFRED M. BEST COMPANY, INO 


EJF :VM Edw. J. Fitzsimmons, Life Department 
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MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Contest for Control of Board 


On December 22, 1930, M. J. Dorsey and associates purchased 
from the receiver for Caldwell & Company (investment bankers, 
of Nashville, Tenn.) control of the Inter-Southern Life Insurance 
Company, which owned and still owns approximately 30% of the 
500,000 shares of stock of the Missouri State Life then and now 
outstanding. 

Early in 1931, at the annual meeting of the stockholders, five 
out of thirteen directors then elected represented the Dorsey 
interests and those of Hallgarten & Company, bankers, of New 
York City. The Missouri laws provide for cumulative voting for 
directors, and the five nominated by the Dorsey—Hallgarten in 
terests represented that percentage of the Board corresponding 
to the percentage of stock owned by the Inter-Southern Life. 

During this year differences of opinion have arisen concerning 
the management of the company. No meetings were held between 
June and September of this year. At the September meeting a 
committee of three was appointed to make a survey of the position 
of the company and report to the Board at the October meeting. 
This was done, focusing the differences of opinion within the 
Board. 

Recently one director died, and another director, Theobald Felss, 
of Cincinnati, Ohio, joined forces with the Dorsey-Halligarten 
interests. The Board appears to be equally divided into two 
factions: one including E. D. Nims, Chairman of the Board, 
Hillsman Taylor, President of the company, and Frank O. Watts, 
who is Chairman of the Board of Directors of the First National 
Bank of St. Louis. The other faction includes M. J. Dorsey, 
Stephen Paul and M. L. Emerich (partners in Hallgarten & Com 
pany), H. S. Tressel, closely associated with Mr. Dorsey, Care) 
G. Arnett, president of the Inter-Southern Life Insurance Com 
pany (owner of about 30% of the stock of the Missouri State 
Life) and Theobald Felss, of the Felss Flour Milling Company, 
of Cincinnati. Mr. Felss informs us that he and his children 
own about 25,000 shares of stock of the Missouri State Life, making 
him by far the largest individual stockholder in the company, and 
that he has been a director of the company for twenty-four years. 

On November 7, 1931, a circular letter on the letterhead of the 
Missouri State Life Insurance Company, and signed by E. D. 
Nims, as Chairman of the Board, was mailed to all stockholders, 
proposing the formation of a voting trust for a period of seven 
years, and the proposed voting trust agreement, a printed docu- 
ment of sixteen pages, was enclosed. Because this letter bore the 
title of the Missouri State Life, and was signed by Mr. Nims as 
Chairman of the Board we telegraphed President Hillsman 
Taylor on November 12th, asking whether the letter had the 
approval of the Board, or, on the contrary, was sponsored by 
Messrs. Nims, Watts and associates as individuals, and we re- 
quested a statement of the official and personal attitude of Mr. 
Taylor toward the proposal. No reply has been received to our 
telegram. The Nims letter is as follows: 


To All Shareholders of the Missouri State Life Insurance Co.: 

The stock of your Company is owned by 4241 shareholders— 
approximately 71% of it being owned by 4240 holders located all 
over the country, and the remainder, slightly over 29%, by one 
shareholder which happens to be another much smaller Life In- 
surance Company located in another State. 

For some months it has been quite evident to those in close 
touch with the affairs of your Company that there was need of 
the holders of a majority of its stock adopting some plan which 
would assure concerted action and representation for them, and 
at the same time stabilize the direction and management of the 
Company. There are important matters of management and policy 
that must be determined soon, and a future course should be 
definitely adopted with the best interests of the Missouri State 
Life Insurance Company and all its stockholders as the sole objec- 
tive. 

The situation has been given much thought and study by those 
familiar with it, and after full consideration of the interests of 
all concerned a plan has been adopted which will correct the 
present situation and assure the Company of the stabilization of 
control and management it so badly needs to meet its present 
problems and to attain the greatest possibilities of future growth 
and development. Furthermore, the plan will provide the means 
by which the scattered but large majority interests in the Com- 





pany may have the proper and capable representation in the 
direction and management of the Company to which it is entitled. 

The plan adopted necessitates the formation of a Voting Trust, 
and I have requested four men to serve with me whose character 
and business reputation are such as to assure all concerned that 
the affairs of the Company will be ably, conscientiously and im- 
partially conducted, and the rights of all shareholders properly 
preserved. With this in mind the following gentlemen were re- 
quested and have consented to serve with me as Voting Trustees, 
under a Voting Trust Agreement, the terms of which have been 
prepared and adopted: 

rank O. Watts, St. Louis, Mo. Chairman of the Board of Direc- 
tors, First National Bank, St. Louis. 

James R. Leavell, Chicago, IIL. 
Bank and Trust Company, Chicago. 

rank K. Houston, New York. First Vice-President Chemical 
Bank and Trust Company, New York. 

Paul M. Davis, Nashville, Tenn. 
Bank, Nashville. 

All of these are men of affairs in their respective communities 
and represent outstanding insurance, investment and management 
experience and ability, and have no selfish iterests to serve in 
handling the affairs of the Missouri State Life Insurance Company 
and have no concern for anything except that the Company shall 
have honest and high-class management and thereby best protect 
the interest of its policyholders and all stockholders. They will 
serve without compensation, and the expense of the Voting Trust 
will be negligible. 

This is to notify you of the formation of this Voting Trust and 
to request you to deposit your stock, under the terms of the 
agreement, a copy of which is enclosed herewith. You may become 
a party to the agreement by executing the enclosed proxy and 
sending it and your stock certificates, endorsed in blank, to the 
St. Louis Union Trust Company, St. Louis, Missouri, which, as 
agent for the Voting Trustees, will in turn issue and promptly 
send to you a negotiable Voting Trust Certificate for such deposited 
stock. Provision will be made so that these Voting Trust Certifi- 
cates can be listed on one or more stock exchanges, and they 
can be sold, transferred’ or used as collateral the same as your 
present certificates. It is expected that they will have the same 
marketability as the stock will have. Furthermore, when this 
trust is established, placing actual control of the Company in 
the hands of such outstanding men, it should increase the real 
value of your stock. 

Enclosed herewith is a printed form and envelope addressed to 
the St. Louis Union Trust Company which you may use or have 
your banker use in forwarding your stock for deposit under the 
plan. You are requested to deposit your stock on or before De- 
cember 10, 1931. As this matter is of vital importance to the Com- 
pany and therefore to all shareholders we trust you will give 
it your attention and will promptly become a party to the agree- 
ment by forwarding your stock properly endorsed to the agent 
of the Voting Trustees above mentioned. 


President Continental-Illinois 


President American National 


Yours very truly, 
(Signed) E. D. Nims, 
Chairman of the Board. 


November 7, 1931 
St. Louis, Missouri, 


P. S.—The following banks have agreed to accept stock cer- 
tificates for deposit under the voting trust and handle details 
of forwarding them and obtaining the Trust Certificates for the 
convenience of stockholders in their territory: 

Continental-Illinois Bank and Trust Co., Chicago, Ill. 

Chemical Bank and Trust Co., New York City. 

American National Bank, Nashville, Tenn. 


On November 7, 1931, a letter on the letterhead of the Missouri 
State Life Insurance Company, and signed by Hillsman Taylor as 
president, was sent to the agency force as follows: 

TO THE ENTIRE AGENCY FORCE: 

In order that you may have first-hand information, IT am en- 
closing a copy of a letter that is going out today to all Stock- 
holders of the Company regarding the formation of a Voting 
Trust to concentrate and consolidate the management. 

Mr. Nims has approached this matter with characteristic energy 
and skill. He has associated with himself as Voting Trustees a 
group of men of equally high standing and ability, which gives 
complete assurance of the success and high character of the man- 
agement they will provide. 
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This activity is designed to maintain a continuity of manage- 
ment and management policy, so that the Company may continue 
to grow and expand and fulfill its destiny. 

The entire Home Office organization is wholeheartedly behind 
this movement and a very large number of stockholders have al- 
ready accepted the plan. The facts are furnished you so that 
you may be fully advised and may advise interested inquirers 
that these capable Trustees have interested themselves in the 
progress and development of your Company and the preservation 
of its integrity. 

If you are interested in the detailed provision of the Voting 
Trust Agreement, a copy of it may be obtained from the St. Louis 
Union Trust Company, St. Louis, Mo. which is the depository 
and agent of the Voting Trustees. 

Sincerely yours 
Hillsman Taylor, 
President. 


The proposed agreement would give to the voting trustees ab- 
solute control of the stock deposited, including the right to vote 
it for all purposes, which voting right would be expressly waived 
by the depositing stockholders until November 1, 1938, unless the 
proposed trust is earlier terminated, which termination could be 


effected by written request of the holders of trust certificates 
representing at least 759% of the shares deposited, or by the 
unanimous vote of the voting trustees. It would not become 


effective unless at least 100,000 shares of stock (20% of the total 
stock outstanding) should be deposited on or before December 
30, 1931, but the voting trustees, “in their uncontrolled discretion”’, 
may, prior to December 30, 1931, extend the time limit for not 
more than sixty duys. Dividends, if any, paid upon stock de- 
posited under the voting trust agreement would be paid to the 
voting trustees, who are to receive no compensation for their 
personal services, but who are authorized “to incur such expenses 
as may be reasonable or necessary, either on their own behalf or 
in any respect in reference to their duties in connection with 
this trust’, for which expenses they are to be reimbursed out 
of any dividends received on the stock, or, if the dividends 
received are insufficient for that purpose, then the expenses in- 
curred must be paid pro rata by the holders of the voting trust 
certificates, these charges to be a lien upon the shares of stock 
deposited. Other clauses deal with the treatment of stock divi- 
dends, or rights to subscribe for additional shares of stock, and 
to the filling of vacancies, if any occur, among the voting trustees, 
such vacancies to be filled by the remaining trustees, and should 
all the voting trustees “die, become disabled, refuse to act or 
resign, at one time’, then the agent of the voting trustees (the 
St. Louis Union Trust Company, of St. Louis, Mo.) “is authorized 
and empowered to declare the offices of all voting trustees vacant 
and appoint successors thereto.”’ The trustees are given the right 
in their discretion to increase the number of trustees to seven. 
Action may be taken by the voting trustees either with or without 
meetings “by a writing signed by a majority of the voting trustees.” 
In this section of the agreement occurs the following: 


“Any Voting Trustee may waive notice of any meeting, or 
notice of any question to be presented for decision in writ- 
ing either before or after such meeting, or before or after 
such question is acted upon, and may expressly waive notice 
of the time, place and objects of any meeting of Voting 
Trustees.” (Paragraph 7.) 


Provision is made for meetings of the holders of trust 
tificates on ten days’ notice, either by mail or by 
“in a daily newspaper published in St. Louis, 
days previous to such meeting... .” 


cer- 
publication 
Missouri, for ten 


Immediately following the issuance of the circular letter signed 
by Mr Nims, telegrams were sent to all the larger stockholders 
by Mr. Theobald Felss, urging that no action be taken concerning 
the proposed voting trust until stockholders received a communica- 
tion from a_ stockholders’ protective committee formed by Mr. 
Felss, and on November 12, 1931, the following letter was sent 
to all stockholders by him: 


November 12, 1931. 
TO THE STOCKHOLDERS OF THE MISSOURI 
STATE LIFE INSURANCE COMPANY : 

You have received a letter from E. D. Nims of St. Louis, con- 
taining proxy and voting trust agreement. This letter, although 
appearing to be on Missouri State Life Insurance Company letter- 








— 


head and signed by Nims as Chairman of the Board, was written 
without authority of the Board of Directors and does not repre- 
sent the views of a majority of the board. 

The object of this letter and other documents is to induce you 
to give your proxy for the annual meeting to Mr. Nims and his 
associates, chief of whom is the President of the Company, Mr. 
Hlillsman Taylor, and to intrust to Mr. Nims and his associates 
voting control of your stock for a period of seven years. 

A number of stockholders of the Company holding a large 
number of shares have considered these plans of Mr. Nims and, 
conclud ng that they are not for the best interest of the Company) 
and its stockholders, have formed a protective committee to pre- 
sent to the stockholders the serious damage to their interests which 
would follow if Mr. Nims and his associates were successful in 
getting the stockholders to agree to his plans and thereby per 
petuate for a long period of time the Nims-Taylor management of 
your Company. 

Nims, Taylor and their associates, who are now seeking your 
proxy, and the control of your stock, have dominated and con. 
trolled your Company for some time. The results of their man 
agement have been unsatisfactory. Their management has been 
expensive. Under it the Company has, during the past year, lost 
volume of business, and dividends have been discontinued. Other 
defects will be pointed out to you later, our present purpose being 
to urge upon you that you keep control of your stock and your 
proxy until we can tell you the whole story. 

Nims, Taylor and their associates have no substantial financial 
interest in your Company. The recent record shows Nims to be 
the owner of 1,284 shares of stock, Taylor 2,454 shares, Watts 100 
shares, Leavell no shares, Houston no shares, Davis 10 shares. 

The Chairman of this Protective Committee, who has been a 
stockholder for 25 years, and a director for 24 years, owns 22,000 
shares, and is perhaps the largest individual stockholder of the 
Company. His only interest is the welfare of the Company and 
its stockholders. Joining with him are other stockholders, owning 
more than 200,000 shares. This includes the Inter-Southern Life 
Insurance Company of Louisville, Kentucky. This Company owns 
147,900 shares of stock and, of course, it is vitally interested in 
having a sound, aggressive management of your Company, and 
whatever is for its interest is equally for your interest. There is 
not now, and never has been any conflict of interest between 
your Company and the Inter-Southern Life Insurance Company, 
and Mr. Nims, Mr. Taylor and their associates had no attack to 
make upon it as long as its stock was voted to put the manage- 
ment of the Company in their hands. It is only when as a result 
of careful investigation, that the Inter-Southern Life Insurance 
Company joined with other stockholders who became dissatisfied 
with the Nims-Taylor management that it is made the subject 
of attack. In fighting to protect its own stock interest, the 
Inter-Southern Life Insurance Company is fighting to protect the 
interests of all stockholders. Its only interest in this fight is to 
see that the management of the Company is controlled by men 
who represent all of the stockholders and not by men who have 
no substantial financial interest in the Company. 

The voting trust agreement is subject to very grave objections. 
It gives absolute power to the voting Trustees and yet they assume 
no liability for any neglect on their part which may result in 
injury to the Company or to you. (Read carefully paragraph 
eight.) Neither is the depository and agent of the Trustees 
liable for any neglect. (See paragraph thirteen.) 


It is true that the voting trustees are to receive no compensa- 
tion, but they are authorized to incur any expense (and there 
is no limit on such expense). They may employ all sorts of 
agents, attorneys, etc., and if dividends are not enough to cover 
their expenses, you are personally liable for your share and it is 
a lien upon your stock. (Read carefully paragraph fourteen.) 


Not only is there no limit to the right of the voting trustees 
to incur expenses, but this may be a very serious matter to you. 
We are advised by competent attorneys that the validity of voting 
trusts has never been decided on by the Courts of Missouri, and 
it is very likely that an attack will be made upon the voting trust 
you are asked to sign. Such a legal fight would be very expensive 
and if it were sustained, you and other stockholders who had 
signed the same would have to pay that large expense and it 
would be a lien upon your stock. 


You, as an experienced investor, know that putting stock into 
a voting trust almost invariably adversely affects its value. A 
voting trust certificate is only entitled to dividends. A share of 
stock is not only entitled to dividends, but also has voting 
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power, and this is a value right. Many persons exchanging shares 
of stock for voting trust certificates, have found to their sorrow 
that while shares of stock could be readily sold, voting trust cer- 
titicates could not be sold at all, or only at a sacrifice. 

it is significant that the managements of large, well-managed 
companies, depend upon successful profitable results for their 
continuance in office, rather than the tying of the stock of the 
company in their own hands by the device of a voting trust. 
Why does the Nims-Taylor management of your Company seek 
to continue themselves in control by a voting trust rather than 
by relying upon the results of their management? Ask yourself 
these questions before you give your proxy and control of your 
stock to Nims, Taylor and their associates. Ask yourself why 
the presidents of these large banks in New York, Chicago, Nash- 
ville and St. Louis are so anxious to have the control of your 
stock, when they themselves have no substantial financial interest 
in your Company. Ask yourselves why these men are engaging 
in a contest against your brother stockholders, whose large financial 
interest in your Company compels them to fight for their own 
interests against a management which they feel is, and has 
been unsatisfactory. 

This protective Committee hopes that when you have given 
careful consideration to the problem, you will join with it in its 
effort to secure a sound aggressive management, and in its effort 
to protect stockholders against the dangers of putting their stock 
in a voting trust. We shall, as soon as possible, give you facts with 
reference to the present management, more in detail, and we 
invite you to ask for any facts or information, which you may 
feel you should have before deciding on your course. 

In order to consolidate the voting power of the stockholders, 
proxies are enclosed naming the undersigned and Fred L. Wil- 
liams, St. Louis, Missouri, former Justice of the Supreme Court 
of Missouri, and now General Counsel for Pet Milk Company, 
and Ernest Woodward of Louisville, Kentucky, member of the 
firm of Woodward, Hamilton and Hobson, attorneys counsel for 
the Louisville and Nashville Railroad, Bankers Trust Company, 
Globe and Rutgers Insurance Company, Southern Surety Com- 
pany and Norwich Union Indemnity Company, as proxy holders 
for the Committee. 

If you desire to join with us in this campaign to retain control 
of your Company, please sign and mail the enclosed proxy. 

We believe that all sections of the country should be repre- 
sented on this protective committee to advise and assist the proxy 
holders in carrying out a program that will be for the best 
interests of all of the stockholders, and would appreciate hearing 
from you and receiving the name of any stockholder you think 
would be of value to our cause, 

Please address all communications to Theobald Felss, Chairman 
Stockholders Protective Committee, Jefferson Hotel, St. Louis, 
Missouri. 

Yours very truly, 
Theobald Felss, 
Chairman. 


From the foregoing it will be seen that when the Nims-Watts- 
Taylor faction started their contest for control of the Board, 
not only at the next meeting, but for seven years from November 
1, 1931, the Felss-Dorsey faction already controlled at least 
175,000 votes, with 250,000 votes necessary to control the next 
election; while the leaders of the other faction personally owned 
less than 4,000 shares. The letter of the Felss Committee above 
quoted was mailed on Thursday, November 12th, and the Com- 
mittee advised us that at the close of business on Saturday, 
November 2ist, it had received proxies from other stockholders 
for more than 65,000 shares, making a total of 240,000 shares. 
A similar inquiry was addressed to Mr. Nims, to which no reply 
was received when this report went to press. 

This company, in common with most others, has problems in 
connection with its assets, the solution of which requires the 
most intelligent, disinterested and economical management possible 
to obtain. Its Board of Directors should consist of the strongest 
men available, representative of the stockholders as a whole, and 
not of any faction, but certainly without prejudice toward any 
large stockholder or group of stockholders. It should have at 
its head the ablest life insurance executive available. 

We can see no possible advantage to be obtained by stock- 
holders generally, through the surrender of their voting rights for 
seven years; on the contrary, they should exercise those rights 
at all times, and hold the management strictly accountable to 
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WHAT ABOUT DISABILITY ? 


This question is asked because there are pertinent facts regarding 
disability that every underwriter must face. They are: 


1. More than twenty-five life companies have already discontinued their disability 
benefits, and within a year practically all such companies will either discontinue or 
modify this coverage. 


2. What do you intend to do about it? How can you protect your clients? The 
logical answer is to sell Accident and Health insurance. 


3. The greatest difficulty in successfully selling Accident and Health insurance is 
the multiplicity of forms, coverages and policy provisions of the many companies 
writing this coverage. 


4. Anticipating the above changes, Best’s Accident and Health Policy Analyses was 
published for the first time this year. 


5. Best’s Accident and Health Policy Analyses enables you to intelligently present 
your policy to a prospect and compare it with that of any other company writing 
Accident and Health insurance. It gives a complete analyses of the leading 
policies of 140 companies—F/JFTY MORE COMPANIES THAN ANY 
OTHER SIMILAR PUBLICATION! 


PRICE $3.09 PER COPY. (Ready For Immediate Delivery) 


ALFRED M. BEST COMPANY 


INCORPORATED 


BEST BUILDING 
NEW YORK, N. Y. 


HOME OFFICE 
75 FULTON STREET 
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EL DORADO MUTUAL LIFE INSURANCE ASSN., 
LOS ANGELES, CAL. 
Licensed 
This association was licensed September 30, 1931, 
an assessment life insurance company. 
able at the present time. 


to operate as 
No other details are avail- 


~ ee 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
Modifies Disability Underwriting Rules 


This company has just announced that although plans have not 
yet been perfected, there is no likelihood of its discontinuing en- 
tirely the income benefit in the near future insofar as men are 
coneerned, It announces, however, that applicants for disability 
will be scrutinized by the underwriting department even more 
carefully than heretofore. Effective November 9 and until further 
notice the company's existing rules under disability income are 
modified as follows: Amount of coverage, disability with income 
benefit will be limited to an amount of insurance giving a disability 
income of $250 per month instead of $500. This new limit will 
include existing insurance. Age at issue: The age limits within 
which full disability will be granted will be 15-50 instead of 15-55 
for both insurance and annuities. For waiver of premium only 
the maximum age at issuance will continue to be 55. Women: 
Income benefits will not be issued on the lives of women. 5 Year 
Term: Income benefits will not be issued on this plan. 


- —— 


EQUITABLE LIFE INSURANCE CO. OF IOWA, 
DES MOINES, IOWA 


Reduces 1932 Dividend Scale 

The Equitable Life has decreased its dividend schedule, effective 
March Ist, 19382. The decreases range from 8%% at the early ages 
for the first year dividends to over 16% for the 20 year dividend 
on the Ordinary Life Plan and from 8% to 22% on the 20 Pay Life 
Plan and from 9% to 30% on the 20 Year Endowment. These de- 
creases result in a net increase in the net cost for a 20 year period 
at age 35 of 5.8% for the Ordinary Life, 6% for the 20 Pay Life and 
6.4% for the 20 Year Endowment. The company has also reduced 
the rate of interest allowed on supplementary contracts and divi- 


_dends left at interest with the company to 444% instead of 5%. 


effective January Ist, 1932. In announcing these changes to the 
agency force, the company pointed out the recent economic trends 
which have tended to increase mortality rates and lower interest 
returns. In 1930 the interest factor in the company’s dividend 
formula was 5% while the net return on its invested funds was 
4.9%. The company also made a slight readjustment in the 
mortality factor in the dividend formula on account of the increase 
in death rates. The company points out that the new scale which 
becomes effective March Ist is as favorable in net cost results as 
the scale in effect prior to the last revision in 1926, Lllustrations 
of the new dividend schedule follows : 


1932 Dividend Schedule—Ordinary Life 
Age 20 25 30 35 40 45 50 55 60 


Prem. .. $18.02 $20.13 $22.85 $26.38 $31.05 $37.36 $45.99 $57.87 $74.38 
ze. 2. 493 5.24 5.67 620 678 7.65 889 10.65 12.86 
2... 5.00 531 5.76 629 691 7.80 9.15 10.88 13.08 
3... 50 5.39 586 638 7.04 7.95 9.39 11.10 13.28 
4... 511 547 597 647 7.19 814 9.60 11.32 13.45 
5... 5.18 556 608 658 7.36 833 9.80 11.53 13.58 
10... 557 605 652 7.23 810 9.36 10.78 12.35 16.64 
15... 603 647 7.14 7.93 9.04 10.24 11.50 14.98 19.63 

20 . 6. 44 7.5 7.80 882 9.85 10.89 13.81 17.54 22.21 


*20yr.N. C. 247.58 280.97 324, 13 380.36 455.78 559.73 700.40 889.301146.07 


20 Payment Life 


Prem. .. $26.53 $28.86 $31.69 $35.18 $39.57 $45.26 $52.84 $63.24 $77.93 
Yr 1... 5.22 5.58 6.01 656 7.17 802 9.23 10.92 13.08 
2... 5.33 5.69 615 670 7.33 820 9.50 11.16 13.30 
3... 544 582 630 682 751 840 9.79 11.40 13.50 
4... 555 594 645 697 7.70 858 10.00 11.64 13.67 

5. 5.67 608 6.61 7.13 7.90 883 10.23 11.86 13.83 

10 . 6.32 683 7.30 8.01 S884 10.00 11.31 12.75 16.76 
15. 7.10 7.55 821 896 997 11.03 12.14 15.01 19.02 
20. 7.86 847 9.19 10.06 10.94 11.83 13.69 15.90 19.30 


*20yr.N. C. 401.57 438.83 484.25 540.28 611.09 704.62 828.60 996.271225.61 
Continued on next page 





20 Year Endowment 


Prem, .. $47.25 $47.78 $48.52 $49.62 $51.38 $54.30 $59.18 $67.16 $79.92 
Yr. 1 5.85 617 658 7.06 7.58* 8.36 9.46 11.06 13.12 
2. 6.07 639 681 7.27 7.80 858 9.75 11.31 13.35 

3. 6.30 661 7.04 747 8.03 881 10.07 11.57 13.56 
4... 652 684 7.27 7.69 827 9.06 10.29 11.82 13.73 

Do .-- 676 7.08 7.49 792 854 9.33 10.56 12.05 13.90 
10... 809 839 874 9.21 9.79 10.68 11.75 13.00 16.75 
15... 962 9.86 10.19 10.60 11.17 11.87 12.68 14.97 18.57 
20... 11.34 11.53 11.77 12.04 12.388 12.84 13.54 15.28 18.58 


*20yr.N.C. 777.67 782.67 790.48 804.11 828.34 871.71 948.62 1074.491269.62 
* Total premiums less total dividends for 20 years. 20 year Net Cost. 


New Rules for Disability 

The Equitable Life of Iowa has just announced to its field force 
that it will retain the disability income provisions in a modified 
form. 

1. The jncome benefit will be $5 per $1000 instead of $10. 

2. The age before which disability must occur will be 55 instead 
of 60, but if the policy is written with the waiver of premium only 
the age before which disability must occur will be 60 as heretofore. 

3. The waiting period will be extended from 4 months to 6 
months. 

4. Only the waiver of premium benefit will be granted to self- 
supporting single women and will cease upon marriage, The rates 
will be twice those charged for men. The age before which dis- 
ability must occur will be 55. 

5. The company will not grant disability income benefits to ex- 
ceed fifty per cent of the applicant’s earned income, taking the 
average for the last three years. 

6. The rates will be materially increased. 

These changes will go into effect on or about February Ist, 
1932. December Ist certain changes in rules governing the dis- 
ability benefit go into effect: 

1. The maximum amount issued is $250 monthly and in no case 
will the company issue disability where the aggregate amount 
carried in all companies exceeds $500 per month. 

2. Disability income benefits will be discontinued on female lives 
and the company will issue waiver of premium benefit only. The 
premium will continue at one and one-half times the male rate. 

3. Disability income will be discontinued on Ten Year Term 
policies. The company will issue the waiver of premium benefit 
only on Five and Ten Year Term policies. 





EQUITABLE LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Disability Changes 

The Equitable Life announces that its present Income Disability 
is not issued on the lives of women or on the lives of men who are 
over 50 years of age. The former limit was age 60 and the benefit 
was granted to single self supporting women. The company ex- 
pects to make further changes effective January 1. 





FEDERAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Home Office Property 


We understand the Federal Life has purchased property on 
which it built its present home office building. This was formerly 
leased. 


FEDERAL UNION LIFE INSURANCE CO., 
CINCINNATI, OHIO 


Examination Report Reviewed 


This Company has been examined as of December 31st 1930 by 
the Ohio Insurance Department. Some changes were made in the 
financial statement as published in our Life Report. We showed 
a surplus as of December 31st of $79,064.00, which has been re- 
duced by the examiner to $22,029.00, a decrease of $57,035.00. This 
decrease is largely accounted for in the deferred and uncollected 
premiums which the company took credit for in the amount of 
$303,965 and which now stands at $251,322, a decrease of $52,643 
Agent’s debit balances were likewise increased $5,128. The exam- 
iners criticized the mortgage loan situation of the company as 


Continued on next page 
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FEDERAL UNION LIFE INSURANCE CO.—Continued 
regards past due interest. Of course, the present year has not 
been a good one for the collection of such interest. 

Extracts from the examiner’s report follow: 


Plan of Operation 
The Company operates both on the General Agency and Mana- 


gerial plans. The General Agency plan is followed in all offices 
transacting business in the ordinary Department exclusively while 
the Branch Manager plan is followed in all offices in which 
Monthly Premium Industrial as well as Ordinary business is 
transacted. 

In territories in which General Agents are in charge the Gen- 
eral Agents contract directly with the Agents appointed by them. 
The contracts, however, are subject to approval by the Company. 
The General Agents are responsible for the business produced by 
their Agents. 

In the case of Branch Offices, District Managers are appointed 
by the Company to have charge of the District; and depending 
upon the size of the District, the Manager may have one or more 
Superintendents under his supervision. Each Superintendent 
has charge of a staff of Agents who operate in their assigned 
territory. Under this plan all agency contracts are direct with 
the Company. 

All Agents are compensated for their services to the Company 
by commissions based on the kind of policy placed or sole. 
Managers and Superintendents are employed on stipulated modest 
salaries with an allowance of a small overwriting commission. 

The Company maintains thirteen Branch Offices in its more 
populous territory. The expenses in connection with the main- 
tenance of the Offices are all borne by the Company. Practically 
all Premiums are collected through the Branch Offices. 

We observed that the Officers receive first year and renewal 
commissions on business solicited by them. (Ed. note: the sal- 
aries paid are very moderate). 


Ledger Assets 


1. Book Value of Real Estate ............ccccecees $901,629.12 
2. Mortgage Loans on Real Estate, First Liens ... 1,795,581.34 


3. Loans made to Policyholders on this Company's 
Policies assigned as Collateral and Premium 





| ND ii cbc abbeduniiinsshewqaedentnyebeses 540,305.42 
| 4 Book Value of Bonds ........-.cseceeccececeees 390,426.79 
5. Cash in Company’s Office ......... $9,613.42 
| 6. Deposits in Trust Companies and 
| Banks not on Interest ............ 6,116.05 
| J. Deposits in Trust Companies and 
| Banks on Interest ............5... 3,695.36 
| ———- — 19,424.83 
| §& Agents’ Balances (Debit $82,464.75; Credit $5,- 
DE, BUG ccccccccecceccscesccccccenecesceecese 77,316.70 
9. TOTAL LEDGER ASSETS, As per Balance $3,724,684.20 


Non Ledger Assets 
10. Interest Due $69,374.18; Accrued 


$16,206.56 on Mortgages .......... $85,580.74 
| 11. Interest Due and Accrued on Prem- 
| ium Notes, Policy Loans or Liens 829.85 
| 12. Interest Accrued on Bonds ........ 3,980.62 
3. Interest Paid in Advance on Bor- 
BOE ncoecéoccagcacevesses 510.44 
| 14. Rents Due $275.00 on Company's 
DEODOCECY oc ccccccccccccccccccescces 275.00 
15. Total Interest and Rents Due and Accrued.. 91,176.65 
16. Market Value of Bonds over Book Value ....... 5,451.21 
New Business 
(Paid for Basis) Renewals 





17. Gross Prems. Due and 

Unreported on Poli- 

cies in Force Dec, 

31, of Current Year 

less Reins. Prems. . $44,244.49 72,404.88 
18. Gross Deferred Prems. 

on Policies in Force 

Dec. 31 of Current 

Year, less Reins. Prems. 33,228.65 152,449.32 
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19. | Seow dessa , $77,472.54 $224,854.20 
20. Deduct Loading 31,674.18 19,330.31 
°1. Net Amount of Un- 
: collected and  De- 

ferred Prems. ..... $45,798.36 $205,523.89 251,322.25 
29 Furniture and Fixtures and Safes.............. 10,000.00 
23. Supplies, Stationery and Printed Matter ........ 7,000.00 
24. Pe? dD ~ cecceeadevesecdsghoceseoeens $4,077,988.68 

Deduct Assets Not Admitted 

25. Supplies, Stationery and Printed 

DT. ecudahis ib &GUeneeeseeeas $7,000.00 
°6. Furniture, Fixtures and Safes 10,000.00 
27. Agents’ Debit Balances Gross ..... 82,464.75 
®°8. Excess Values in Mortgage Loans 

and Other Ledger Assets ........ 4,045.52 
°9. Balances on Deposit in Failed Banks 548.79 
30. Advances Carried as Cash in Office 2,411.68 
31. Excess Asset Values in Policy Loans 

a: ce: DE aeenesecens s6sde 7,286.20 

— —----— ~- 113,756.94 

32. Re ED bdbcccecesscccecesesccee $3,975, 877.37 


Liabilities 
Net Present Value of all Outstanding Policies in Force on De- 
cember 31 of Current Year, as computed by the Actuary of the 
Ohio Insurance Department on the following Tables of Mor- 
tality and Rates of Interest, viz: 


1. American Experience Table _ at 

3%°%, Illinois Standard, Ordinary 2,.792,405.00 
2. Same for Coupons ........cccccceees 12,776.00 
Ge TGS «ccc cccccscccces 881,313.00 
4. Same for Net Present Value of An- 

Dn «<ccatvbulstboadcseovdvoesesave 8,539.00 
5 DE snneueduesetbacceuassebeane $3,695.033.00 
6. Deduct Net Value of Risks Reins. 89,444.00 


EE 


7. Net Reserve (Paid for Basis) Excluding Dis- 





SE chi ud atin e watnkdys toebddeussdvbusésecootas 3,605.589.00 
8. Extra Reserve for Total and Permanent Disabil- 

ity (less $588.10 Reinsurance) $4,064.15; and 

for additional accidental death benefits (less 

$314.51 Reinsurance) $5,384.53 included in Life 

DL <.tccetaneekeesdekebaghebddaseoweenwene 9,448.68 
9. Present Value of Amounts Incurred but not yet 

due for Total and Permanent Disability Bene- 

Mts (less MO ReimSUrAnce) ..ccccccccccccccces 15,305.40 





10. Present Value of Amounts Not Yet Due or Sup- 
plementary Contracts Not Involving Life Con- 
tingencies Computed by the Company, exclud- 











ing Disability Claims in Item 9 ............... 19,284.76 
11. Claims for Death Losses in Process 

OF SE bb de cdwoverdccesioe< $4,137.85 
12. Claims Incurred But Unreported... 11,347.62 
a SEE GdevenGuceedbesawese - <«e6ees 
14. ee eS, heousveccedeceetcusecese 15,305.40 
15. Gross Premiums Paid in Advance .............. 959.38 
16. Unearned Interest and Rents Paid in Advance.. 13,146.21 
17. Commissions Due to Agents on Prem. Notes 

We. ee ékcccedsduadatakseskbdebsehdaetbbcce = =) eaddae 
18. Salaries, Office Expenses, Bills and Accounts Due 

See” ce nccddeccanccededéccksduncacenenetee< 5,338.00 
19. Medical Examiners’ Fees, $1,818.00; Inspections, 

eee Ge SL, UE aceccestcctucddneeecs 1,898.75 
20. Estimated Amount Hereafter Payable for Fed- 

Cl, Tee Ge GU TE. ccc cccccscesceacoes 17,393.04 
21. Borrowed Money, $25,000.00 and Accrued Interest 25,000.00 
22. Total Liabilities, Except Capital ............ $3,703,848.69 
a a 2 Tn <<. 4 cseteddeeween éecobenedeunedeal 250,000.00 
24. Unassigned Funds (Surplus) ...........ccecccoes 22,028.68 
25. DEE:  anedbndds bbe cnadendeebes dacedecoseesoaws $3,975,877.37 

Assets 


Book Value of Real Estate: $901,629.12: 

The Real Estate owned by the Company on December 31, 1930 
as shown by its Real Estate records consisted of what it classifies 
as Home Office property amounting to $433,166.66, Book Value, 
and sixteen parcels amounting to $468,462.46, which were acquired 
by the foreclosure of Mortgage Loans and the exchange of prop- 
erty so acquired. The Home Office property is listed under four 
parcels Nos. 1, 2, 3 and 19. Parcel No. 1 really consists of three 
different parcels, only two of which are used for Home Office 
property. The other property is rented. The property which is 
not used by the Company as its Home Office was acquired with 
the idea in mind of building a substantial Home Office building, 
One of the properties does not adjoin the other properties. The 
Company has a large amount of its funds tied up in these prop- 
erties which is not earning a very large or profitable income. 

Trusting that the properties acquired prior to 1929 have been 
discussed in preceding Reports we pass them to consider the 
properties acquired subsequent to January 1, 1929 and during 
the period under Examination. 

Parcel No. 18: This property consists of the west 64 feet of 
lot No. 1 in Blount and Gates’ subdivision of Lot twenty-seven 

Continued on next page 
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FEDERAL UNION LIFE INSURANCE CO.—Continued DD. «sn cddpenbcte 4 63,706.58 1 154,645.69 
in the Town of Irvington, now in the City of Indianapolis, Indiana wen oe 4 45,487.89 a 869.5 
(located at 5820-22 E. Washington Street) on which is located a ype naan sie ote as alan ie Aree ees 1 ‘9970.30 
cement, stone and brick apartment building and garage. The — Te tee RE ENE OM pad a : 
building contains thirty-one three and four rooms with bath i ie - $159,351.10 13 $742,278.12 


apartments. The property known as the Hanning Apartments 
was acquired March 15, 1929 through an exchange of a farm of 
1152 acres located in Scott County, Indiana, which had been 
acquired through foreclosure proceedings in February preceding, 
at a cost to the Company of $39,645.69, and the payment of an 
additional amount of $115,000.00 in cash. The Company reports 
an Income on the building amounting to $18,879.70 with expendi- 
tures amounting to $7,536.12, Net $11,343.58. The Book Value 
of the property is $154,645.69. 

Parcel No. 19: This property consists of a City lot on the east 
side of Vine Street in Cincinnati on which is located an old 
brick business building. The property is a part of the Home 
Office property and was acquired May 31, 1929 by purchase from 
the Trustee for an Estate at a cost to the Company of $75,000.00. 
During 1930 the Company received in rentals $2,128.00 with ex- 
penditures for upkeep and Taxes of $620.58. The Net Income was 
$1,507.42. 

Parcel No. 22: This property consists of an improved business 
property located at 714 W. Main Street, Louisville, Kentucky. 
It is improved with a four-story brick building. The property 
was acquired by the foreclosure of a Mortgage Loan on the 
property at a cost to the Company of $14,300.00 on January 23, 
1930. Income during 1930 was $698.88; Expenses, $153.36; Net, 
$545.52. 

Parcel No. 23: This property consists of improved property 
located at 227 S. 30th Street, Louisville, Kentucky. The building 
which is two-story has three storerooms on the first floor with 
apartments above. The property was acquired by the foreclosure 
of a Mortgage Loan on the property at a cost to the Company 
of $10,599.65 December 12, 1930. 

Parcel No. 24: This property consists of improved property 
located at 719 Cedar Grove Court, Louisville, Kentucky. The 
property is improved with a three-story brick building contain- 
ing sixteen apartments. The property was acquired through the 
foreclosure of a Mortgage Loan on the property at a cost to the 
Company of $45,106.33 on November 7, 1930. The Income on the 
property was $1,517.41; Expenditures, $1,000.39; Net Income, 
$427.02 

Parcel No. 25: This property consists of two improved city 
lots located at 713 N. 34th Street, Louisville, Kentucky. One lot 
is improved with a two-story ten-room residence and the other 
with a one-story six-room residence. The property was ac- 
quired through the foreclosure of a Mortgage Loan on the prop- 
erty at a cost to the Company of $7,863.58 on May 12, 1930. The 
Company received no Income but had Expenditures of $291.71 
for expenses on the property after it acquired the property. 

Parcel No. 26: This property consists of improved city prop- 
erty located at 403-405 E. Cuyahoga Falls Avenue, Akron, Ohio. 
The property is improved with a two-story brick store and apart- 
ment building with basement. The basement is occupied with 
the heating plant, laundry and a shoe repairer’s room, The first 
floor consists of store-rooms. The second floor consists of six 
furnished apartments and two offices. This property was ac- 
quired December 3, 1930 through an exchange of a farm located 
in the vicinity of Akron, which had been acquired through the 
foreclosure of a Mortgage Loan on the farm at a cost to the Com- 
pany of $26,592.03, and the payment in cash of $23,000.00. During 
the time the Company owned the property it had an Income from 
rentals amounting to $1,141.68 and Expenses amounting to 
$257.12. 

The papers in connection with the ownership of Real Estate 
were inspected and found to be in proper form. In some in- 
stances no Deeds were found in the files. Attention was called 
to these deficiencies. It appears that more attention should be 
given to the Keal Estate files. In two instances we found that 
the Company had acquired Deeds to property through foreclosure 
proceedings in October of 1930, but the property was not trans- 
ferred to Real Estate from Mortgage Loans until well into the 
year 1931. 

The properties are distributed as to location as follows: 


Farm City 
State Parcels Property Parcels Property 
ee. sescceces péecces 1 $50,156.63 7 $507,484.61 











irand Total—20 parcels—$901,629.12 


Mortgage Loans: $1,795,581.34: 

As of December 31, 1930 the Company had an Invested Asset 
amounting to $1,795,581.34 which was secured by First Liens on 
Real Estate. A Schedule of all Loans in force as of the date 
of this Examination was prepared from the Mortgage Loan 
register. The papers in connection with all Mortgages were then 
examined and checked to the Schedule. Notations were made for 
all papers out of file. Some missing papers were restored to the 
files. Again your Examiners found that the papers are carelessly 
filed. In the case of Mortgages in the Process of foreclosure, 
most of the papers were reported to be in the hands of Attorneys 
or in the Courts. The Company makes its Loans directly with 
the Mortgagor and some member of the Executive-Finance Com- 
mittee—in many cases all the members of the Committee—view 
the property before a Loan is placed or authorized. There should 
be an Attorney's Opinion on file in connection with every Loan. 


The Loans are distributed as to location as follows: 


Loans 
AS Tee ee ee ee OS 
Dt. ccteneaksecnhaeee h05686 6000000000004 S 
PY ctdsebepnretebs debeeseonnesesssubace 19 
DE: <Uicadued cla cendeindeseeneh bdeee sees 2 
Dt tit teheves saeedhheetsbeeeeseedeen 1 
ey (EN © sn ba ee eee caesabehndedesnce 1 
There were 19 Farm Loans and 110 City Property Loans. 
The Interest Past Due and Accrued as of December 31, 1930 
was carefully ascertained and computed for each Loan. The 


Interest Past Due for one month or more amounted to $69,374.18. 
The Interest Accrued amounted to $16,206.56. The Interest re- 
ceived during the year amounted to Net, $99,914.12. 

The amount of Interest Past Due seems to indicate that the 
Loans are in a deplorable condition. We noted the number 
of Loans: on which no Interest has been received since the Loan 
was made. The following Loans had Interest Past Due: 

Nos. 27, 31, 32, 34, 49, 51, 54, 55, 74, 85, 114, 126, 129, 137, 
153, 161, 170, 180, 187, 190, 191, 195, 198, 203, 206, 207, 208, 
216, 217, 225, 226, 227, 228, 2290, 230, 235, 237, 238, 240, 244, 
246, 249, 254, 261, 262, 263, 265, 270, 278, 280, 285. 

Total Number, 4. 

The largest amount on a single Loan was $13,700.00, Loan No. 
114. This Loan is for $105,000.00. No Interest was received on the 
Loan during the year 1930. We observed from the Company's 
Books that it had advanced at different times during 1931, up to 
July ist, varying amounts amounting to $55,000.00 on property 
owned by the same Mortgagor. Those in charge claimed that 
it was on adjoining property. 

The Mortgages listed in the Schedule which follows were in 
process of foreclosure on December 31, 1930. 


149, 
213, 


245, 


Mortgages in Process of Foreclosure 





Added 

Amount Interest For Taxes, 

No. Class County State of Loan Past Due Ins. ete. 
27 Farm Hamilton Ohio $14,000.00 i | as 
31 City Cuyahoga Ohio 8,108.34 1,470.00 $1,108.34 
134 Farm Warren Ohio 5,000.40 6 6=—ti(“(ité«ét 
137 City Hamilton Ohio 8,063.72 1,731.92 386.88 
161 City Hamilton Ohio 26,376.80 3,268.99 51.80 
190 City Marion Indiana 72,633.92 8,516.32 7,234.88 
213 City Jefferson Kentucky 6,762.02 878.60 219.19 
238 City Jefferson Kentucky 7,200.00 a )6=3—t(<—i«~C i 
246 City Hamilton Ohio 7,755.90 758.00 155.90 
270 City Hamilton Ohio 6,889.89 598.50 239.89 
EE. §«=waswenscederesecucee $162,790.99 $21,776.45 $9,396.88 


Loan No. 61 was in litigation on account of the holder of the 
second Mortgage bringing suit against the Mortgagor. 

Loans No. 224, No. 233, No. 257 and No. 269, were foreclosed 
during 1930 and transferred to Real Estate. It appears that 
Loans No. 137 and No. 270, should have been treated in the same 
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manner as the Company was in the possession of Deeds to the 
property prior to December 31, 1930. 


Irregular Mortgage Loans 
The Book Value, together with the values used for Past Due 
and Accrued Interest of the Loans in the Schedule which fol- 
lows, was found to be in excess of the authorized value allowed 
under the Ohio Requirements for the investment of Life Insur- 
ance Companies: 


Accrucd to December 31, 1930 and the Interest Received during 
the current year are also shown. The Market Values are ex- 
tended at rates obtained from the Report of the Committee on 
Valuations of the National Convention of Insurance Commission- 
ers. The Schedule accompanies this Report. 

An inspection of this Schedule will reveal that it does not 
agree in the case of the Book and Market Values with the Book 
and Market Values shown in the Bond Schedule (Schedule ‘“D’’) 
found in the Annual Statement filed with the Insurance Depart- 

















Loan Appraised 50% of Fire Amount Interest Past Loan & Excess 
No. Land Value Land Value Insurance of Loan Due & Accrued Interest of Loan 
 essteeeeun £30 000.00 $15,000.00 None $14,000.00 $3,605.00 $17,605.00 $2,605.00 
” @éecheaedes 11,000.00 5,500.00 None 5,000.40 973.46 5,973.56 473.86 

Pere ee 8000.00 4,000.00 $8,000.00 11,500.00 1,466.66 12,966.66 966.66 

$49,000.00 $24,500.00 $8,009.00 $30,500.40 $6,045.12 $36,545.52 $4 .045.52 
Proof: Total Loaned and Interest 336,545.52 less ($24,500.00 — $8,000.00) =— $4,045.52. 


This amount is deducted under Assets Not Admitted. 





Book Value of Bonds: $390,426.79: 

On December 31, 1930 the Company had an investment aggre- 
gating $300,426.79, Book Value in United States Government, Fed- 
eral Land Bank and Municipal Bonds. The Bonds in the hands 
of the Company on April 25, 19381, were counted in the vaults of 
the Union Trust Company, Fifth-Third Branch, Cincinnati, Ohio. 
Many of the Bonds owned on December 31, 19380 had been sold at 
the time of making the count. These consisted of United States 
Bonds. The sales were traced through the Company's records. 
All but one lot of Municipal Bonds with $10,000.00 Federal Land 
Bank Bonds were on deposit with the Ohio Insurance Depart- 
ment. These were verified by a Certificate from the Department. 
The Company had the Balance of its Bonds on deposit with the 
Fifth-Third Union Trust Company as Collateral for a Loan. The 
Rank supplied a Certificate certifying to the Bonds held by it as 
Collateral. 

A Schedule was prepared showing the Book, Par and Market 
Value of all Bonds owned on December 31, 1980. The Interest 


ment for the year 1930. We found that the Company had been 
adjusting the Book Value of each sheaf of Bonds to the Market 
(current) Value each year and that the Book Values shown in 
that Schedule were not in agreement with the Book Values shown 
in its Bond Register. In the Schedule which accompanies this 
teport we have adjusted the Book Values of each sheaf of Bonds 
to agree with the Book Value for the respective Bonds as shown 
in the Company’s Bond Register. The sum of the increases 
amounting to $6,474.74, is shown in the Financial Statement as 
an Income at Item 21. The sum of the decreases amounting to 
£3.735.20. is shown as a Disbursement at Item 34 of the Dis- 
bursements. The excess of Market over Book Value amounting 
to $5.451.21. is shown under Non-Ledger Assets at Item 16. Ex- 
cept for the Difference in the Market Rates used for some of the 
Bonds in its Schedule the net result of the adjustments made 
by the Examiners makes no difference in the final result. The 
Interest Due and Accrued amounting to $3,980.62, is entered as a 
Non-Ledger Asset at Item 12. 
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Modern 
Printing 


MopDERN Business with its present 
trend toward over-production needs 
Modern Printing more than ever 


-... not waste basket printing but 
Printing that has the power to 
create a demand. 


A group of prosperous clients is 
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let us show you? 
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Keeping the Faith 





Over five years ago, The Northwestern Mutual Life Insurance 
Company issued a Credo. It has republished that Credo annually 
ever since. This is an appropriate time for repeating it. The North- 
western Mutual Life Insurance Company STILL BELIEVES: 


That the business of life insurance is 
one of trusteeship, and therefore should 
not be commercialized. 


That exact equality of obligation, 
benefit, and service to each policyholder 
is necessarily implied in the relationship 
between policyholder and ComMmpany. 
Discrimination is prohibited by the laws 
of most of the States. 


That equal standards of selection 
ought to be applied to all applicants for 
life insurance, if mutuality and equality 
are to be preserved; that to require a 
medical examination of some policyhold- 
ers and not of others, without segrega- 
tion, violates this principle. The North- 
western, therefore, does not, and will 
not, do a non-medical business. 


That to include health and acci- 
dent features in the policies of some 
policyholders, without segregation, 
and at less than self-supporting 
rates, results in discrimination; that 
the cost of these features is still un- 
known; that they inject into the 
business uncertainty, controversy, 
and a resulting loss of prestige. The 
Northwestern, therefore, has not 
adopted the Disability Annuity and 
Double Indemnity features. 


That its first year lapse rate, averag- 
ing less than seven per cent, and its 
if 99 ° 

repeat orders” from policyholders ex- 
ceeding fifty per cent per annum of its 
new volume, result from its simple, clear, 


and definite contracts and the intelligent, 
responsible, personal selling and service 
of its agents. 

That each policyholder needs, and is 
entitled to, a service that can be obtained 
only from personal negotiations with a 
competent and responsible agent; that 
wholesale and mass selling of life insur- 
ance tend to minimize the efficiency of 
agents and eventually to eliminate them, 
thereby resulting in loss of service and 
dissatisfaction to policyholders. The 
Northwestern, therefore, has not adopted 
the so called “Group,” “Payroll,” “Sal- 
ary Deduction,” or other wholesale and 
mass selling plans. 


That it has a deep and binding obli- 
gation to the 600,000 men who are its 
present policyholders; that to admit 
others, who do not comply with estab- 
lished standards, into equal partnership 
would convict it of bad faith; that vol- 
ume, in excess of an amount sufficient 
to keep the Company healthy and serv- 
iceable, is of no important consequence 
to the policyholders. The Northwestern, 
therefore, will not forget its obligation 
or covet volume. 


That if future results to its policy- 
holders are to be as satisfying as in the 
past, the Company must adhere to the 
standards expressed in this statement of 
principles, and that to abandon them 
would necessarily increase the cost of its 
insurance. The Northwestern WILL 
NOT abandon its standards. 





THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
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FIDELITY MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA. 
Examination Report Favorable 
The company has been examined by the Insurance Department 
of Pennsylvania as of December 31st, 1930. The examination was 
favorable and disclosed no unusual items and consequently is 
not being reprinted here. The examiners made a few changes 
of small amounts in the financial figures as shown in our Life 
teport. The surplus was reduced $21973 to a figure of $5,205,- 
410. The assets were reduced $21,495 and now stands as of that 
date at $93.522,004. In effect both of these reductions are due 
to a reduction in the amount of unearned interest and rent, which 
was reduced $21,400 to a figure of $1,557,514. 


— -—_—— - 


FIRST AMERICAN LIFE & ACCIDENT INS. CO., 
FORT SMITH, ARK 


To Retire 
We are informed that this company has moved its Home Office 


to Omaha, Neb. and is endeavoring to reinsure its business and 
retire from the field. The offices of the company are now at 
822 First National Bank Building, Omaha, Neb. 


GENERAL LIFE INSURANCE CO., 
OKLAHOMA CITY, OKLA. 


New Company 
We understand this company is in process of organization with 


a proposed capital and surplus of $1,000,000. The par value of 
the stock is $10.00 and it is being sold for $20.00 with an allow- 
ance of 15% for organization expenses. The company will write 
life insurance on a legal reserve plan. 

We understand the officers are: S. P. Freeling, 
general of Oklahoma, president. Robert Burns, 
Edward Milligan vice-president. L. H. 
treasurer. Dr. Floyd J. Bohlen, 
addition to officers, L. A. Shaw, Dr. L. H. 
Dr. J. H. Bohannon. 

We understand the trustee for funds is the 
Company of the same city and that 
handled by R F. Sampson. The company 
start writing business early in 19382. 


former attorney 
general counsel. 
Normandin,. secretary- 
medical director. Directors, in 
Becker, A. R. Tharp, 


Fidelity Trust 
the organization is being 
hopes to qualify and 


GEORGE WASHINGTON LIFE INSURANCE CO., 
CHARLESTON, W. VA 
Discontinues Income Disability 
This company discontinues the issuance of the Disability In- 
come Clause effective November 1. However, it continues to 
write the Waiver of Premium Clause only. 


GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Disability Annuity Discontinued 
The Girard Life has decided to discontinue, after Dec. 31 next, 
the issue of the disability annuity benefit. Waiver of premium 
will be issued with a six months waiting period and at an in- 
creased rate of premium. 


—_—_—————_  - 


GREAT AMERICAN LIFE INSURANCE CO., 
SAN ANTONIO, TEXAS 


Board of Finance Governors 
In our October 1931 Life News, we published a copy of a cer- 


tificate of appointment to the Board of Finance Governors of the 
Great American Life Underwriters, Inc. This certificate was 
unfamiliar to us and under date of September 2nd, we addressed 
the following letter to the president, asking for details, but to 
date we have received no reply, although we followed up our 
original inquiry on two different occasions. 

received a copy of a so-called Certificate of Ap- 
sjoard of Finance Governors of the Great Ameri- 
This is the first time we came across 
such a document and we were wondering whether its issuance 
was limited to a choice few bond holders, or whether it was 
issued to all those who purchased over a certain number of the 
units in the bond department. 


“We recently 
pointment to the 
can Life Underwriters, Ine. 


“We should appreciate it if you would please write us as soon 
as possible regarding this, since we wish to comment on the 
matter in our Life Insurance News. 





— 





“We thank you in advance for your courtesy and cooperation 
in this matter and also for your past favors which we greatly 
appreciate. 

Very truly yours, 
ALFRED M. BEST COMPANY, INC. 
E. J. Fitzsimmons 
Life Department 


GREAT PLAINS LIFE INSURANCE CO., 
DENVER, COLO. 
Receives Securities License 

This company has been licensed by the Department of State 
of Colorado to sell securities in accordance with the Securities 
Act. A prospectus is on file with the Department. 

The company has an authorized capital stock of 200,000 shares 
of no par value. It is now selling the stock in Colorado at a price 
of not less than $7.50 per share, proceeds to be used as work- 
ing capital for the life company. A commission is allowed of 
25%. 

Officers and directors are listed in the prospectus as follows: 
President, A. C. T. Geiger, 432 U. S. Bank Building, Denver, 
Colo.; Vice President, Harry S. Kennedy; Secretary-Treasurer, 
F. W. Lorimer; General Manager, C. M. Dodge. The directors 
include the above and A. A. Lorimer of McCook, Neb. and B. 
W. Jones. 

This is all the information available to us at present. 
GUARANTEE MUTUAL LIFE COMPANY, 
OMAHA, NEBR. 

Discontinues Income Disability 

In an announcement to its agency force dated November 3rd, 
this company discontinues the issuance of monthly income dis- 
ability provision. It is however, retaining the waiver of premium 
form. 


-— oer 





GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Dr. M. B. Bender Appointed Medical Director 

The Board of Directors of this company, at its meeting on Oc- 
tober 28, announced the appointment of Dr. Mowry B. Bender as 
Medical Director of the company. His appointment was made 
retroactive to October 1, 1931. Dr. Bender has been with the 
company for the past eleven years occupying the post of Assistant 
Medical Director since January 1, 1925. 





HOME STATE LIFE INSURANCE COMPANY, 
OKLAHOMA CITY, OKLA. 


Takes Over Southwestern National Life 
The Home State Life Insurance Company effective October 17th, 


1931 took over the business of the Southwestern National Life 
Insurance Company, acquiring approximately $900,000 of business 
and assets of about $44,000. This gives the Home State Life 
business in force of approximately $14,000,000.00 and assets of 
about $935,000, as of October 17th. 





JOHN HANCOCK MUTUAL LIFE INS. CO., 
BOSTON, MASS. 
Continues Dividends—Discontinues Income Disability 
Other Changes 
In an announcement to the field force November 19th, President 
Walton L. Crocker of the John Hancock, advised that the general 
seale of dividends allowable upon individual policies in 1932 
will be maintained as heretofore. The Preferred Risk class will 
be entitled to a somewhat increased dividend. Group dividends 
will be computed as usual upon the Group experience. 


Income Disability Withdrawn 
Another interesting announcement related to the withdrawal 


of the disability income feature on January first next. After 
that date the disability clauses in ordinary policies will provide 
for waiver of premium only. The disability provision in Weekly 
Premium policies will not be changed at present. The existing 
policy provisions for double indemnity or the payment of twice 
the policy amount in case of death by accident will also be 
maintained without change. A change is also being announced in 
connection with the limits of insurance on a single life. In the 
Ordinary department no more than $225,000 will be issued on any 
one life and the present limits on the older ages will be severely 
reduced. The maximum named will be availiable only on Lim- 
ited Life, Modified Life, and Endowment forms at ages 25 to 45 
Continued on next page 
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JOHN HANCOCK MUTUAL LIFE INS. CO.—Continued 


inclusive. The maximum limit on Preferred policies will be $75,- 
OOVU, at ages 20 to 54, and $45,000 at ages 55 to 60, inclusive of all 
existing insurance on this form. 

The company is also putting out on January first a new Re- 
tirement Fund Policy, providing primarily for annuities to the 
insured with contingent payments to members of the family. 


JUDEA LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Becomes 
Eastern Life Insurance Company of New York 


In order to enable the Company to extend its activities over 
a wider field, the name of the JUDEA LIFE INSURANCE COM- 
PANY has been changed to EASTERN LIFE INSURANCE COM- 
PANY OF NEW YORK, with the approval of the Insurance De- 
partment of the State of New York and of the stockholders of 
the Company, at a special meeting which was held on Thursday, 
October 29th. The new name will be officially in use on Janu- 
ary ist, 1932. Mr. Louis Lipsky, President, reported that the 
Company shows a marked advance in size. Its assets on Septem- 
ber 30th, 1930 were $770,636.54, and on September 30th, 1931, $878,- 
817.65, an increase of $108,181.11. The insurance reserve on Sep- 
tember 30th, 1931 was $480,045.00, and on September 30th, 1931, 
$615,668.59, an increase of $135,623.59. 


LAMAR LIFE INSURANCE COMPANY, 
JACKSON, MISS. 


Jesse Bounds, New President 


We understand that the new President of this company is Mr. 
Jesse Bounds. Mr. P. K. Lutken will be the new Executive Vice 
President. 


LIBERTY LIFE INSURANCE COMPANY, 
OKLAHOMA CITY, OKLA. 
Now Organizing 

We understand that this is a new company which has taken 
over the charter of the Liberty Life Insurance Co. of Muskogee, 
which sold its business in force to the Springfield Life. The 
company is to have an authorized capital of $250,000 and plans 
to write life insurance on the stipulated premium plan. We 
understand that it is to be organized on the stock with policy 
basis, of which we do not approve. 

W. D. Dillbeck is president, who was connected with the Na- 
tional Guaranty Life Ins. Co. of California and the Bankers 
Security Life of Arkansas. C. J. Griffin will be vice president, 
and F. E. Young, former assistant insurance commissioner of 
Oklahoma, actuary and attorney. The agency manager is R. 
M. Pray, who has been connected with several old line companies 
in agency capacity. 


LINCOLN NATIONAL LIFE INSURANCE CO., 
FORT WAYNE, IND. 


Enters Participating Field 


Effective September 1st 1931, the Lincoln National Life entered 
the participating field with three new policies—Ordinary Life, 
20 Payment Life and Endowment at age 65. We give below prem- 
iums, dividends and cash values for these contracts at various 
ages. The dividend scale has been made up for a period of 20 
years, based on the company’s recent mortality experience, its 
present actual expense rate and the net rate of interest that it 
has earned on its invested funds. In introducing these forms 
to the agents, the company emphasized the fact that it does not 
believe that participating insurance offers any advantage over 
non-participating insurance, but it did recognize the fact that 
a considerable proportion of life insurance buyers are thoroughly 
sold upon the participating insurance plan, and therefore for 
competitive reasons, the Lincoln National Life introduces this 
series. In order to compete with the large mutual companies, 
the Lincoln National has modified its commission schedule on 
these contracts and the New York Standard of commissions to 
agents has been adopted. Furthermore, the company will issue 
participating policies only upon lines which are standard in all 





respects. If a rating is required, a non-participating policy wil! 
be issued. Also in view of the unsatisfactory results experienced 
by many mutual life companies in the disability field and the 
subsequent effect these losses have had on dividend returns, the 
Lincoln National Life has decided not to grant income disability 
benefits under the new participating policy. The waiver of 
premium benefit, however, will be added to these contracts when 
requested. 

The agency bulletin of the Lincoln National contains some in- 
teresting remarks concerning this innovation, and we quote 
therefrom the following: 

“It is the common practice of each of the various states to 
levy a premium tax upon the insurance premiums collected 
within its borders. This tax is levied as a percentage of the 
full gross premium; that is, of the amount of the premium before 
deducting the dividend. Obviously the larger the amount of the 
premium, the greater will be the tax. A mutual company, lacking 
the added protection of capital contributed by the stockholders 
of a stock company, must, in order to provide the proper margin 
of safety, charge a much higher premium than a non-participating 
company. On the average, two per cent of this increase in prem 
ium is paid as a tax to the state and is a direct loss to the com 
pany and consequently to the policyholder. 

“The work involved in calculating the share of each participat- 
ing policy in the earnings of the company each year, in notifying 
each policyholder of the share allotted to him, in entering such 
dividends on the books of the company, in calculating the amount 
of paid-up additions to be credited to the policies of those who 
select that option and in computing the reserve each year on 
these additions, and in maintaining a ledger account similar to 
a savings bank account for each policy under which the dividends 
are left with the company—all of these and many other incidental 
features connected with the problem of dividends impose a tre- 
mendous burden of expense upon the company. In fact, in most 
companies, the office expense incident to the participation feature 
at least equals the office cost of maintaining the regular insur- 
ance. 

“Under policies for small amounts ($2,000 or less) it is rather 
generally known that the cost of supplying the service exceeds 
the premiums collected. Companies have continued to issue these 
policies purely as a matter of service to the agents and the pub- 
lic. It costs just as much to take care of the dividends on a 
$1,000 policy as it does on one for $10,000. Under the so-called 
mutual plan, therefore, the purchasers of policies which do show 
a profit are required to bear, not only the loss incurred on the 
policies for small amounts, but also the burden of distributing 
to the latter the theoretical profits to which they are not en- 
titled. 

Amount Limits 


“The Lincoln National Life Insurance Company, in the prep- 
aration of its new participating contracts, has sought to over- 
come the injustice of granting unearned profits on small amounts 
of insurance by setting a minimum of $10,000 for the Ordinary 
Life plan, and of $5,000 for the Twenty-Payment Life and the 
Endowment at Age Sixty-Five plans. This will likewise reduce 
the office expense per thousand dollars of insurance materially, 
thereby to some extent overcoming the uneconomic aspects of par- 
ticipating insurance as issued by a mutual company to whom 
such limitations are entirely impractical. 


Cash Values per $1,000—Ordinary Life 

Age 20 25 30 35 40 45 50 55 60 
Prem. 14.59 16.51 18.99 22.35 26.80 32.68 40.44 50.64 64.02 
a. 6 $13 $16 $20 $24 $31 $38 $47 $57 $68 
4 20 24 30 38 47 59 72 86 102 

5 27 33 41 51 (4 79 06 115 135 

10 67 82 101 125 154 187 223 261 298 

15 114 139 171 209 253 301 350 400 446 

20 169 206 251 302 358 416 473 527 584 


20 Payment Life 

Prem. 22.33 24.55 27.30 30.79 35.17 40.68 47.61 56.53 68.27 
ze © $30 $33 $37 $42 $48 $55 $62 $68 $75 
4 46 51 57 65 74 83 O4 104 114 

5 62 70 78 88 100 113 126 140 152 

10 156 174 195 219 247 275 302 327 SAT 

15 270 301 337 377 420 463 502 

20 410 456 508 566 626 688 746 800 849 
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Endowment at 65 | 9. The Company’s maximum limit of issuance for Income Dis- 
Prem. 17.23 20.06 23.90 29.31 37.16 49.05 68.62 106.76 | ability will remain unchanged. 
Yr. 3 $18 $23 $30 $39 $55 $81 $127 | 10. Income Disability will not be issued to women. 
4 28 36 46 60 83 120 183 11. The income disability will not be issued on a substandard 
D 38 49 63 &2 113 159 241 basis. 
10 06 121 156 203 275 381 572 | 12. Premium rates will be those now used by this Company. 
15 165 208 267 347 469 651 1,000 | (B) WAIVER OF PREMIUM DISABILITY. 
20 248 313 400 520 705 =1,000 This form of disability will be granted at the same premium 


Proposed Dividend Schedule—Per $1,000 
Ordinary Life 


Age 20 2h 30 67) 40 45 50 55 60 
Yr.2 $3.14 $3.20 $3.26 $3.38 $3.52 $3.77 $4.13 $4.62 $5.27 
3 3.24 3.31 3.39 3.04 3.76 4.11 4.62 5.33 6.26 
j 3.34 3.41 3.50 3.70 4.00 4.43 5.07 5.95 7.10 
5 6.91 7.05 7.18 7.53 7.95 8.64 9.61 1090 12.53 
10 4.06 4.27 4.05 5.26 6.07 7.17 8.60 1042 12.65 
1h 4.88 5.3: 6.04 7.03 8.31 9.93 11.94 14.37 17.21 
20 5.88 6.62 7.66 9.05 10.75 12.83 15.3 18.16 21.26 
20 Payment Life 
Ace 20 25 30 35 10 i) 50 55 60 
Year 
» $282 $3.00 $3.15 $3.34 $3.57 $3.89 $4.31 $4.96 $5.75 
> 3.00 3.18 3.06 oS 3.85 4.50 £6 5.69 6.75 
i 3.17 3.3% 3.56 3.83 4.19 t.i9 5.36 6.35 7.60 
* G.5 6.72 7.12 7.00 8.21 9.03 10.09 11.65 13.58 
lt”) Loo Low 5.39 6.04 O.S6 7.0 9.20 10.92 13.07 
ie 6.14 6.74 7.52 8.49 9.67 11.04 12.638 14.59 16.95 
<0 8.02 S.NG 0.02 11.15 12.51 13.01 15.30 16.60 17.55 
Endowment at 65 
re 20 235 30 35 40 45 MO 55 60 
Year 
2 $2.77 £2.85 $2.90 $3.13 $3.31 $3.68 $4.26 $4.86 
3 2.091 2.09 3.07 3.37 3.04 4.16 4.96 5.87 
t 3.02 3.12 S.and 3.00 3.06 4.62 5.61 6.78 
+7 6.16 6.32 6.50 7.13 7.67 8.70 10.24 1.79 
10 $3.06 27 +.79 5.09 6.79 S35 10.36 12.15 
MM D4 n.67 6.01 8.05 0.75 11.SS 14.01 
0 6.33 7.32 8.67 1058 12.67 14.68 hes eae ees 
* Including contemplated extra dividend at end of Sth year. 
Further Disability Changes 
In the October Ist issue of this News we reported that the 


Lincoln National had discontinued issuance of Income Disability 
to women and reduced the age limit for men to 50. The company 
has further practice, Effective November 15, 1931, 
it has made certain changes and revisions in Income Disability, 
Waiver of Premium Disability, Double Indemnity, and Double 
Indemnity with Dismemberment rules. The new rules on these 
benefits are: 

(A) INCOME DISABILITY. 

1. A monthly income of $5.00 per thousand of insurance. 

On Preferred Risk policies with Continuous Monthly Income 
Settlement, a monthly income equal to one-half of that pay- 
able as a death claim. 
Under Retirement Income 
to one-half of that formerly in effect. 

. The maximum age at issue will be 50 years. 

. Disability coverage will cease at age 55. 

. In event of claim before age 55, income payable for life 
under Life and Life Expectancy policies, and to end of en- 
dowment period under Endowment policies. 

5. Will not be issued in connection with 5, 10, 15, and 20 Year 
Convertible Term policies. 

. Waiting period of six months before approval of claim and 
commencement of monthly income. No income payable for 
first five months of disability. 


modified its 


policies a monthly income equal 


a SO to 


> 


7. Delayed claim payments will not be dated back more than 
six months. 
8. No Income Disability Provision will be granted providing 


for less than $25.00 of monthly income unless the applicant 
already has a policy with the Company containing Income 
Disability, which, together with the one applied for, will 
make a total of monthly income of $25.00 or more. In gen- 
eral, this means that the minimum policy with Income Dis- 


ability will be $5,000, 








rates and under the same conditions as in the past with the 
following exceptions: 
1. The maximum age at issue shall be 50, and limiting age for 
coverage 55. 
2. The waiting period shall be six months. 
(C) DOUBLE INDEMNITY AND DOUBLE INDEMNITY WITH 
DISMEMBERMENT. 
1. The limiting age for this coverage shall be 65 years. 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO., 
SPRINGFIELD, MASS. 


New Automatically Convertible Term Policy 
The Massachusetts Mutual announces a new form of contract 


called the Automatically Convertible Term policy, which ‘will be 
issued on and after November 1. 

The new policy is not designed to 
insurance, but rather to effect more conversions 
plan of insurance. 

This policy is identical with the present Ordinary Life form, 
policy the Ordinary Life Insur- 





stimulate the sale of term 
to a permanent 


except that in the case of new 


ance is preceded by 2, 3, 4, 5, 6, or 7 years of Term insurance. 
At the end of the period of Term insurance selected the con- 


policy. While 
Ordinary Life 
of conversion, 


becomes an Ordinary Life 
the automatic change in this contract is to the 
plan only, there is also available the privilege 
without medical examination, to other permanent plans, such as, 
Limited Payment Life or Endowment insurance, at any time up 
to the date of automatic conversion. Such a change would be 
similar to a Plar 1 or Plan 2 change under the company’s pres- 


tract automatically 


Five Year Term policy. 
Continued on next page 


ent 





ominant in the West 





COMPANY in an expanding mood 
A with a splendid background of achieve- 

ment, and the largest guaranteed cost 
company west of the Missouri River. It 
keeps a step ahead in extending modernized 
life insurance service. Family Income, Re- 
tirement Annuity, Business Protection and 
Juvenile contracts in addition to all standard 
forms. Non-medical written. 


Liberal contracts and that better Home 
Office service for agents. 


Insurance in force over $265,000,000 


Admitted assets over $43,000,000 








California- Western States 
Life Insurance Co. 


Home Office SACRAMENTO 
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MASS. MUTUAL LIFE INSURANCE CO.—Continued 


No non-forfeiture or loan values whatsoever are available dur- 
ing the period of term insurance. If, however, the policy is 
voluntarily converted as of the attained age, the full reserve, if 
any, and the dividend under the term insurance will be, applied 
toward the payment of the premium under the changed plan. 

Disability and accidental death benefits will be attached to the 
contract subject to rules at present applying to term insurance. 
The amount of insurance, both minimum and maximum, as well 
as eligibility for the insurance, will be governed by the rules 
now applying to term insurance. Temporary Term insurance 
will be available under this plan, except in the case of 7 Year 
Automatic Term policies. The present Five Year Term policy 
(including the Corporation form) will not be issued on any ap- 
plication completed on or after November 1, 


—2 Yr. Term— —3 Yr. Term —4 Yr. Term— 

Age 25 35 45 25 35 45 25 35 45 

Reg. Pr. $9.63 $10.19 $13.79 $9.65 $10.28 $14.11 $9.66 $10.37 $14.45 

With W.P. 10.20 11.08 15.40 10.23 11.20 15.77 10.25 11.31 16.18 

With W.P. 

& M.I. 13.05 14.62 19.98 13.08 14.74 20.35 13.10 14.85 20.76 
* FIRST YEAR DIVIDENDS ON ABOVE 
$2.50 $2.66 $3.00 $2.60 $2.66 $3.03 $2.60 $2.67 $3.07 
—5 Yr. Term— —§ Yr. Term— —7 Yr. Term— 

Age 25 3O 45 25 oO 45 25 35 45 
Reg. Pr. $9.68 $10.48 $14.82 $9.69 $10.60 $15.21 $9.71 $10.72 $15.60 
With W.P. 10.29 11.45 16.62 10.31 11.60 17.09 10.34 11.75 17.56 
With W.P. 

& M.I. 13.14 14.99 21.20 13.16 15.14 21.67 13.19 15.29 22.14 
* FIRST YEAR DIVIDENDS ON ABOVE 
$2.60 $2.68 $3.11 $2.61 $2.69 $3.14 $2.61 

* According to 1931 Dividend Results. 


$2.71 $3.18 


MIDLAND LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 
No Further Change in Disability 
The Midland Life announces that it is not making any changes 
in its disability provisions at the present time. It will be re- 
called that in October 1929 the company discontinued the issu- 
ance of income disability. 


MIDLAND MUTUAL LIFE INSURANCE CO., 
COLUMBUS, OHIO 


Likely to Withdraw Disability Income 
This company, in an announcement to its agency force, states 
that it is more than probable that on or after January 1, 1932 it 
will discontinue the Income Disability benefit. The following re- 
strictions will be in effect in the company as to all applications 
dated on and after November 15, 1931. 


(1) In no case will the aggregate annual benefit, including premi- 
ums waived and monthly payments, exceed $1500, instead of 
$3750, as heretofore. 

(2) Farmers and students will 
premium only. 

(3) Unmarried, self-supporting women will be considered for waiver 
of premium only, and that will continue to be at one and one- 
half times the regular rate, and terminable upon marriage. 

(4) The treatment of disability claims will be very closely watched 
with a view to being absolutely fair to the claimant and all 
other policyholders. 

(5) The underwriting of applications for disability coverage will 
continue to be more conservative, particularly in cases where 
the family history of an applicant shows tuberculosis or 
insanity. A personal history of tuberculosis, nervousness, 
rheumatism, arthritis, goitre, or drinking habits will be reason 
for very careful underwriting. 

(6) The income and personal earnings of an applicant will be 
very carefully considered, particularly with reference to the 
relationship of earned income to the amount of disability cov- 
erage applied for. In this connection, also the company will 
take into account the amount of income disability coverage 
held by the applicant in other companies. 


be considered for waiver of 





MISSISSIPPI VALLEY LIFE INSURANCE CO., 
T. LOUIS, MO. 


Unpaid Death Claim 


We have just received a complaint from a_ beneficiary under 
policy No. T-1342. The insured died in June 1931, but the com- 
pany has not as yet paid the claim. 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. (See report on page 470A) 





MUTUAL BENEFIT LIFE INSURANCE CO., 
NEWARK, N, J. 
Experience with Disability 


John 8S. Thompson, vice-president and mathematician of the 
Mutual Benefit, in the November issue of The Pelican, reviewed 
the changes already made in disability coverages by a number of 
companies and made the following significant remarks concerning 
his own company’s experience with this benefit. 

“The Mutual Benefit experience since beginning the business in 
April, 1929, has been satisfactory, and has resulted in the ae- 
cumulation of a surplus which as of December 31, 1930, amounted 
to $52,368.46, in addition to the creation of reserves which are 
substantially larger than those fixed by the Superintendent of 
Insurance of the State of New York, for use as of December 31, 
1930, following the suggestions embodied in the resolutions of the 
National Convention of Insurance Commissioners at its meeting 
in September, 1929. This accumulation of surplus has been possible 
because of (1) the charging of adequate premiums, (2) low ex 
penses, (3) careful adherence to the best principles of accident 
and health underwriting, and (4) close supervision of claims. We 
do not contemplate any change in our present plans unless changes 
are forced upon us in consequence of the changes made by other 
companies. If, for example, we find that the disability business 
of other companies is being diverted to us, we also may be com- 
pelled to restrict our coverage and to take such other measures 
as will protect us.” 


NATIONAL BENEFIT LIFE INSURANCE CO., 
WASHINGTON, D. C. 


Report of Receiver to Supreme Court 


On November 10th 1931, Daniel C. Roper, receiver for the National 
Benefit Life Ins. Co. presented his report to the Supreme Court 
of the District of Columbia, outlining plans for reorganization and 
asking for instructions from the Court with reference thereto. 
The report shows a deficiency in reserves of $2,828,380.35 without 
considering the capital stock. The total deficiency to the policy- 
holders, including the capital stock of $250,000 is $3,078,380.35. 
Mr. Roper’s report is printed here in detail: 


In The 
SUPREME COURT OF THE DISTRICT OF COLUMBIA. 
Holding an Equity Court. 


John Randolph Pinkett, ) 
Plaintiff, 
vs, 

The National Benefit Life | Equity No. 53391. 
Insurance Company, a 
Corporation, 

Defendant. 





Your petitioner respectfully represents to this Honorable Court: 

1. That on the 24th day of September, 1931, your petitioner was, 
by a decree, entered in the above entitled cause, duly named as 
Receiver pendente lite for The National Benefit Life Insurance 
Company, a corporation, incorporated under the laws of the Dis- 
trict of Columbia. That your petitioner executed an undertaking 
on the following day and qualified in accordance with the require- 
ments of said order so appointing him. 

2. That under the terms and conditions of the decree of the 
Court appointing your petitioner receiver of this company, the 
following directions and instructions were included, that is to say: 

“To carry on the business of said corporation as a going con- 
cern; to employ and/or discharge such agents, assistants, clerks 
and/or other employees and fix their compensation, as in his 
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judgment may be necessary or proper, including the power to 
employ or dispense with any of the present officers and/or 
employees of said corporation, and further to do all other acts 
and things which he may deem necessary or appropriate to 
execute the powers and authority hereby conferred, and as 
soon as may be to report to the Court with respect to the 
condition of said corporation and the practicability of re- 
habilitating and restoring it to a safe and sound condition.” 


8. That upon assuming my duties as receiver, I found that the 
Insurance Commissioners of a number of States in which the 
company was conducting business, had either revoked or suspended 
the company’s license to do business therein. That a receiver had 
already been appointed by the Superior Court of Fulton County, 
Georgia, to take possession of the company’s property and con- 
duct its business within that State. Likewise there were applica- 
tions pending in several other states for receiverships. 

On September 29, 1931, I furnished the Insurance Commissioner 
of each State in which the company conducts business with a 
copy of the Order of the Court appointing me and requested their 
advice and assistance in the premises setting forth fully the 
necessity of protecting the policyholders’ interests in their con- 
tracts of insurance by seeing that there was no default in the 
collection of premiums. With the exception of the States of 
Pennsylvania and West Virginia, the various Insurance Com- 
missioners have allowed the collection of premiums by agents 
from the policyholders either under the general receivership or 
through ancillary receiverships. 

One of the obstacles encountered in the effort to conduct the 
business of the Company as a going concern has been the hesitancy 
on the part of many policyholders to pay their premiums, in the 
absence of knowledge of the true financial condition of the com- 
pany, and hence information as to the amount they might reason- 
ably expect to be paid to the named beneficiaries in their policy in 
the event of death. I have assured such policyholders communi- 
cating with me, and the Insurance Commissioners, that the audit 
of the company’s affairs was being expedited and that they would 
be advised of the result at the earliest possible date. 

The Company has approximately $60,000,000 of insurance in 
force, divided into two general classes, namely, ordinary and in- 





dustrial. The industrial policies are subdivided into life and en- 
dowment, health and accident. The average size of of the poli- 
cies in the ordinary department is less than $1,000.00, and in the 
industrial department about $150.00. The company has issued a 
great many different forms of policies under both classes of busi- 
ness. Most of the premiums on the industrial policies are col- 
lected weekly by personal call of the agents. 

4. That on September 26, 1931, your petitioner assigned a certi- 
fied public accountant to make an examination of the company’s 
affairs. The accountant was also instructed to make a preliminary 
report of the present financial condition of the Company. Such 
preliminary report has been made and is attached hereto, marked 
Petitioner’s Exhibit No. 1, and is prayed to be read and con- 
sidered as a part of this petition as fully as if set forth in detail 
herein. 

5. That by reference to the preliminary report of the certified 
public accountant (Exhibit No. 1), it will be noted that the net 
worth of the company is $2,396,749.29, which does not include as 
a liability the capital stock or the cash surrender value of the 
policies outstanding. The cash surrender value, although no ac- 
curate figures can be obtained at the present time, has been 
estimated by my actuary to be less than the required legal reserve. 
The examination into the legality of the issuance of capital stock 
has not been completed. It will also be noted that the assets are 
valued upon the best data available at this time, without satis- 
factory consideration to what would be realized at a forced sale 
under present economic conditions or to the fact that under more 
favorable economic conditions a greater amount might be realized 
from the sale of said assets. 

That the amount required to be set aside as a legal reserve 
for the policies outstanding is $6,063,503.98, less liens and unpaid 
premiums of $838,374.34, indicating an impairment in the legal 
reserve of approximately $2,828,380.35. The legal reserve has 
been computed by actuaries who participated in a joint examina- 
tion of the affairs of the Company just prior to the receivership. 
The actuary that I have employed advised me that during his 
investigation and survey he discovered that some portion or groups 
of insurance were not included in the actuarial studies and cal- 
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culations made by the actuaries of the examining departments 
because certain cards or data from which the information could 
be obtained were not in the files and therefore not considered. 

6. That in the annual report of the condition of the Company 
filed with the Department of Insurance of the District of Columbia, 
as of December 31, 1930, the assets are stated to be $5,599,678.61 
with liabilities including legal reserve of $5,212,739.73, but not 
including capital stock $250,000 and a surplus of $136,938.88, which, 
as will be seen, is entirely at variance with the facts as shown 
by the records of the company and the assets found by your 
petitioner. All as will be more fully shown by a full examina- 
tion of the report of the accountant filed herein as Exhibit No. 1. 

7. Your petitioner is advised that many of the transactions 
involving the finances of the company were not found upon the 
books of the company, and that other transactions were not prop- 
erly set up on said books. That from the information in the 
possession of your petitioner, it is indicated that in a number of 
transactions certain funds of this company were used or dis- 
bursed illegally and your petitioner will promptly take the neces- 
sary steps to recover same. Your petitioner has advised the 
Attorney General of the United States as to certain aspects of 
these transactions with a view to having an investigation made to 
ascertain whether the said transactions involve the violation of 
the criminal statutes, and that a thorough investigation is now 
being made by the Department of Justice. 

8. In view of the fact that this is a stock company, due and 
thoughtful consideration has been given to the interest of the 
stockholders along with those of the policyholders and creditors. 
First approaching the study of the situation from the standpoint 
of the stockholders, your petitioner feels that said stockholders 
should be given an opportunity to contribute to the building of 
the necessary reserve or funds to remedy the present depleted 
condition. To this end, petitioner recommends that every stock- 
holder be directed to appear in this Court within a reasonable 
time to be set by the Court, for the purpose of having the stock- 
holders advise the Court of their wishes and desires with respect 
to the disposition of the matters and things set forth in this 
petition, including the right to contribute to the reserve fund 
required to make this company sound and able to reestablish its 
business in the several states in which it has been doing business 
in accordance with the laws and requirements of those states. 
To make the company sound and capable of conforming to legal 
requirements, there will be required from the stockholders at 
least $2,825,000, exclusive of capital stock requirements. 

9. Now should the stockholders not contribute the sums required 
to make the company sound and it becomes necessary to abandon 
this plan, we will naturally be compelled to approach a solution of 
the problem then from the standpoint primarily of the policy- 
holders, but in fact from the standpoint of all concerned. I 
have employed an experienced insurance actuary who advises in 
his preliminary report that there are six ways which have been 
pursued in reorganizing the business of depleted life insurance 
companies. These are: 


1. Reducing the amount of insurance and the premium pro- 
portionately. 

2. Reducing the amount of insurance, premiums remaining the 
same. 

3. Increasing premiums, the insurance remaining the same. 

4. A combination of one or more of the methods above cited. 

5. Imposition of a lien against only the amount of insurance 
under the policy or a lien against the reserve by taking a loan, 
with interest, on the security of the policy. 

6. Reinsuring all policies in another existing company. 


The actuary disposes on these six methods in the case of The 
National Benefit Life Insurance Company as follows: 


“The average size of the poliey in the Ordinary Department 
is less than $1,000 and the average size of the policy in the 
Industrial Department is about $150.00. These are very low 
average policies. 

To use the method as suggested in Number 1 would further 
reduce the average size of the policy to such an extent that 








——— 


it would not be profitable for a new company, if organized, 
to take over the risk. 


Under 2 the same condition applies as cited under Number 
1 with the further objection that the insured would have to 
continue paying the same premium and having a very much 
reduced coverage. I have found that where this has been 
applied, lapsation has been excessive. 

Number 3 has been tried in a few instances. It has proved 
impractical. No insured member desired to increase his 
premium materially if the same benefits are continued. He will 
generally surrender his contract for what he can obtain and 
insure in another company. 


Number 4 


Number 5—A lien against the sum insured, in order to have 
an effective method, must not be too large or extend for too 
long a period of time. This would eliminate such a method 
in this case. Where a lien is imposed against the reserve, 
as a policy loan at interest, the insured members invarialh|y 
refuse to pay the interest when due and the plan fails to a 
complish its purpose, especially where the lien is a major 
portion of the policy reserve. 


See objections cited under Numbers 1, 2 and 3. 


Method Number 6 has been applied in numerous instances 
but in this case no substantially reliable company would, in 
my judgment undertake the reinsurance.” 


Having now disposed of the several suggestions above enumerated 
as impracticable in the instant company, we turn to the only 
alternative as discovered by the actuary, the petitioner and 
counsel. This is: 


Organize a new mutual life insurance company and invite 
National Benefit policyholders into it on a basis found to be 
equitable. 


In the event that the stockholders do not make good the im 
pairment now existing and the court should be of the opinion 
that the formation of a mutual company would be to the best 
interest of the old policyholders, then and in that event, the 
procedure by which the interest of the policyholders would be 
fully protected in the new company might be as follows: 


Let the policyho!ders of the old company coming into the new 
company assign to the new company whatever of interest they 
may be found to be entitled to in the assets of the old company ; 
due credit would be given to each policy transferred into the 
new company at an amount arrived at through an equitable 
dividend formula. This method would guarantee to the old policy- 
holders who transfer to the new company the highest possible 
value under their contracts obtainable for their interest in the 
assets of the old company and would prevent needless sacrifice of 
their interest. At the same time this procedure would not em- 
barrass the interests of persons coming into the new company 
as new policyholders. 


Therefore premises considered petitioner prays: 


1. That the Court may give due consideration to this report 
of your receiver relating to the condition as found by your 
receiver in the preliminary investigations and examination made 
by him supported by his accountants and actuary and that 
your Honor give such further instructions and directions as 
to what further studies and acts shall be undertaken and done 
by your receiver with a view of concluding the recommendations 
made, or such other things or plan as the Court may deem to 
the best interest of those involved. 

2. That the Court, after consideration of this petition and 
the suggestions of your petitioner as receiver of this Court in 
this cause, that such particular special action be taken with 
reference to notifying the stockholders to appear in court or 
to otherwise inform and direct them with a view of giving 
them an opportunity, after due and proper notice, to make 
up the required deficiency found to exist if they deem their 
privilege so to do. 

3. And for such other further and general relief as to the 
Court would seem proper and the exigencies of the case require. 

DANIEL C. ROPER. 
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w. GWYNN GARDINER 
SOUTH TRIMBLE, JR. 
MINOR, GATELY & DRURY, 
Attorneys for Receiver. 
District of Columbia, ss: 

I, Daniel C. Roper, being first duly sworn on oath depose and 
say that I have read the petition by me subscribed, and know 
the contents thereof; that the matters and things therein contained 
of my own knowledge are true, and those upon information and 
belief, I verily believe to be true. 

DANIEL C. ROPER. 


Subseribed and sworn to before me, a notary public in and for 
the District of Columbia, this tenth day of November, 1931. 


[f SEAL ] JOHN W. CRAGUN, 
Notary Public. 
My commission expires April 5, 1936. 
Exhibit One. 
[Letterhead of Clifford M. Stoy.] 
November 5, 1931. 
lion. Daniel C. Roper, Receiver, 

National Benefit Life Insurance Company, 

Washington, D. C. 
Dear Sir: 

Attached hereto is Statement of Affairs for the above mentioned 
Company as at close of business September 24, 1931. Detailed 
audit has not been completed, consequently this report is not final 
in all details. 

It will be observed that the major part of assets consists of 
real estate and mortgages receivable. The various properties are 
located, some in Washington, D. C., a large number in Georgia, 
and some in several other states: therefore, I have used local 
appraisals and the best other available data in placing valuations 
thereon. The Georgia valuations are at present market price, 
appraisals having been made by a prominent Atlanta real estate 
operator for the Insurance Department; others at recent cost or 
estimated values, with the assumption that a reasonable time and 
fair market will enable conversion into cash at the figures shown. 
Naturally, a forced sale with present conditions probably would 
realize much less. 

A considerable part of the mortgages are long term paper, and 
it will take considerable time to liquidate advantageously. Data 
now available indicates that in case of mortgages on certain prop: 
erties the Company has assumed operation, directly or indirectly, 
of the properties. Indications are that the former managers 
of the Company purchased some properties through a straw man 
and placed mortgages thereon for more than cost, thus inflating 
asset book values. However, investigations along this line are 
not completed, and we have listed the mortgages at face value, 
excepting in case of Willowdale property. From this, we have 
deducted $75,000.00 to bring it to about appraisal figure. 

It appears that in June 1931 the Commissioner of Insurance 
of the District of Columbia ordered an examination into the 
affairs of the National Benefit Life Insurance Company, making 
the examination jointly with several state insurance superintend- 
ents. The actuary who participated in said examination reported 
legal reserves required for outstanding policies as $6,063,503.98. 

The Receiver’s actuary estimates cash surrender value within 
the reserve figure. 

Liens are shown on the books amounting to $638,374.34 on 
Standard Life policies taken over by National Benefit Life under 
a decree of the Georgia Court, and this as well as approximately 
$200,000.00 unpaid premiums we have deducted in arriving at 
deficit. 

Furniture and fixtures, although a non-admitted asset for insur- 
ance companies, we carry at ten per cent of cost; probably more 
would be realized on sale. 

Iionds and Stocks are valued at present market. 

Capital stock, according to books and charter, is $250,000.00, but 
investigation discloses irregularities, the amount of which will be 
determined when audit is completed. 

No accruals of interest receivable and payable have been set 
up, these being deferred until completion of audit. 

Respectfully submitted, 
CMS :MO C. M. STOY, 
Certified Public Accountant, 
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Statement of Affairs (See Letter)—At September 24, 1931 ; 
-—National Benefit Life Insurance Company. ———Standard Life Division—_—_, Combined 
Book Expected to Book Expectedto Expected to b pr 
Value Realize Value Realize Realize okt 
Assets: . on 
Dl pitsekibbhcedsididikestistsébesncednce $335,534.59 $79,776.99 $ 2442440 $ 3,640.71 $ 83,417.70 Ff st 
Due from Closed Banks ..........cssseceees 15,804.36 12,900.00 SaeeS —tén ew tw GG 12,900.00 ; 
EEE EE Pe 14,401.26 14,401.26 3,114.64 3,114.64 17,515.90 ; 
BCT = TRRRMGER occ cccvccssccccecscceccece 237,296.04 20,272.32 79.70 79.70 20,352.02 
Advances to Standard Life ............... eee SE lw ie gigmerwe . 
SUOROUIED BOGGEROMEED ccccesecccvccccccconess 1,895.69 a) =—3—<—t~C eee 0!) (RRS R Fl 
i ee: iid 6 Kade cnecusedbenedéevees 2,469.88 1,200.00 1,200.00 
i iY Vikas teeseed cwedeeceseccese 2,282.41 510.00 38,898.04 1,000.00 1,510.00 
Collateral Loans .......... iiteconsebencee 4,800.00 4,300.00 45,500.00 «ss naaaee 4,300.00 i 
i, rn i ie aden ceaeeee ene seecss a - =——<—éir eo OW 
i i in cencccecdbdbdwesssntes $390,697.62 . ce 
ie Se ls Me GA BEL cccccccccccccecs 9,000.00 fi 
ec] 
$399,697.62 W 
a 32,924.09 366,773.53 225,348.80 252,000.00 131,976.00 357,324.80 
) Ranma h 
PE: added iacnersdeccsindectitund 526,872.57 i 
ee GI ie oikdddedknecccé ceccée< 49,000.00 477,872.57 402,872.57 402,872.57 A 
l 
EC Fe eT a ee ee 277,761.08 277,761.08 308,050.78 268,190.52 545,951.60 b t. 
Ty en scocsuunseoass tiegouune sede 101,067.37 87,927.93 11,905.83 5,851.51 93,779.44 a 
Ee 1,244,400.50 $785,579.59 s 
Less Mortgages thereon .................. 452,280.39 792,120.11 758,535.54 45,000.00 740,579.59 421,919.93 1,180,455.47 , 
Standard Surr. Val. Loan a/c .............. 401,773.04 Contra S.D. ; 
TD. “ccncestasedetececicceee G5,000.00 = nnccecee «ewe vees : 
Meter Deposit, Atlanta ......cccccccsscccees 20.00 20.00 20.00 x. 
EE Oe 325.00 325.00 
en i sy 'c, onddsavbbvecs cove 115,445.72 11,544.57 49,500.96 4,950.00 16,494.57 , 
I i Des 8 | iogeeeecee’ ijj§§ e608ens 
EN 2,822.65 
Total Assets (admitted and non-admitted) $1,897 676.06 $840,743.01 2,738,419.07 
seniiceilatainbiibitiadh puinnes nasi : 
-—National Benefit Life Insurance Co.—, m———Standard Life Division——_—_, Combined | 
Book Book Value Expected to Book Exrpectedto Expected to 
Value Adjusted Rank Value Rank Realize 
Liabilities: 
eee $14,006.82 $13,847.48 Contra 
BOCUOWOE PUES cc ccccccccccccccecesecs 19,076.61 19,076.61 Contra 
SED sons ccecdbedsccdocetss 1,780.50 ee 
MED Sdn ceseseceeccceccesooves 51,506.60 49,000.00 Contra 
EE ee ee eT 1,019.40 1,019.40 $1,019.40 $42.17 $42.17 $1,466.57 
Rate Book and Security Deposits ....... 9,724.13 24,378.57 24,378.57 24,378.57 
i Ce -.ccsccuaoeséveseonenss 452,280.39 452,280.39 Contra 45,000.00 Contra 
i CS ciateececesactbece ceeds 954.17 954.17 954.17 
rr ro. a ee, “on Sen, oe cedabadh 115,628.30 Contra N.B. 
Nat’l Benefit Surr. Val. & Loan a/c .... 535,078.06 Contra N.B. 
Items Not on Ledgers 
Death Claims and Suits ...........e.00. 919.516.97 41,543.72 261,060.69 
a, St SEED cocscescccccce 10,000.00 5,000.00 15,000.00 
Unpaid R. E. Taxes (Est.) ..... ocecccss 9,000.00 7,000.00 16,000.00 
Di SD ccducecesseesenstotccce See AA a Daas OO. 16,000.00 
Accrued Bills ........ Wbsebeboctsiddiivas 6,829.78 6,829.78 
Liabilities other than Capital Stock and 
oo 8 ee $286.744.72 $54,925.06 $341,669.78 
Net assets prior to considering Reserve 
and Capital Stock ............:. iseeees $2,396,749.29 
Legal Reserve for Policy Holders (see 
SEEEEED:. 6006s00006seennees seca séocce $6,063,503.98 
Less: Liens on Standard Life policies 
OEP BD cocbccccecssstescocéseers $638,574.34 
Unpaid Premiums (estimated) ..... 200,000.00 838,374.34 5, 225,129.64 
Deficiency prior to considering Capital 
BO. «eséwooses bb bd SoeSOeSESobESEdc606 $2,828,380.35 
Capital Stock per ledger (see letter) .. 250,000.00 
Total Deficiency to Policy Holders and 
DOD © cwewcevesscsvccvivcvveues $3,078,380.35 
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NATIONAL LIFE INSURANCE COMPANY 
MONTPELIER, VT. 


Continues Dividend Scale 


The directors of the National Life have voted to continue the 
present dividend scale throughout the year 1932. This action in- 
cludes surplus interest on dividends left with the Company to 
accumulate at interest and on policy proceeds payable under in- 
stalment settlements or left under an income arrangement. 


NEW ENGLAND MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 
Gives Up Disability Coverage as of January 1, 1932 
Text of Company Announcement to Agents 


“We believe that under current court decisions disability in- 
come is a parasite, preying upon the life insurance structure, 
and that it should be given up. We further believe that if 
changes and modifications in coverage are made, the protection 
will be both expensive and unattractive. 

“Our claim experience, while more satisfactory than most, 
has been mounting at the rate of about 20° each year, and there 
is no doubts in the minds of our actuaries that the present dis- 
ability income coverage in force in our Company, amounting to 
14.2% of our entire business, will bring excessive claims in years 
ta come. After the most careful analysis of this subject, we 
are unanimous in the opinion that the welfare of our mutual in- 
stitution will be best conserved by giving up Disability Income, 
and this feature will be discontinued as of January 1, 1932. 


“NO UNUSUAL EFFORT SHOULD BE MADE BETWEEN 
NOW AND JANUARY FIRST TO ADD THE DISABILITY IN- 


COME FEATURE TO OLD OR NEW POLICIES. 


“For the present, Waiver of Premium and Double Indemnity 
will be continued without change.” 


Thirty-Four Agencies Show Gains 


The most interesting insurance news of the moment is, of 
course, the trend of business. This trend may be illustrated by 
results grouped under two classifications: by centres of popu- 
lation and by geographical distribution. The New England Mu- 
tual reports that its business to November 1 shows that in thirty 
different cities thirty-four agencies report a gain in new in- 
surance for the year as compared with 1930. The largest gain 
was made in Chicago, in part through new development, while 
Milwaukee, Pittsburgh and even Detroit exhibit marked in- 
creases, as do smaller cities like Rochester, Indianapolis, Tampa, 
Pittsfield, Mass., Worcester, Mass., Decatur, Columbus, Buffalo, 
and Manchester, N. H. By geographical distribution the trend 
is not so clear. With the exception of Tampa, New Orleans and 
Savannah, the Southern cities do not show noticeable improve- 
ment. On the other hand, in New England as a whole and Greater 
New York, where general business is giving signs of life, the 
experience of this Company is that increases are comparatively 
rare. The important gains apparently are being made in the 
Middle West, with the Mississippi Valley and the Plains States 
as fairly close runners-up. The business of the entire Company 
on November 1 was slightly in excess of last year. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Disability Benefits After January I, 1932 


At the end of this year the Company will discontinue issuing 
all present forms of policies containing Disability and Double 
Indemnity benefits. Such policies will be issued only on com- 
pleted applications written and examined on or before December 
31, 1931. Applications for Disability Benefits during the balance 
of this year will be considered more critically and a stricter 
selection made than heretofore. 

After January 1, 1932, the Company will issue Waiver of Pre- 
mium benefits, if applied for. The coverage under this benefit 
will run to age 60. There will be a waiting period of 6 months 
instead of 4 months, as at present, and the premium rate for 
the benefit will be increased. 

After January 1, 1932, the Company will, for a reasonable time, 





consider issuing to the best types of male risks in selected oc- 
cupations modified forms of Disability Monthly Income benefit 
(including Waiver of Premium) by means of a rider attached 
to the policy. This rider will provide for disability benefits of 
$5 per month per $1,000 of insurance (instead of $10 per month) 
and disability must occur before age 55 (instead of age 60). 
The waiting period will be increased to 6 months and the basis 
of premium rate will also be increased. When the Income fea- 
ture is issued the accompanying Waiver of Premium benefit 
covers to age 55 only; whereas if the person applies for Waiver 
of Premium only, the coverage extends to age 60. 

This Income Benefit is not available to women, non-wage earn- 
ers, farmers and farm laborers, industrial workers generally, 
substandard risks, applicants rated for occupation and to other 
categories which in the past have shown an excessive rate of 
claim. Broadly speaking, such benefits can be only issued to 
selected groups where the person applying for the insurance has 
been in a salaried position for a reasonable period, or has been 
in a definitely established business of a character which requires 
their personal full time service for its operation. Such riders 
will cover Disability Benefits of not more than $125 per month 
(all insurance on the life in this Company to count), and not 
less than $10 per month. As the benefit will be on the basis of 
$5 per month per $1,000 instead of $10, as heretofore, this means 
a maximum policy of $25,000 and a minimum policy of $2,000. 
The Income Disability Benefit will probably not be issued in 
Canada after December 31. The Double Indemnity benefit on 
and after December 31, 1931, will also be changed, limiting the 
coverage to death occurring before age 65. 


Increase in Applications Reported 


Over 25,100 applications for life insurance amounting to more 
than $72,350,000 were received in October by the New York Life, 
an increase of over 1,500 applications and $1,000,000 in volume 
compared with the same period last year. 

The applications received from United States and Canada 
were for amounts ranging from $1,000 to $250,000, the average 
amount applied for during this period being over $2,850. 


——— —— 


OHIO NATIONAL LIFE INSURANCE CO., 
CINCINNATI, OHIO 


Reinsures 
OMAHA LIFE INSURANCE CO., 
OMAHA, NEBR. 


We are advised that the Insurance Commissioner of Ohio has 
just approved the reinsurance contract between these two com- 
panies. The Ohio National states that the assets taken over 
amount to about $2,750,000 and the insurance in force somewhat 
over $16,000,000. 

The company also states that the form of contract is such 
that it is not expected to affect the Ohio National’s surplus in 
any way. More details will be given when they are available. 


OLD LINE LIFE INSURANCE CO., 
MILWAUKEE, WIS. 


Correction Notice—Wisconsin Life Withdraws Disability 


We have announced that this company has discontinued dis- 
ability benefits. This is an error, the company having taken 
no action in this regard at all. 

We have confused the agency bulletin of this company, which 
did not have the company name on it, with that of the Wisconsin 
Life Insurance Co. at Madison, Wisconsin. This company has 
notified its agents not to write the disability annuity, although 
it has not yet been withdrawn. 


Premiums Paid in Advance 


The Old Line Life of Milwaukee has notified its agents that 
any premiums deposited three months or more in advance of 
the current policy year will be discounted at the rate of 4% 
annual compound interest, and this will apply to ten annual 
premiums. Where claims are discounted beyond ten years, the 
rate of discount allowed for the eleventh and subsequent years 
will be 3%% annual compound interest. If the policy should 
become a death claim or become operative under a total and 
permanent disability provision during the discount period, the 
discounted unearned premium will be refunded. 
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PACIFIC STATES LIFE INSURANCE CO., 
HOLLYWOOD, CAL. 
To Reinsure 
CHICAGO NATIONAL LIFE INSURANCE CO 
CHICAGO, ILL. 


The complete proposed reinsurance contract between these two 
companies follows and will be effective January 5th, 1932, if com- 
plied with and approved by the necessary parties, Subscribers 
should notice two particular exceptions in the contract, in that the 
Pacific States does not take over the bank stock held in the 
assets of the Chicago National nor does it assume any liability 
in the case of stockholders against the Chicago National for 
the return of funds originally invested in the company. The 
Chicago National is required to maintain its proper identity to 
defend any such action. The agreement provides for the ex- 
change of one share of Pacific States no par stock for one share 
of Chicago National $10 par stock. 

The complete agreement is as follows: 


*? 


Reinsurance A sreement 

This Agreement, made and entered into as of the 19th day of 
October, 1931, by and between the CHICAGO NATIONAL LIFE 
INSURANCE COMPANY (hereinafter called Chicago Company), 
a corporation duly organized under the laws of the State of 
Illinois and having its principal office and place of business in 
the City of Chicago, County of Cook, and State of Illinois, and 
PACIFIC STATES LIFE INSURANCE COMPANY (hereinafter 
called Pacific States Company), a corporation duly organized 
under the laws of the State of Colorado, and having its home 
office in the City of Denver, State of Colorado, and its execu- 
tive office in Hollywood, State of California, Witnesseth: 


Whereas, the said Chicago Company has heretofore been and 
still is engaged in the business of life insurance and in transact- 
ing such lines of business as are by the statutes of the State of 


Illinois made applicable to legal reserve life insurance com- 
panies organized and doing business under the act approved 


March 26, 1869, and all acts amendatory thereof or of any sec- 
tion thereof: and 

Whereas, the said Pacific States Company is duly authorized 
by the laws of the State of Colorado to engage in the business 
of life insurance and accident and health insurance, and has 
been duly authorized to transact such lines of business as are 
permitted to insurance companies in the State of Illinois qualify- 
ing under and by virtue of the life, accident, and health act ap- 
proved June 21, 1919, and in force July 1, 1919, and all acts 
amendatory thereof or of any section thereof: and 

Whereas, the said Chicago Company in the course of its 
business has issued certain policies of insurance to divers and 
sundry persons, insuring said persons as provided in said policies, 
and has also issued certain assumption riders, and has assumed 
certain liabilities on policies originally issued by the Gary Na- 
tional Life Insurance Company and the Public Life Insurance 
Company, and has accumulated certain assets to protect its re- 
serves, claims, and other policy liabilities, and for the benefit of 
its stockholders; and 

Whereas, the said Chicago Company and the said Pacific States 
Company desire to enter into an agreement as hereinafter pro- 
vided ; 

Now, Therefore, the parties hereto in consideration of the 
promises and covenants hereinafter set forth binding each to 
the other, hereby agree as follows: 

1. That the said Chicago Company hereby sells, assigns, trans- 
fers, sets over, and delivers to said Pacific States Company all 
right, title, interest, and demand in and to all of the policies 
of insurance of every kind and nature hereinabove referred to 
as having executed and delivered or assumed by said first-men- 
tioned company; and said Chicago Company hereby sells, assigns, 
transfers, and sets over unto said Pacific States Company any 
and all premium income now due or hereafter to become due 
upon said policies of insurance; and said Chicago Company 
hereby sells, assigns, transfers, and sets over to said Pacific 
States Company any and all right, title, interest, or claim to 
the statutory capital stock deposit and any other deposits made 
with the Department of Trade and Commerce of the State of 
Illinois, and, also, any and all deposits which may have been 
made with the corresponding state officer of the State of Indiana 
or of any other State, it being the intent of said Chicago Com- 














~ 


pany that after the effective date of this instrument each and 
every deposit made with the Department of Trade and Commerce 
of the State of Illinois, or with the proper officer of the State 
of Indiana, or any other state insurance department, together 
with all interest which has accrued or which may hereafter 
accrue upon said deposit or deposits or any part or parcel 
thereof, shall from henceforth and from and after the effective 
date of this contract, become and be the sole property of said 
Pacific States Company. 

2. That said Chicago Company hereby sells, transfers, sets 
over, and conveys to the said Pacific States Company any and 
all applications, records, books, documents, and any other paper 
or property whatsbvever pertaining to the business heretofore 
transacted by said Chicago Company, or by any other company 
the books, records, and papers of which have passed to or are 
now in the possession of said Chicago Company; and said Chi 
cago Company further hereby sells, assigns, transfers, sets over 
and conveys unto the said Pacific States Company any and all 
of its corporate records, filing equipment, supplies, printed mat 
ter, safes, furniture, record cards, premium cards, fixtures, cash 
on hand, balances due from agents, premium notes, rights under 
any and all reinsurance contracts, choses in action and choses in 
every other article of property of any nature 
whatsoever belonging to said Chicago Company. 

3. That said Chicago Company will promptly pay to the said 
Pacific States Company any and all moneys which said Chicago 
Company may collect, or which may come into its hands after 
the effective date of this contract because of moneys received 
for premiums on policies, payment in whole or part of policy 
loans, collections made on premium notes, collections 
or account of agents’ balances, or otherwise. 

4. That said Chicago Company hereby agrees to convey or cause 
to be conveyed to said Pacific States Company any and all real 
estate now owned by it, including its home office building situate 
at 1400 West Washington Boulevard, Chicago, Dlinois, and in 
cluding any and all properties acquired by foreclosure, which 
said conveyances shall be of the form and tenor customarily 
required for conveyances of real estate situate in the respective 
States in which such real estate is located and which said con- 


possession, and 


made on 





_ 

















Home Office 


PEOPLES LIFE INSURANCE CO. 


FRANKFORT, INDIANA 
“THE FRIENDLY COMPANY” 
Insures All Ages 1 to 60 Inclusive 


Opportunities in 


Michigan, Ten- 
California and 


Indiana, Illinois, Ohio, 
nessee, Arkansas, lowa, 
Texas 
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yeyances shall be executed and acknowledged according to the 
laws of such respective States, and such conveyances shall, if 
so desired by said Pacific States Company, be duly authorized 
by the Board of Directors of said Chicago Company, and shall, 
moreover, be made to such grantee as said Pacific States Company 
may direct, in the case of real estate situate in any State in 
which said Pacific States Company is not authorized to transact 
business. 


5. That in addition to the property mentioned in the preced- 
ing paragraphs of this contract, said Chicago Company hereby 
sells, assigns, transfers, and sets over unto said Pacific States 
Company any and all stocks, (bank stocks excepted), bonds, 
trust deeds or mortgages on real estate or personal property, 
promissory notes, secured or unsecured, and every other item 
or article of property whatsoever held or owned by said Chi- 
cago Company, or in which it has an interest or claim of any 
nature whatsoever, meaning by this paragraph more specifically 
that said Chicago Company hereby sells, assigns, transfers, and 
sets over to said Pacific States Company each and every item 
of property which said Chicago Company may have acquired 
for purpose of investment or as income-producing funds, except- 
ing, however, that stecks in banks are to remain the property 
of said Chicago Company. 


6. That in addition to the matters and things referred to in 
paragraphs 1, 2,3 4, and 5 hereof, said Chicago Company hereby 
sells, assigns, transfers, and sets over unto said Pacific States 
Company any and all contracts and agreements of every nature 
and description whatsoever which said Chicago Company has 
with agents, general agents, brokers, and other insurance com- 
panies, including any contract or contracts of reinsurance; and 
said Pacific States Company shall have the benefit and avail of 
any such agency or reinsurance contract or contracts to the same 
extent, and only to the same extent, as said Chicago Company 
shall have; and said Pacific States Company shall have the 
benefit of any defense which might be available to said Chi- 
cago Company in case of any action, suit, or proceeding being 
brought on or because of any such contract. Said Pacific States 
Company, however, shall not be obligated to continue in force 
any existing agency contract or contracts, or reinsurance con- 
tract or contracts, subsisting at the date hereof or at the effective 
date of this instrument, between said Chicago Company and 
any person or persons whomsoever; but said Pacific States 
Company may discontinue, terminate, or cease to be governed, 
er to operate under, any such contract or contracts of said 
Chicago Company. 


7. That said Pacific States Company hereby agrees to accept 
and does hereby accept the sale and transfer of property set 
forth in paragraphs 1, 2, 3, 4, 5, and 6 hereof (excepting, how- 
ever, that stocks in banks now held by said Chicago Company 
are to remain its property, such stocks not being a legal invest- 
ment for said Pacific States Company) and hereby, and subject 
to the provisions of this agreement, assumes as its own liability, 
and promises fully to discharge and to hold said Chicago Com- 
pany harmless and free from each and every policy liability, 
either matured or unmatured, or of whatsoever character, whether 
now in force or hereafter to be in force prior to the effective 
date of this instrument, by reason of its having at any time 
issued or assumed any and all policies of insurance of any de- 
scription whatsoever. Said Pacific States Company will main- 
tain such legal reserves covering any and all such policies as 
said Chicago Company would have been bound to maintain. Said 
Pacific States Company further agrees that it will adjust, settle, 
or pay any and all claims arising under and by virtue of such 
policies, whether such claims are now existing or may here- 
after come into existence, to the same extent as said Chicago 
Company might or should have done; and said Pacific States 
Company will do all of this to the complete exoneration and 
release of said Chicago Company from loss or expense on ac- 
count of all such policies and contracts of insurance, whether 
now existing or hereafter issued, and whether such claims shall 
now be pending or may hereafter arise. 


8. That said Pacifie States Company hereby assumes as its 
own obligation and does hereby agree to pay, satisfy, and dis- 
charge each and every legally enforceable claim, demand, obliga- 
tion, or liability of said Chicago Company, at the maturity or 
payment date thereof, and to pay and discharge same at the time 
and in the manner said claim, demand, liability, or obligation 





may accrue, be, or become due or payable, and the said Pacific 
States Company shall hold and keep the said Chicago Company 
safe and harmless from each and every legal or equitable liability 
of whatsoever character, nature, or kind, now due or resting 
upon or accruing against said Chicago Company, whether aris- 
ing out of contract or tort, prior to, upon, or after the effec- 
tive date of said transfer, saving and excepting the liability of 
said Chicago Company to its stockholders for the return of their 
capital stock investment or other claim of any said stockholders 
as such stockholders only, subject, however, to all rights, privi- 
leges, and defenses of which the said Chicago Company might 
avail itself in law or in equity to any such claim, demand, obliga- 
tion, or liability; and saving, and excepting also, the liability of 
said Chicago Company to any person, firm, corporation, receiver, 
or liquidator because of any liability which may be asserted or 
claimed against said Chicago Company because of its having 
been a stockholder in any bank, or because of owning or having 
owned stock subject to assessment. 


9. That said Pacific States Company shall do any and every 
act and thing required by law or contract or otherwise which 
the said Chicago Company is or would be bound to do in con- 
nection with any and all policies of insurance which it now 
has in force or has heretofore issued or assumed, both as to 
the settlement of any and all claims and expenses, including 
attorneys’ fees, adjustment expense, and any and all other ex- 
penses incurred or to be incurred in connection with the afore- 
said policies, or any of them. 


10. That said Pacific States Company shall issue an assumption 
rider to each and every holder of every policy heretofore issued 
or assumed by said Chicago Company, and in force on the ef- 
fective date hereof, stating in substance that said Pacific States 
Company will substitute itself for said Chicago Company as 
the insurer named in each and all of said policies, and further 
stating in substance that said Pacific States Company will carry 
out and perform each and every one of the terms, conditions, 
and covenants thereof in the place of said Chicago Company. 


11. That in the event the holder of any such policy or con- 
tract of insurance shall refuse to accept or fail to receive such 
assumption rider, then said Pacific States Company will per- 
form upon behalf of said Chicago Company each and all of the 
obligations of said Chicago Company arising out of any policy 
or contract of insurance held by such non-accepting person or 
persons as fully and completely as said Chicago Company would 
itself have been required to do, it being the intention of the 
parties to this instrument that said Pacific States Company shall, 
in connection with any claim or demand arising out of any 
policy issued or assumed by said Chicago Company, assume the 
position of said Chicago Company with reference to such claim, 
lawsuit, or demand in the same manner and to the same extent 
and purpose as if said Pacific States Company were the original 
obligor upon said claim, demand, or liability. 


12. That in connection with any claim, demand, or liability 
which may be asserted by any person or persons against the 
said Pacific States Company because of any covenant or agree- 
ment herein contained, or because of its assumption of any 
policy liability or claim liability or other liability of any na- 
ture or description whatsoever, said Pacific States Company shall 
in each and every case be entitled to any and all right and de- 
fense to which said Chicago Company might be entitled or of 
which it might avail itself in any action, suit, or proceeding, 
legal or equitable, to the extent that if, for any reason, said 
Chicago Company is not liable because of any claim made or 
action or suit filed against it, then and in such case the said 
Pacific States Company shall not be liable, and provided further, 
that any defense or defenses which are available to said Chi- 
cago Company shall likewise be available to said Pacific States 
Company either in teto or pro tanto, as the case may be. 


13. That said Pacific States Company may, if it so elects, 
qualify to transact the business of life insurance in such States 
as said Chicago Company may heretofore have been licensed; 
but, if said Pacific States Company shall elect not to qualify 
in any such State or States, or shall find that it cannot qualify 
therein, and, in any case summons or other process shall be 
served in such suit upon the proper officer or agent of said 
Chicago Company, or upon any public official, Superintendent of 
Insurance, Insurance Commissioner, or corresponding official 

Continued on next page 
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PACIFIC STATES LIFE INSURANCE CO.—Continued 
who has been properly delegated to receive service of process 
made upon said Chicago Company, then and in such case said 
service of process upon said Chicago Company shall be deemed 
and taken to be service upon said Pacific States Company, pro- 
vided, however, that before said Pacific States Company shall 
be bound by the outcome of any action, suit, or other proceed- 
ing in which summons or other process is served upon said 
Chicago Company and not directly upon said Pacific States Com- 
pany, it shall be a prerequisite to the binding of said Pacific States 
Company that said Chicago Company shall forthwith transmit 
to said Pacific States Company, or to such attorney or solicitor 
as it may have selected, any and all papers, summonses, com- 
plaints, or other instruments in any manner pertaining to claims 
or demands so sued upon and which shall in any manner have 
been served upon or come to the attention of said Chicago 
Company. 

14. That this instrument shall not be construed in any manner 
or to any extent or degree whatsoever to change, alter, or 
modify any term, provision, covenant, or condition contained in 
any of the policies of insurance or assumption riders, liability 
on which is hereby assumed by said Pacific States Company, 
either with respect to the giving of notice of claim by the 
policyholder, or with respect to the time within which said 
policyholder is required by his policy to sue, in the event of 
loss or claim thereunder, or because of any other provision of 
any such policies, or in any manner or particular whatsoever. 


15. That as soon as practicable after the effective date of this 
agreement, the parties hereto shall notify all policyholders of 
said Chicago Company that their policies have been reinsured 
by said Pacific States Company, and a rider of assumption shall 
be transmitted to each policyholder to be attached to his or 
her policy; but the failure of any policyholder to receive or 
failure or refusal to accept such assumption rider shall in no 
manner absolve said Pacific States Company from its liability 
to each and every policyholder of said Chicago Company to the 
extent that such liability is created by or arises under this 
contract. 


16. That said Pacific States Company will issue and deliver, 
or cause to be issued and delivered, shares of its own stock to 
those persons who are stockholders of said Chicago Company 
at the effective date of this contract, or the nominees of such 
stockholders, in the ratio of one (1) share of Pacific States Com- 
pany stock (said shares of stock having no par value) for each 
share of Chicago Company stock (said shares having a par value 
of $10.00 each). As soon as practicable after the approval of 
this contract, as hereinafter specified in paragraph No. 22 hereof, 
said Chicago Company shall furnish said Pacific States Company 
with a true and correct list showing the names of its stockholders 
and number of shares held by each, and the serial number of 
the stock certificate held by each. Said Pacific States Company 
shall thereupon prepare and have ready for delivery certificates 
of its own stock in the proportion hereinabove set forth to the 
holders, or the nominees of holders, of said Chicago Company 
stock as shown upon said list. Said Pacific States Company, 
when its shares as aforesaid are issued and ready for delivery 
{which time shall be not later than 15 days from the date of 
receipt of list of Chicago Company stockholders) shall there- 
upon transmit duly executed certificates of stock to some bank 
or trust company in the City of Chicago, or to such other person 
as may be designated for that purpose by said Chicago Com- 
pany, and the certificates of stock in said Pacific States Company 
shall thereupon be exchanged for the outstanding certificates of 
stock in said Chicago Company, properly endorsed in blank. 

17. That no certificate of said Pacific States Company stock 
shall be delivered until the certificates of said Chicago Company 
for which same is to be exchanged is first surrendered, properly 
endorsed in blank, to said Pacific States Company, or to the per- 
son agreed upon to effect the exchange of stock certificates. No 
certificates of said Pacific States Company stock shall be delivered 
until at least seventy per cent (70°) of the outstanding stock 
of said Chicago Company is surrendered to be exchanged for 
stock in said Pacific States Company. Stockholders of said 
Chicago Company shall be allowed a period of sixty (60) days 
after the certificates of said Pacific States Company stock are 
placed in the hands of the bank, trust company, or other person 
selected to effect the exchange of certificates, within which to 
surrender their shares of stock in said Chicago Company and 





receive in exchange certificates of stock in said Pacific States 
Company. At the expiration of said sixty (60) day period, all 
certificates of said Pacific States Company stock which have not 
then been demanded by or delivered to stockholders of said Chicago 
Company shall forthwith be returned to the executive offices of 
said Pacific States Company, which said. company shall hold said 
certificates for delivery to the parties entitled thereto, which said 
delivery shall be made at any time upon reasonable demand, if 
demand be made prior to the expiration of the time allowed by 
the statute of limitations applicable thereunto. 


18. That the corporate existence of said Chicago Company shal! 
be maintained for the purpose of prosecuting and defending actions, 
suits, or other proceedings, whether now pending or hereafter to 
be brought, and for the purpose of winding up its affairs, and to 
that end directors and officers may be elected for said Chicago 
Company, and existing officers and directors may continue to hold 
office until their respective successors are elected and qualified; 
but, as soon as practicable hereafter and as soon as its business 
can be wound up and terminated, said Chicago Company shall be 
dissolved in any manner permitted by the laws or statutes of the 
State of Illinois in a manner and at such time as the duly- 
authorized officers and agents of said Pacific States Company 
may determine. 

19. That each of the parties hereto hereby agrees that from 
time to time hereafter it will execute and deliver to the other 
party hereto, such contracts, assignments, conveyances, or other 
documents as may be necessary, convenient, or expedient to carry 
out and effect the obligations and intent of this agreement, In 
order to effectuate the transfer of properties hereinabove set forth 
in paragraphs 1, 2, 3, 4, 5, and 6 hereof, said Chicago Company 
agrees to and will execute as many separate deeds, assignments, 
bills of sale, and other documents or conveyances as may be from 
time to time required or demanded by said Pacific States Company 
to the end that said Pacific States Company may have title 
papers showing its ownership of each and every article or item 
of property now owned or hereafter to be owned by said Chicago 
Company, including real estate or interests therein, choses in 
action, choses in possession, contracts, bills and accounts receiv- 
able, statutory or optional deposits made with state insurance 
departments, and any and all other articles and items of prop- 
erty hereinabove set forth in paragraphs 1, 2, 3, 4, 5, and 6 hereof. 

20. That said Pacific States Company is hereby nominated, ap- 
pointed, and constituted as attorney in fact for and on behalf of 
said Chicago Company after this contract shall have become 
effective to execute and deliver for and on behalf of said Chicago 
Company any and all contracts, conveyances, assignments, releases, 
satisfactions, and any or all other documents necessary to effec- 
tuate and carry out the terms, conditions, and provisions of this 
agreement. Full power and authority is hereby vested in said 
Pacific States Company to execute in the name, stead, and behaif 
of said Chicago Company any and all appeal bonds of any nature 
or description, necessary or proper to carry into effect any pro- 
vision or provisions hereof; to institute any action, suit or pro- 
ceeding in which said Chicago Company is a necessary or proper 
party plaintiff, plaintiff in error, petitioner, or otherwise; to sue 
out any execution or other process, mesne or final; to retain and 
employ attorneys, solicitors, and other agents as the same may 
be required; and generally to do any act and thing which said 
Chicago Company itself might do or purport to do; all acts of 
said Pacific States Company to be done hereunder being hereby 
ratified and confirmed by said Chicago Company. 

21. That this agreement is to be executed by the appropriate 
officers of said Chicago Company as soon as the same shall have 
been approved by two-thirds of the stock of said company at a 
meeting to be called in full conformity with the statute of the 
State of Illinois pertaining to consolidation and reinsurance, ap- 
proved June 28, 1919, and in force July 1, 1919; and is likewise 
to be executed by the appropriate officers of said Pacific States 
Company as soon as the same shall have been approved by majority 
vote at a duly called meeting of its Board of Directors; or, in 
case there shall be any statute of the State of Colorado applicable 
to a contract of this form and tenor, then, after the requirements 
of the laws of the State of Colorado have been fully complied 
with on the part of said Pacific States Company. 

22. That after this instrument shall have been duly executed on 
behalf of the contracting companies by their appropriate and 
respective officers, the same shall be tendered to the Director of 
the Department of Trade and Commerce of the State of Illinois 








1931 


——_ 


—— 


States 
i, all 
e not 
licago 
es of 
Said 
Said 
id, if 
dd by 


shall 
ions, 
Tr to 
id to 
cargo 
hold 
fied ; 
ness 
il be 
the 
luly- 
any 


rom 
ther 
ther 
irry 
In 
rth 
any 
hts, 
rom 
uny 
itle 
em 
uO 
in 
iV. 
nce 
Op)- 
“of. 
Ap- 
of 
ne 
LO 


December 1, 1931 








BEST’S 


INSURANCE NEWS 


(Life Edition) 489 








for his approval, as provided in the aforesaid Illinois statute 
approved June 25, 1919, and in force July 1, 1919. The effective 
date hereof shall be January 5, 1932, but in case said Director, 
soard of Directors of Executive Committee, may declare an earlier 
effective date. In case approval of said Director shall not be 
given until after said date, said Pacific States Company, by its 
Roard of Directors or Executive Committee, may declare an earlier 
effective date hereof, which shall be as soon after the date of 
approval by said Director as is reasonably possible. 

23. That the place of performance of this contract is deemed 
and agreed to be the City of Chicago, State of Illinois, and, in 
case it becomes necessary to determine what law applies to any 
and all provisions of this contract, the same shall be deemed to 
be governed and controlled by the laws of the State of Lllinois 
applicable thereunto. 

In Testimony Whereof, the respective parties hereto have caused 
these presents to be executed in the names of the respective 
parties by their proper officers thereunto duly authorized, and 
have caused their respective corporate seals to be affixed thereunto 
as of the day and year first above written. 

Chicago National Life Insurance Company, 
| MPETTILETITILILL TILE 
(Corporate Seal) President. 
Attest: 


Secretary. 
Pacific States Life Insurance Company, 
OP 0cedeceéndeccescdéncéebcbbdeces 
(Corporate Seal) President. 
Attest: 


Secretary. 


PAN AMERICAN LIFE INSURANCE CO., 
NEW ORLEANS, LA. 
Enters Canada 
The Pan American Life received its license to operate in the 
Dominion of Canada on October 14th, 1931. It will write life insur- 
ance only. The Canadian chief agent for the company is V. R. 
Smith, Toronto, Ontario. 


PHOENIX MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
Continues Dividend Scale 
The Phoenix Mutual announces that its present dividend schedule 


9 


will be continued throughout the first six months of the year 1932. 


PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
Campaign Against Lapses 
As a result of active participation by Pilot Life agents in a 
campaign against lapses, 8S. B. Miles, Conservation Manager, at 
the close of October was able to report to officials of the com- 
pany the fact that lapses for the first ten months of 1931 are 
twenty percent less than were those for the first ten months of 
1930. Now efforts are being concentrated, it is reported, upon 
second year lapses, which have now shown a corresponding de- 
crease in comparison with other lapses. 





PIONEER RESERVE LIFE INSURANCE CO., 
OKLAHOMA CITY, OKLA. 
Abandons Sooner Life 
We understand that the interests back of this company have 
abandoned organization of the Sooner Life Insurance Company, 
which was reported as organizing in our 1931 Life Report. 





POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Examination Report Reviewed 
The examination report on this Company has recently been re- 
leased by the New York Insurance Department. The examiners 





approximately checked the income and disbursements as shown in 
our Life Report. Some reductions were made in the asset account 
chiefly in connection with Real Estate. The examiners show a 
surplus of $450,362. but this does not include a separate reserve 
which has been set up against mortgage loans in the amount of 
$250,000. The total is $700,362. As the examiners pointed out, the 
expenses of the company computed in accordance with section 
ninety-seven somewhat exceeded the limitation of expense pro- 
vided for in that section of the law. Extracts of interest to 
our subscribers from the examination report, follow: 


Capital Stock 


The authorized Capital Stock of the company is 10,000 shares of 


a par value of $10.00 each. 


A verification of the Capital Stock outstanding as at December 


31, 1930, was made by listing the stubs of the outstanding cer- 
tificates and check of the stock ledger as of the above date. 


The stock ledger shows that approximately 78% of the stock 


of the company is owned by the following: 





Re Wa écccceicveceses e0casétasnwe 7,063 shares 
Se Sas. SE  cceecadeoscceconenenees 422 shares 
Pees Ee SE ccceciccuncscosasesedes 349 shares 

St ccsdeudndeod boddsedensands neevie 7,834 shares 


The balance of the stock outstanding as at December 31, 1931, 
is widely distributed among approximately 340 stockholders. 

In the Fall of 1929 the controlling interest in the company was 
purchased by Mr. Arthur Jordan who later became president. 

On January 13, 1930, Mr. Jordan became the owner of 7,057 
shares of the capital stock of the company. Of these shares, 
6,068 shares while appearing in the stock records of the company 
at that time as being owned by several individuals, were actually 
controlled by Mr. Malone. Four of the certificates totaling 2,259 
shares were in Mr. Malone’s name while the balance were in the 
names of nine other individuals. 

The balance of the 7,057 shares coming into Mr. Jordan’s pos- 
session at that time were acquired in the following manner: 

450 shares transferred by James A. Grizzard to John Weaver 
and transferred by John Weaver to Arthur Jordan. 

300 shares transferred by E. B. Clary to John Weaver and 
transferred by John Weaver to Arthur Jordan. 

239 shares transferred by Charles S. M. Frumm to John Weaver 
and transferred by John Weaver to Mr. Jordan. 

While the controlling interest in the company passed into the 
hands of Mr. Jordan before the election of officers for the year 
1930, Mr. Malone was continued as president of the company until 
the election of officers for the year 1931 at which time Mr. Jordan 
was elected to the presidency. 

In connection with Mr. Malone’s retention as president of the 
company for the year 1930, his salary, while fixed by the board 
of trustees at $25,000.00, was actually turned over to Mr. Jordan. 


Management 


The management of the company is vested in a Board of Trustees 
consisting of fifteen members elected by the stockholders at their 
annual meeting on the second Wednesday in January in each year. 

The Board is divided into three classes of five each, one of 
such classes serving until and at the next annual meeting, there 
being an election of one class at each annual meeting of the 
stockholders. 

The company’s charter requires that a majority of the directors 
and officers shall be residents and citizens of the State of New 
York. 

Prior to the change in control of the company it was deemed 
unnecessary by the board of trustees to have a salaried vice-presi- 
dent of the company. Since Mr. Grizzard’s connection with the 
company and subsequently Mr. Weaver’s connection as vice-presi- 
dent, this office was added to the roster of salaried officials. 

Up to the time of the connection of the new stockholder inter- 
ests, Mr. Malone was the only salaried executive officer of the 
company, with the exception of the secretary and treasurer whose 
duties lie more in the sphere of office manager and chief accountant 
respectively. 

During the first five months of 1931, Mr. Jordan was absent 
from the company’s offices for several periods of a week or more, 
presumably on personal business. 

Continued on next page 
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Compensation Paid In Connection With Special Contracts 
Certain combination single premium life and annuity contracts 


were issued by the company during the last few days of December 
1928. These policies were fully discussed in the report of the 
last Departmental examination. 

In connection with the issuance of these policies, a payment 
of $32,250.00 was made in January 1929 to H. E. Briggs, this 
amount being charged to “Advertising Savings Fund” account. 

In 1929 and 1930 the following additional amounts have been 
paid to Mr. Briggs: 
$21,676.25 

7,000.00 


These payments have been charged to investment expenses 
under authorization of the Board and are calculated in accordance 
with the Board’s authorization on the basis of % of 1% of the 
amount involved and are described as payments for services for 
renewing policy loans on certain of these special policies issued 
in 1924. 

At the time of the last examination of the company, the ex- 
aminer raised certain questions as to the accounting and pro- 
priety of similar payments for the years 1924, 1926 and 1927. 

The question is again raised at this time: 

ist—As to the description of the payments in the records of 
the company and in its financial statements as being correct 
descriptions of the transactions. 

2nd—It is submitted that these latter payments are recurring 
expenses and therefore are nothing more or less than renewal 
commissions for obtaining investment contracts and were made 
to a person without first procuring a certificate of authority to 
act as agent of the Postal Life Insurance Company as required 
by Section 91 of the Insurance Law. 


Disability Benefits 

While some inconsistencies were noted in the company’s prac- 
tice, it has however been quite liberal in its treatment of these 
claims and has endeavored to carry out the disability terms of its 
policies equitably. 


Surrender Values and Policy Changes 

The cash surrender values allowed on Postal policies are ter- 
minal reserves computed on the American Experience Table of 
Mortality, Select and Ultimate basis, with interest at 3%4 per cent 
less a surrender charge. The general scheme of surrender charge 
is as follows: 


Insurance in force 3 years—20 per cent of reserve 
Insurance in force 4 years—15 per cent of reserve 
Insurance in force 5 years—10 per cent of reserve 


For each year after the 5th the surrender charged is decreased 
one per cent until the 15th year when the cash value equals the 
full tabular reserve. The surrender charges in effect, while they 
may not correspond exactly with the above, do not exceed them 
with the exception of the twenty year endowment policies. With 
respect to the regular endowment plans, the surrender charges 
after the fifth year are slightly lower than on other policies. 


Comments on the Financia! Statement—Assets 


Real Estate 
The real estate owned by the company at December 31, 1930, 


consisted of the home office property situated at the southeast 
corner of Fifth Avenue and 43rd Street, New York City. 

The property fronts 62 feet 11 inches on Fifth Avenue and has 
a depth of 123 feet. It is improved with a sixteen story, basement 
and penthouse, brick stone and steel and concrete fire-proof office 
building. 

In addition to the above plot the company owns an undivided 
one-third interest in a strip of ground or alley-way measuring 
10 feet in width and 100 feet 5 inches in depth, which strip 
adjoins the main plot on the easterly line thereof. 

This property with the exception of a half interest in a small 
plot measuring 15 feet by 25 feet 5 inches fronting on 43rd Street 
and distant 108 feet east from the corner of Fifth Avenue and 
43rd Street was acquired in 1916 at a cost of $3,500,000.00. There- 
after an expenditure of $104,544.80 was incurred in completing the 
building for occupancy. In 1913 the one-half interest above re- 
ferred to was acquired at a cost of $50,000.00. Thus the total cost 
of the property aggregated $3,654,544.80. 
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Sat ee | 
HERE IS THE HOTEL 


nearest to the Merchandise Mart and the wholesale 
district . . . on La Salle Street, the financial center 
. . . in the theatre district, two blocks from the new 
Opera House . . . and close to the State Street stores. 
Large, light rooms . . . super-comfort beds . . . soft 
water for vour bath . . . silent mail signals in each 
room ... four distinctive dining rooms . . . nationally 
known for Good Food. 

Rooms with bath, $3.50, $4.00, $4.50, $5.00 and $6.00 

Rooms without bath, $2.50 
Write for booklet with downtown map. 




















BISMARCK 


HOTEL CHICAGO 


RANDOLPH at LA SALLE 





The property is carried at a book value of $3,650,000. subject 
to the lien of a consolidated mortgage of $1,400,000.00. This mort 
gage is held by the Bank for Savings in the City of New York. 
The mortgage bears 4% per cent interest payable semi-annually 
on the 15th day of June and December and runs under an ex 
tension agreement until June 15, 1931. The property is reported 
in the company’s financial statement at a net value over and above 
the mortgage in the sum of $2,800,000. or in an amount of $550,000. 
in excess of the book value. According to the last appraisal 
of this property made for this Department by Mr. Laurence 
McGuire under date of December 27, 1928, the property was valued 
as follows: 


) a= eee eT TTT TT arte $2,700,000.00 
EEE. SwOdecdccoseerceseceesosréoneeeee 1,425,000.00 
Se WabadéGedesc eesecséedse cteee «.. $4,125,000.00 


Deducting the amount of the mortgage of $1,400,000.00 from the 
appraised value of $4,125,000 would lave a net value of $2,725,000. 
or an amount which is $75,000.00 less than that claimed as value by 
the company. 

In conformity with a value more recently determined as the 
result of a series of appraisals submitted to the Insurance De- 
partment this property is reported in the foregoing financial state- 
ment at a net value over and above the mortgage loan in the 
sum of $2,700,000.00 or in an amount of $450,000.00 in excess of 
book value. 

In this connection the assessed values of this property fixed 
by the City of New York for taxation purposes are of interest, 
namely : 


Total 
Year Land Building Assessed Value 
Be sécédoveos $2,110,000.00 $950,000.00 $3,060,000.00 
Dey e66de6e0e 2.310,000.00 925,000.00 3,233,000.00 
SP -os6eéedee 2.470,000.00 900,000.00. 3,370,000.00 
Dee wcceoessce 2,605,000.00 875,000.00 3,480,000.00 
ae 2,685,000.00 850,000.00 3,535,000.00 
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Operation of Property 

The building contains an area of 99,530 square feet of rentable 
space. The ground floor with mezzanine, the second floor, and a 
part of the basement are leased for banking purposes. The balance 
of the rentable space is intended for office tenants. 

The following is a summary of the results of the operations of 
the building for each of the years 1928, 1929, and 1930: 


Summary of Operations 











1928 1929 1930 
BmeeD ccoeccecececsecees $332,044.46 $349,809.37 $331,034.16 
Repairs and maintenance $63,207.73 $79,340.34 $63,806.88 
Taxes TTT TTTTTTTiT ye 88,315.50 90,316.00 93,960.00 
Depreciation ...6..s65++. 21,395.37 21,395.37 21,395.37 
Total charges ..... ee $172,818.60 $191,051.71 $179,162.25 
Net income ......... — $159,125.86 $158,757.66 $151,871.91 


The 1930 income was adjusted for rents due and unpaid. In 
the other years rents due and unpaid were not taken credit for. 


The rental value of the space vacant during 1930, on the basis 
of the average rate charged for office space would be $33,332. 
Adding this estimated rent to the rent earned during the year 
1930, would give $364,365.16, as the rental value of the building 
if fully rented. Under these conditions the gross yield on the 
investment would be increased to 4.49°%. 

An improvement in the rental income of the building in the 
near future will depend on the ability of the owner to lease 
the present vacant space which approximates three floors and to 
retain tenants whose leases expire in 1931. 


Space Occupied by Company 

During the year 1930 the company occupied SS06 square feet of 
space for home office purposes and charged itself with $31,950.00 
as the rental value of the occupied. Since December 
31, 1927 there has been an increase in space so occupied of 1694 
with a corresponding increase of $5,924.00 in rent 
charged. The rate charged in 1927 for space occupied by the com- 
pany has remained unchanged as to the offices still occupied. 
Rates for additional space since assigned to the company com- 
pare favorably with the rates charged other tenants. 


space so 


square feet 


Details of Examination Work 

In connection with the examination made of the records per- 
taining to the home office property, the deeds, title policies, 
insurance policies and were examined. Fire insurance in 
the amount of $1,050,000.00 is carried on the building. In addition 
insurance coverage is provided for loss of rents, public liability, 


leases 


steam boiler, plate glass, and workmen’s compensation risks. 


Leases were checked with the receipts recorded in the rent 
book, and the space under lease accounted for in the plan book. 
The total income from rent for each of the years 1928, 1929 
and 1930 as indicated by the leases and rent book were reconciled 
with the corresponding figures reported in the prospective annual 
statements of the company. Credits for space occupied by the 
company were similarly reconciled. 


Disbursements on account of the maintenance of the building 
were checked in detail. 


Broadway and Spring Street Purchase Money Mortgage Loan 
0. 269 

This was originally a purchase money mortgage for $1,655,000. 
taken by the Postal upon the sale of the property and was dated 
September 30, 1921. 

This mortgage was modified from time to time, the last modi- 
fication being effected by agreement dated December 31, 1927, 
which was executed July 7, 1928. This modification changed the 
amount of the mortgage to a fixed sum of $1,100,000, eliminated 
certain credits to be allowed whereby a portion of the rents re- 
ceived on the company’s home office building, amounting to in 
excess of $25,000 per annum during the term of a certain lease 
were to be applied in the reduction of the mortgage loan, in- 
creased the interest rate, made the due date 1942 and eliminated 








i 
| 
i 


the cash payments as provided in the original mortgage and 
agreement. 

Interest on this mortgage has been paid promptly up to January 
1, 1931. 


Bonds and Stocks 


Investments of the company in the above items consisting of 








State, County and Municipal and Railroad, Public Utility and 
Miscellaneous bonds and stocks are set out in the following 
schedule. 

Bonds Book Value Par Value 
State, County and Municipal .......... $681,343.05 $673,592.42 
Railroad ...... er er beceneensédase 630,190.87 618,168.00 
ee CUE wecedceussecseves csntoes 25,032.94 25,000.00 
Miscellaneous ......... odcesevecusesice 656,498.50 650,000.00 

Oey HE cdedendéutcaendss eeeee $1,943,065.36 $1,966,760.42 
Re  TRSED  cccccceccccoceceseeeees $1,573.00 $12,100.00 


The company made no new investment in bonds during the 
year 1930. During 1929 the company invested $506,629.00 in gov- 
ernment, municipal and railroad bonds, $250,234.38 of this amount 
being invested in U. S. Certificates of Indebtedness which matured 
June 16, 1930. 

Liabilities 
Insurance and Annuity Reserves 

The following methods are used by the company in valuing its 
policy reserves. 

(a) Level net premium 

(b) Preliminary Term 

(c) Modified Preliminary Term 

(d) Select and Ultimate 


The company has ten unusually large policies on its books 
which contain both insurance and annuity features. Two of these 
policies were written in 1924 and the others in 1928. The de 


partment has made special inquiry into these contracts and has 
required the company to set up a deficiency reserve for these 
cases. This amounted to $211,130 on December 31, 1930. Approval 
for writing these Special “Insurance and Annuity” contracts has 
been withdrawn by the department and the company consequently 
no longer issues this type of policy. 


New Policy Forms 

The company has had approved the following policy forms since 
the last examination. 

1. Form No. 80—Joint Survivorship annuity—approved in Sept. 
1928 but no contracts on this form have been issued. 

2. Form No. 81—Combined Single Premium Life and Deferred 
Annuity—approved in No. 1928 but approval rescinded after the 
company had issued 8 contracts on this form. 

3. Form No. 83—Modified Whole Life policy—approved in Novem- 
ber 1929. The company has written a number of contracts on this 
form. This provides for the payment of one-half the full pre 
mium for the first five years. 

Since July 1, 1930, the company has departed from its previous 
custom of incorporating the Waiver of Premium clause in prac- 
tically all standard policies without extra cost. The company 
now furnishes this benefit by means of a rider conforming with 
the latest requirements and charges an extra premium therefor. 


Dividends Declared on or Apportioned to Annual Dividend 
Policies 
In accordance with the limited authorization by the board of 


trustees the amount set aside under the above caption includes 
only contingent dividends payable under policies having anni- 
versaries in January of the following year. 

The adding machine tapes and summaries for these items were 
checked in detail and found to be correct. 

In connection with this item it will be noted that the company 
makes provision for only one month’s contingent dividends as 
a liability. 

The dividend year of the company runs from May ist of one 
year to April 30th of the following year. As dividends are pre- 
sumed to be paid out of earnings of the preceding calendar year 
under the provisions of Section 83 of the Insurance Law, it is 
believed that a corresponding liability for these items for the 

Continued on next page 
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months of February, March and April should likewise be pro- 
vided. Consistent with this viewpoint, the examiner has accord- 
ingly set up as an additional liabilty on account of contingent 
dividends payable to the end of the dividend year the following 
amounts: 





February ..... $006066660066 60000 b0000606% $7,114.35 
De Keaebeceendéucuskiess besedshdobcedeon 8,336.61 
i hieiid ii dee ken ake eesseobakeeaeee 8,235.83 

DE ‘no ve0ea0nsdesee yéesoness saweesee $23,686.79 


The above amount in properly reflected in the financial state- 
ment prepared by the examiner and contained in this report. 


Unearned Interest and Rent Paid in Advance 
This item is made up as follows: 


Unearned interest on: 





Policy loans and liens (regular) ...... $75,100.53 
Policy loans (special) .....cscsccscocees 414,457.07 
PD GREED Kkccccooccescoecssecceses 300.00 
Rent paid im QQGVANCE ...ccccccsccccccess 100.00 
EEE | o6506000605068660660060000000006 $489,957.60 


Interest paid in advance on regular policy loans and liens is 
arrived at through a formula adopted by the company for cal- 
culating the approximate amount of interest accrued and unearned 
at the end of each quarter. The indebtedness outstanding is 
averaged by months and based on the assumption that all interest 
falling due before the close of business on the date under con- 
sideration has been paid and that all interest falling due sub- 
sequent to such date is unpaid. All interest due and unpaid is 
also taken credit for in addition to the amount calculated as 
accrued and all interest paid in advance but not yet due is added 
to the amount calculated as unearned. 

The amount of $414,457.07 above, unlike the other items, is not 
worked out according to formula, but represents the total of the 
individual interest calculation on loans at 444% on the special 
single premium life and annuity contracts mentioned elsewhere 
in this report. 

The following ratios derived from the Gain and Loss figures 
are of interest: 


1928 1929 1930 
Gross interest earned on investments 
Guring year ......cee. pesocesocosoces (A)5.92 5.63 5.33 
Net interest earned on investments 
BE, DERE ccccccscccccsocectoocoes (A)4.57 4.74 4.49 
Actual mortality to expected mortality 77.04 70.54 79.47 
Surplus to insurance reserves ....... 2.76 3.49 4.32 


(A) In arriving at these ratios 1928 ledger assets were adjusted 
by excluding loans in 1928 on Special Policies made in the latter 
part of December 1928. 

The mortality experience in the “Postal Business alone was 
decidedly more favorable than is indicated by the above ratios 
and the mortality experience on the Provident Business alone 
was less favorable than is indicated by the combined ratios, 
namely : 


Ratios of Actual Mortality to Expected Mortality 


Postal Provident 
% % 
ee §‘sebesdwoeseses 67.77 97.68 
BED. cccoceves pees 62.49 90.00 
BED cesccesoccesce 63.33 114.48 


In calculating loading and expected mortality, the company 
treats the present value of assumed mortality gains, estimated 
at 34 per cent, as part of the loading on first year premiums 
and reduces net premiums by a corresponding amount. This re- 
sults, of course, in transferring these gains from expected mor- 
tality to loading and makes them available in the gain and loss 
account for the purposes these were intended for, namely, for 
expenses. 





— 


Expenses in Lieu of Commissions Under Company's Plan of 
Transacting Its Business 


The Postal’s method of doing business is distinctive from tha: 
employed by other life insurance companies in that all its opers 
tions both in the procurement of new business and retention of 
its old business as well as in the settlement of policies are }, 
the direct or non-agency method. , 


In this connection it appears that the company stresses the 
point in their advertisements that the doing of business in this 
manner is the most economical. This will be noted from the 
following statements appearing in some of its circulars and ad 
vertisements. 


“By dealing direct with the Postal Life Insurance Com- 
pany you save money paid by other companies in the form 
of agents’ commissions, 

“When you pay your first premium you immediately receive 
a check for your “commission’’—a dividend of 94%4%. And in 
the same way every year thereafter you receive 944% of every 
premium you pay. This represents the money you have saved 
by being your own salesman.” 

“The Postal Life is a legal reserve institution duly char- 
tered by the Empire State and issues the standard and ap- 
proved forms of policies just like other companies only it 
transacts its business personally or by mail, thus saving the 
big commissions paid to agents, the salaries of agency officials 
at the home office and the expenses of maintaining branch 
offices throughout the country; its policyholders getting the 
benefit in reducing the cost of their insurance.” 


An analysis was made of the cost per $1,000 of insurance as 
produced under the Postal’s plan of doing business. 

The total insurance less reinsurance, group, paid-up additions 
and special single premium policies written by the Postal for 
each of the years 1928, 1929 and 1930 together with the items 
of Costs in connection therewith and the average cost per $1,000 
of insurance for each of the above years is shown in the follow 
ing table. 











1928 1929 1930 
New business issued dur- 
DERE ccoceesescuss $3,144,200.00 $2,550,404.00 $2,480,500.00 
Costs : 
Newspaper & Periodical 
AGVOTUIIMR ccccccces $32,821.06 $29,071.98 $40,236.10 
Circular Advertising 52,406.00 55,697.00 67,775.00 
Follow-up Solicitation, 
Printing, etc. ....... 17,752.30 17,466.14 19,074.05 
BOOED weccvese sevens $102,979.36 $102,235.12 $127,085.15 
Average cost per $1,000 of 
insurance based on above 
Pt  Mcnwwededé sndeeeée $32.75 $39.93 $51.22 


The computation of dividends according to the present scale 
is illustrated by the following example. 


20 Payment Life, $1,000, Age-at-Issue 35, Tenth Year Dividend 
Gross Premium $32.88 





Guaranteed premium return $32.88 x .095 ............ $3.12 
Interest element 
(.04125-.03500) $232.29-.00625 x $232.29 ..... $1.45 
Miscellaneous element ......ccsccccccseccess 1,12 
SE neds cnc neces deuaneseeveeben 2.57 
Total dividend ........ b6nnb0040006b0ddbabecuswee $5.69 


The miscellaneous element of dividends under premium paying 
life and endowment policies issued prior to 1916 at higher gross 
premium rates was under the 1927 and 1928 scales computed as 
60 per cent of the difference between 90.5% of the gross and the 
corresponding net premium. This method resulted in a relatively 
higher net cost to the policyholders than that on policies of 
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shorter durations. Since May 1, 1929 the miscellaneous element Bebe cece 3.02 3.58 Baicoss 4.16 ' 4.81 
consists of the constant per thousand applicable to similar recent Beccece 3.14 3.70 Givsores 4.88 5.60 
issues and an equalization factor equal to 90.5 per cent of the Sikiscees 3.29 3.88 See 6.12 6.97 
difference between the respective gross premiums. This change BB. cee 3.51 4.12 Baceecece 8.09 9.16 


produces an equitable adjustment of net cost for contracts with 
different gross premiums. 
Conclusions 
The company pays its claims promptly upon receipt of satis- 
factory proofs and releases. Its treatment of policyholders appears 
fair, equitable and according to contract. 


THE PRUDENTIAL INSURANCE CO. OF AMERICA, 
NEWARK, N. J. 
Disability Changes and Dividend Cut 

The Prudential will discontinue the issuance of Ordinary policies 
with Disability Income benefits from January 1, 1932. No applea- 
tions for policies with these benefits will be considered unless 
they are written and the medical examinations made prior to 
that date. Ordinary policies with provisions for waiver of pre 
miums on account of total and permanent disability will continue 
to be issued after January 1, 1932, as heretofore, except that a 
period of six months of total disability will be required to entitle 
the insured to the benefits, instead of the four months period 
now provided. Intermediate policies will continue to be issued 
after January 1, 1932, with the disability provisions as now pro- 
vided, except that the four months qualifying period will be 
increased to six months and that the clause headed “Recognized 
Disabilities’’ will be eliminated. 

The decision to discontinue the issuance of policies with Dis- 
ability Income was taken because of the unsatisfactory experience 
the company has had with this business. The company states that 
the situation was such as to demand drastic action, either greatly 
increased premiums and restrictions so as to make the benefits 
practically unsalable, or else discontinuance. 

1932 Dividends Reduced 

The Prudential has reduced its 1932 dividend schedule. The 
changes will be relatively slight for the policies of shortest dura- 
tion with a tendency to greater differences on those which have 
been longer in force or which are on higher premium plans, ac- 
cording to the company’s announcement. The reduction average 
about 10%. It will continue the same third year dividends on the 
modified three policy, although the dividends for the fourth and 
fifth years will not increase at the same rate as under the present 
scale. Consistent with this action the company also reduces the 
interest return on dividends and funds left with the company to 
414% from 4% %. 

PYRAMID LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 


To Take Over Kansas Life _ . 
A special meeting of the stockholders of the Kansas Life In- 


surance Company of Topeka, Kansas, has been called for the 
purpose of voting on a proposed merger with the Pyramid Life 
Insurance Co., Kansas City, Mo. The Pyramid Life now controls 
the Kansas Life through ownership of a majority of that com- 
pany’s stock. 
PYRAMID LIFE INSURANCE COMPANY, 
CHARLOTTE, N. C. 


Searle Resigns 
William A. Searle has resigned as Executive Vice-President and 


General Manager of the Pyramid Life Insurance Company of 
Charlotte, North Carolina, which was organized and began writing 
business in February of this year. No successor for Mr. Searle 
is contemplated as the work of the company will be carried on 
by the staff that Mr. Searle has developed, with the active assist- 
ance of President E. E. Jones. 

Mr. Searle, who will remain with the Pyramid until the end 
of the year, has not announced his future plans. Before coming 
to Charlotte, Mr. Searle was Agency Supervisor of the National 
Life of Vermont. 


RIO GRANDE NATIONAL LIFE INSURANCE CO., 
DALLAS, TEXAS 
Proposed Third Year Cash Dividends 


Illustrations of the company’s 1932 proposed dividend schedule 
are shown hereafter. The third year dividend is identical with 
the second declared last year. 

Age Ord. Life 20 Pay. Age 

Biv coces $2.94 $3.50 Gu cocee $3.7 


Ord. Life 20 Pay. 
$4.40 








ss 


RURAL BANKERS LIFE INSURANCE CO., 
SOUTH BEND, IND. 
Being Organized 


This company is now in process of organization. We understand 
that it will operate as a legal reserve stock company. John V. 
Sees is to be the President; Marcus M. Gilman, M. D., Vice Presi- 
dent and Medical Director and F. H. Tigue, Secretary and Gen- 
eral Manager. No other information is available at the present 
time. 


SANTA FE NATIONAL LIFE INSURANCE CO., 
ALBUQUERQUE, N. M. 

) Officers and Directors 

Hugh H. Williams, President, Corporation Commissioner and 
Vice President of the National Association of Railroad & Utilities 
Commissioners, and Intermediate Rate Association. 

E. N. Boule, Resident Vice President, City Commissioner of 
Albuquerque and president of KGGM Radio Broadcasting Station, 
and former President of Albuquerque Chamber of Commerce. 

Harry S. Bowman, Vice President and General Counsel of Santa 
Fe, former Attorney General. 

Joseph B. Grant, Treasurer, former Securities Commissioner. 

Mark T. Snodgrass, Secretary, formerly General Auditor of the 
Continental Oil Company. 

Directors include the above, and: 

H. L. Kent, of Las Cruces, Dean of the State Agriculture 
College ; 

Willard E. Holt, of Lordsburg, New Mexico, U. S. Commissioner 
and President of the Chamber of Commerce; and 

Julius Gans, merchant of Santa Fe. 

Mr. R. A. Hann, manager of the actuarial department, has 
been associated with the actuarial department of the Equitable 
Assurance Society of New York City for sixteen years. He later 
acted as Actuary of the Colorado Insurance Department as Secre- 
tary and Actuary of the Ohio State Life Insurance Company, as 
Vice President and Actuary of the American Banker’s Insurance 
Company, as consulting Actuary of the Insurance Department of 
the District of Columbia, and for the State Departments of Ariz- 
ona, Kansas, Colorado, Montana and Ohio, and for numerous legal 
reserve companies throughout the United States and Canada. 





SECURITY MUTUAL LIFE INSURANCE CO., 
BINGHAMTON, N. Y. 
Discontinues Disability Income—New Policies 


Effective November 15 the Security Mutual discontinued the 
writing of Disability Income benefits although policies with pre- 
mium waiver benefit only will be issued until further notice. 
Effective October 1 the company withdrew its series of Endow- 
ment Annuity policies which have been replaced by the following: 
Retirement Income at 60, 65 and 70; Endowment at 75 and Whole 
Life maturing at age 80. 

The Retirement Income contracts have a face amount of $1,000 
which is payable in event of death before maturity or the cash 
value is paid if larger than the face amount. These contracts 
provide an income of $10 monthly for life at maturity or the 
following three options: 


Age at Maturity 60 65 70 
CR SED. eV ese ccscuddnede $1,500.00 $1,350.00 $1,200.00 
(2) Paid-up Par. Ins. of 1,000.00 1,000.00 1,000.00 

ene Gee .ccccceccs 873.08 661.76 453.02 
(3) Par Paid-up Ins.*.... 2,393.00 1,962.00 1,606.00 


* Subject to insurability. 

The company has also adopted a Family Income policy under 
which the premium is reduced at the end of twenty years, thus 
making the reserve at the end of twenty years equal to the 
Whole Life maturing at age 80 policy. The company also adopted 
a new Two Year Term non-renewable, non-convertible policy which 
will be issued under certain conditions in connection with the 
company’s new Family Income policy. The Whole Life Maturing 
at age 80 contract will be sold in amounts of $5,000 or over. 

Continued on next page 
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SECURITY MUTUAL LIFE INSURANCE CO.—Continued 

Endowment at 75—$1,000 

Age 25 30 35 40 45 50 55 60 

Reg. Prem... $18.43 $20.78 $23.82 $27.85 $33.27 $40.76 $51.45 $67.22 $92.02 
Extra for 


We Be cece .46 Oo 67 86 1.14 156 2.22 3.28 ..... 
Whole Life Maturing at 80—$5,000 
20 25 30 39 40 45 50 60 


Reg. Prem. : 
$85.45 $96.05 $109.65 $127.45 $151.20 $183.55 $228.60 $292.35 $385.30 
Extra for W. P.: 


220 260 320 40 535 7.25 10.25 15.00 ..... 
* Family Income $5,000 
Reg. Prem. : 
$109.20 $121.25 $137.55 $161.25 $196.10 $247.30 $322.70 $433.90 ..... 
Extra for W. P.: 
240 2895 355 400 625 9.15 13.85 21.70 ..... 


Retirement Income Contracts—Face Amount $1,000 
Maturity at 60 Maturity at 65 Maturity at 70 


Age 25 35 45 25 35 45 25 35 45 
Reg. Prem. $33.73 $52.54 $98.43 $27.22 $39.71 $66.16 $23.17 $32.16 $49.56 
With W. P.. 67 4112 2.22 63 1.04 2.04 58 24 L776 

* Reduced after 20 years to Whole Life Maturing at 80 contract. 





TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
New Single Premium Temporary Annuity to 85 Contract 


The Travelers has just announced the adoption of a new Single 
Premium Temporary Annuity to age 8 contract with return of 
premium at 85 or prior death. The short title for the contract 
is Return Premium Annuity. This contract is not issued in the 
States of New York, Iowa, Massachusetts, Montana, Nebraska and 
Wisconsin. 

Income is payable annually, semi-annually, quarterly or monthly 
until death or age 85, (i.e. policy anniversary nearest the 85th 
birthday anniversary), first payment at end of first such period. 
At death or at attainment of age 8 of annuitant, entire single 
premium returned together with a pro rata annuity corresponding 
to that part of the final annuity period elapsed between last 
annuity date and date of death. Has cash and loan values. Cash 
values at end of various years are given hereafter. 

The contract is not issued with disability provision; age rated 
at nearest birthday; no medical examination in any state; regular 
annuity application form used; minimum amount for which issued 
$10,000. Guarantees that the entire premium paid will be returned 
at death or age 8 of annuitant with no deduction for annuities 
paid. The return per unit of premium is therefore necessarily 
less than under the Single Premium Cash Refund Annuity or 
the Single Premium Life Annuity. The contract is used where an 
annuitant desires an investment of high security which will 
guarantee a fixed income until death or the attainment of age 
85 and which has a fixed market value at all times. 


Single Premium Temporary Annuity to 85 With Return of 
Premium at 85 or Prior Death 
* Amount of Annuity Purchased by $10,000 
Men and Women 


Age 20-50 55 60 65 70 75 80 
Payment: 

Annual ..... $415.00 $410.00 $405.00 $392.50 $380.00 $350.00 $320.00 

Semi-Annual... 205.72 203.24 200.76 194.56 188.37 173.50 158.62 

Quarterly 102.42 101.19 99.95 96.87 93.78 86.38 78.98 

Monthly 34.03 33.62 33.21 32.19 31.16 28.70 26.24 

*Annual payment—Ist payment in 1 year; Semi-Annual, 6 


months; Quarterly, 3 months; Monthly, 1 month. 
Cash Values 

Age 20 25 30 35 40 60 70 80 

Yr 

1. $950.00 $950.00 $950.00 $950.00 $950.00 $950.00 $950.00 $950.00 $950.00 

5 952.71 952.96 953.26 953.64 954.10 955.52 957.37 963.33 1000.00 

10 956.10 956.67 957.34 958.18 959.23 962.41 966.58 980.00 

15 959.49 960.37 961.42 962.73 964.35 969.31 975.79 1000.00 

20. 962.88 964.08 965.50 967.27 969.48 976.20 985.00 

25 966.27 967.78 960.68 971.82 974.60 983.10 1000.00 

35 973.05 975.19 977.74 980.91 984.85 1000.00 

45 979.83 982.60 985.90 990.00 1000.00 





ee 





UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 
Rules for Readjustment of Policies With Loans 


In a bulletin to its field force dated November 2nd, the Union 
Central lays down the following plans for readjustment of policies 
with a certain amount of indebtedness. This is, we feel, an im- 
portant step in the matter of conservation and details of the plan, 
which can be studied with profit by other insurance companies, 
follow : 


1. A Policy with indebtedness will be adjusted by the issue of 
a new policy, for not less than the Company’s minimum limit, 
without indebtedness, any time after the fifth anniversary of 
the old policy, provided not less than one-half the indebtedness, 
has been in existence at least one year. 

2. The new policy will be dated back for such a period of even 
years as the equity will provide for, and any balance of equity 
remaining will be applied to the current premium of the new 
policy. No equity may be withdrawn in cash. The anniversary, 
date of the new policy will be the date on which the adjustment 
is made. 

3. The amount of insurance, plan and medical requirements are 
as follows: 

Proposal No. 1. Redating, on the same plan as the original 
policy, for the amount at risk (face of policy less indebtedness), 
no medical examination required for Ordinary Life, Limited Pay- 
ment Life or Paidout Life policies. Medical examination required 
for Endowment policies. 

Proposal No. 2. Redating, on the same plan and for the same 
amount of insurance as the original policy. Medical examination 
required for all plans. 

Proposal No. 3. Redating, Limited Payment Life or Endowment 
plans with change to the Ordinary Life plan, for the original 
amount of the policy. Medical examination required. 


Proposal No. 4. Applicable only to Endowment plans: Reissue 
on an Endowment plan with maturity date not later than the 
maturity date of the original policy. No medical examination 
required. 


4. The age at issue of the new policy will be the nearest age 
of the insured on the valuation date of issue of the new policy. 

5. Commissions will be allowed as follows: 

For Proposals No. 1, No. 3 and No. 4: 

Renewal Commission will be paid on the premium for the new 
policy for the balance of the contract renewal period of the 
original policy. 

For Proposal No. 2: 

First year commission shall be payable only on the excess of 
the new over the old premium, at the current contract rate. Full 
renewal commissions for such excess will be paid at contract rates. 
Renewal commissions on the amount of the original premium will 
be paid for the balance of the contract renewal period of the 
original policy. 

6. Provisions in the new policy for surrender charges, 
testability and suicide will be waived. 


con- 


THE UNION LABOR LIFE INSURANCE CO., 
WASHINGTON, D. C. 
New Insurance With Annuity Contract 


The Union Labor Life recently announced the issuance of its new 
Insurance With Annuity Contract which provides: (1) Life in- 
surance continuing to age 60 or 65 as the insured may select. 
(2) A monthly annuity of $10.00 per thousand dollars of life 
insurance, beginning at age 60 or 65 as the insured may select, 
continuing for the lifetime of the insured. (3) The guarantee 
that in the event the insured dies after age 60 or 65 and before 
receiving from the Company 120 monthly payments, the Company 
will pay to the beneficiary the balance of the 120 monthly pay- 
ments. 


In the later policy years when the cash surrender value exceeds 
the face of the Policy, the cash surrender value becomes the amount 
payable at death. Premiums are payable to age 60 or 65 as the 
insured may select. Disability and Double Indemnity benefits are 
issued in conjunction with this contract, if desired. Disability 
income benefits are based upon the initial amount of insurance 
and not on the values in later years. 
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Adopts Family Income Rider 
The Union Labor Life announces the issuance of its new Family 


Income Rider, to be attached to the Company’s policy forms. The 
plan provides : 

1. A cash payment to the beneficiary of 20% of the face amount 
of the policy, immediately upon death. 

® A monthly income of $10 per $1000 of the original face 
amount for the family income period (10, 15 or 20 years from 
the date of the policy) which the insured has selected. 

8. The full original face amount of the policy at the end of 
the family income period. 

Extra premiums are quoted with and without the disability 
waiver of premium benefit. The extra premiums remain constant 
for periods of five years and then decrease, ultimately ceasing 
at the end of the family income period. 





UNION MUTUAL LIFE INSURANCE CO., 
PORTLAND, ME. 


Revised Regulation Regarding Total and Permanent 
Disability Benefits 
Unfavorable Experience of Many Companies 

In a bulletin dated October 31, 1931, the company states as 
follows : 

“The experience of many Companies with the Disability Income 
Benefit has been so hazardous and expensive that serious consid- 
eration has for some months been given to the problem thus 
created, with the result that definite action is likely on the part 
of nearly all Companies by the first of next year in the way 
of change or elimination of the benefit. A dozen or more, including 
some of the largest, have already made their announcements. 

“While this Company a few years ago yielded to many requests 
from the Field and prepared Disability protection, it did so with 
reluctance and with incomplete belief in the idea. Since that 
time, in line with the then trend, an increase has been made in 
premium rates and provisions of the riders, but even this has 
proved insufficient in the opinion of many Companies, so the belief 
has now been reached that even more drastic changes in premiums 
and provisions must be made, and to such an extent as to nearly 
eliminate the salability of the benefits. 

“Puzzling and harmful legal questions have also arisen with 
others in occasional cases, which adds an unexpected of doubt. 

“Notification received from Reinsuring Companies that the Dis- 
ability Income Benefit could not be assumed after this year in 
its present form furnishes further incentive for action, coupled 
with the fact that the rider has never gained much popularity 
with Union Mutual workers, not more than 10% of the business 
settled carrying such benefit. 

Disability Income Benefit Will Be Discontinued Dec. 1, 1931 

“After a careful review of all of these phases of the problem, 
the Board of Directors of the Company, at a recent meeting, 
instructed the Officers to notify Field Forces that the Company 
will discontinue the practice of writing Disability Income and 
Waiver of Premium Benefit as combined in one rider on December 
1, 1931, no applications therefor received after November 30, 1931, 
to be considered, and this Bulletin must be taken as the Com- 
pany’s notification to Agencies that this ruling will go into effect in 
the manner stated. 


Waiver of Premium Benefit to Continue until January 1, 1932, 
Then Some Modification 


“The foregoing paragraph has reference only to the rider which 
provides Disability Income and Waiver of Premium protection in 
event of Total and Permanent Disability occurring under the 
terms of the rider, and does not at this time have reference to 
the rider (Form 3-30 for Men) which provides Waiver of Premium 
Benefit only in event of Total and Permanent Disability. This 
latter benefit will continue to be issued, except upon women, in 
its present form and at present premiums up to January 1, 1932, 
at which time, should it then be continued, it will be at a different 
premium rate and with some changes in the provisions. 


Waiver of Premium Benefit Will Not Be Written upon Women 


after December 1, 1931 
“Further than this, after December 1, 1931, no applications will 


be considered from women for Waiver of Premium benefit under 

any plan. 

No Waiver of Premium Benefit Will Be Attached to Term 
Policies after December 1, 1931—May Be Used With 
Combination Policies 





“Beginning December 1, 1931, no Waiver of Premium rider will 
be attached to policies written upon either 5 or 10 Year Term 
forms, but will be attached to Combination policies, which by their 
terms provide for automatic change at the end of three years 
to the Whole Life Plan. 


Effective Immediately, No Disability Benefits Will Hereafter 
Be Added to Existing Policies 


“The privilege of attaching Disability Income and/or Waiver of 
Premium Benefits to existing policies issued within five years is 
hereby withdrawn as of this date. 

“Other regulations or limitations may be announced from time 
to time. 


Must Be No Drive for Disability Income Benefit Preceding 
Time of Termination 


During the intervening period until December Ist, all applica- 
tions for Disability Income Benefit will be considered with exceed- 
ing care at the Home Office. A month has been allowed before 
cancelling the right to sell the benefit in order that Agents who 
have such cases in process of negotiation can have ample time 
to close them, but with distinct instructions that there shall be 
no campaign or drive to sell the benefit because it is later to be 
eliminated. 


Double Indemnity Benefit 


Unless subsequently otherwise instructed, the Double Indemnity 
Benefit will continue until January 1, 1932, and whether any 
changes in premiums or rider provisions will then be made will 
be determined in due course. 


Summary of Changes 


Disability Income Benefit to be cancelled as of December 1, 1931 

Waiver of Premium Benefit to be continued for men to January 
1, 1932, without premium change 

Waiver of Premium Benefit will not be written upon women after 
December 1, 1931 

Waiver of Premium Benefit will not be added to Term Policies 
after December 1, 1931, but may be attached to Combination 
Policies until January 1, 1932 

Effective Immediately, Disability Income and/or Waiver of Premium 
Benefits will not hereafter be attached to old policies 

SYLVAUL B. PHILLIPS, Vice President. 





UNION STATES LIFE INSURANCE CO., 
PORTLAND, ORE. 


New Business 
The company reports there is approximately $4,000,000 in new 


business on the company’s books in the form of preliminary appli- 
cations with all required premium payments made. The company 
expects officially to begin business late in November. It is writing 
a Founders’ Policy with a maximum of $5,000. We have requested 
copy of this policy and will review it in these columns when it 
is received. 


oo 


UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Discontinues Income Disability Benefits 
The United States Life discontinued the Income Disability 


Benefit effective November 15th, 1931. Since that date only the 
Waiver of Premium Benefit will be considered. 

The Waiver of Premium rates will remain until January Ist, 
1932. <A six months’ period of total disability will be required to 
qualify for the benefit in place of the present four months. This 
period has been extended so that the extra premium may be kept 
reasonably low. 


WISCONSIN LIFE INSURANCE COMPANY, 
MADISON, WIS. 


Discontinues Disability and Cuts Dividends 
Effective December 31, the Wisconsin Life discontinues Income 


Disability but retains waiver of premium only. 
Dividends Cut 50% for One Year 
On November 23rd the board of directors of the Wisconsin Life 
voted a 50% reduction in dividends for 1932, the reduced scale to 
run for that year only. The 5% rate will continue on dividends 
left on deposit, instalment options and advance premiums. 
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American College of Life’ Underwriters Ex- Insurance Advertising Conference ............. September ... 253 
i eeueeabes November .... 379 Insurance Advertising Conference ............. October ...... 306 
American Life Convention...... ae tli ei aati January ...... 723 Imsurance Advertising Conference ............ - November 392 
American Life Convention....... sEdivacissiehes BEES céevbeeces 935 Insurance a Safe Investment.................. JULY seeseeees 114 
American Life Convention ......... Se ccedecoce October ..310, 321 Insurance Companies and Banks Support Rail- 3 
American Life Convention .........+..+sseeeeee November .... 376 TORDS 2. eee ncessnceccceceercssceesesesssseees August ....... 175 
Arkansas Insurance Department ............. wT peevoscce 114 Insurance Cost Falling CO eRe Cee eeeeeeseseseses may eeeecseses 17 
Association of Life Insurance Presidents.. January ...... 718 Insurance Stock Quotations .........seeeeees++ November 378 
Association of Life Insurance Presidents...... REE indie’ .. 923 Investment Earnings .............-seccseeesees September 248 
Association of Life Insurance Presidents.... July ......... 119 Investments, Life Insurance Company (Crockvr) January ..... 720 
Association of Life Insurance Presidents Se November 37 Investments, Life Stocks Goo d TRERELELILLLTLTE eee February eeee 775 
Average Life of a Policy SL EEE ee ee is ti i August vadwaod 170 Investment Statute, Arkansas eceeeecoeseeeeeses April eceoeseeeses 933 
Borrowers’ Protection or Loan Insurance er" October i ati ia Iowa Insurance Department eeeeeeeeseeese e@seee February v7 
Causes of the Depression (G. Hirschfeld).. Ju ly ie eal 120 Iowa Insurance De artment eeceeeeeseseeeece ees August eeeeses i4 
Cincinnati Life Underwriters Association ..... September ... 246 Japanese Record, New .....+...++++. teens coe SULY wocceeee, 133 
Claim Work in Hard Times (Orville F. Gra- Knight Agency Incorporated TITTTITTT TTT TTT Seheuasy 789 
DD  stndéncnqscosscsesscuecestcoesoueé ..s+e October ...... 312 Leading Causes of Death (Dingman),.,....... January ..... 726 
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Legal Article—Fraud in a ple 
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Legal Article—Damages in Disability Cases 
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Legal Article—Aviation Rider (R. A. Adams) 
Legal Article—Defense of Suicide in Suits on 
Life Policies (Geo. W. Yancey) 
Legal Article—Life Insurance: Waiver and 
Estoppel (John McElraevy, Jr.) 
Legal Article—Suicide as Defence in Action on 
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Maine Insurance Department ...............6. 
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National Association of Life Underwriters.... 
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Salesmanship, On (Albert E. N. Gray) ........ 
Savings During the Depression 
Security Valuation Requirements Modified 
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Taxes, Special State Insurance........ ecceccces 
Tennessee Insurance Department 
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Texas Insurance Code 
Texas Investment Law 
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Texas Statutes for Bond Companies 
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Unemployment Insurance. Behind the Scenes 
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of, Part 2 (G. Hirechfeld) ......ccccccccccces 
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World Life Insurance (Frank L. Jones)....... 
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Abraham Lincoln Life Insurance Compan 


Springf eld, Ill. (See Sprin $F * eaQeen 
Acacia Mutual Life Ass'n, Washington, D. C. 
(New Agent’s Contract) .....ccceeccccceccecs 
(Pamily Income BIGEP) ..cccccccccccecccece : 
(Recent Appointments) ...........eeeeeeeees 
Aetna Life Insurance Co., Hartford, Conn. 
(Issues Family Income Policy) ............. 
(Gets Group Contract) ......ccceccecccccccecs 
(Herrick & Brown Agency) .........eseeee08 
(Regional Conference) ......cccccccccccccces 
(Gets Group Contract) .....cscccsccccecseces 
(Discontinues Income Liability) geneceodsates 
Aid Association for Lutherans, Appleton, Wis. 
(Valuation Report as of Dec. 31, 1930)..... 


All States Life Insurance Company, Montgom- 
ery, Ala. (Reinsures Fidelity Life) 
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November .... 399 Angeles, Calif. (Licensed) 


Alamo Life Insurance Co., San Antonio, Texas 
(Reinsured by Amicable Life Ins. Co., Waco, 
Texas) 

American Bankers Insurance Co., Chicago, Ill. 
(Capital Increase) 

Reinsures Citizens National Life) 
Report of Examination Reviewed) 

American Benefit Life Association, 
napolis, Ind. (Report of Examination) 
(Missouri License Refused)................2.. 
(Criticized Items to be Eliminated) 

American Insurance Union, Columbus, 
Dt) is DEED eLeseesdaceoscecsoceeees 
(Exchange Plans) 
(Reinsurance Contract & Financial Figures) 
(Official Appointments) 

American Insurance Union, Inc., Columbus, O. 
(History) 

(Control Secured by A. EF. Coyle) 
(Group Mortgage & Savings Payment Con- 
BEENEED e6e606 ccunccecessenedsaeeaskoaecesosasec 

American Life Ins. Co., Birmingham, Ala. 
CHGROSE CE TROUENGCIOR) «oc cccccccteesoeceese 

American Life Insurance Co., Denver, Colo. 
(Report of Examination Favorable) ........ 

American Life Insurance Co., Detroit, Mich. 
(New Annuity Forms) ........se+s-seeeeeees 

American Medical Life Company, Spokane, 
Wash. (Report of Examination Favorable).. 
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(Discontinues Disability Income) .......... 
American National Assurance Company, St. 
Louis, Mo. (Discontinues Disability Income) 
American National Insurance Company, Gal- 
veston, Tex. (Licensed in Porto ico) seenes 
American Old Line Insurance Co.. Chicago, Ill. 
(Purchased by Ohio National Life) i a bie tale ies 
American Provident Life Ins. Co., Houston, 
Tex. (Issues New 20 Pay Endowment) seeves 


(Purchased by National Standard Life) 
American Reserve Life Ins. Co., Omaha, 
(Reduces Rates) 
American Savings Life Ins. Co., 
Bee, CCRRMERD CORRE oc ccdcccedecccveceeeeces 
American Security Life Ins. Co., Birmingham, 
a Sp mannersaneitee with American Standard 
MD sé6ndeccasecenenedsheetsas cémhedvendsiest 
American Standard Life Insurance Co., Birm- 
ingham, Ala. (Consolidated with American 
Security Life) 
American Thrift Assurance Company, Omaha, 
Neb. (Report of Examination Reviewed) sh 
American Union Life Insurance Company, St. 
Joseph, Mo. (Officers and Directors)........ 
(December 31, 1930 Statement) ............. 
Amicable Life Insurance Co., Waco, Texas 
(Reinsures Alamo Life Insurance Co., San 
DE, SED coceceeceecsaceananeetun suas 
Assured Investment Company, Chicago, Il. 
(Receives Charter) .........++:. seeceoneee once 
PT”!  oaacneegeseenenendssnsneshenamas 
Atlantic Life Ins. Co., Richmond, Va. (R. M. 
Jones Dies) 
(Discontinues Income Disability) 
Atee- Republic Insurance Co., Campbelisville, 
Ky. (See Dixie-Atlas- Republic Ins. Co.).... 


Baltimore Life Insurance Co., Baltimore, Md. 
(President MacGill Dies)..........cceeceeeees 
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Bankers Credit Life Ins. Co., Birmingham, 
Ala. (To Merge with Old Republic Life).. 
(Consolidated with Old Republic Life) 

Bankers Guaranty Life Company, Sedalia, Mo. 
(Alleged Embezzlement) 
(Report of Examination Unfavorable) 

Bankers Health & Life Insurance Co., Macon, Ga. 
(Report of Examination) 

Bankers Life Sg oe ae Des Moines, Iowa 
(Highest Court Decision) 

(New Retirement Annuity) 

Bankers Life Insurance Co. of America, Balti- 
more, Md. (New Company) 
(Additional Information) 

Bankers Life Insurance Company, 
Neb. (Examination Report Reviewed 
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Bankers National Life Ins. Co.. Jersey beta 

J. (Issues Family Income Policy) 
(Foun ers Dividends Reduced) 
(General Agency Appointment) 
Fr TEED bccdis ced etostecconcccccee 
(Dividend and Disability Action) 

Bankers Union Life Company, Denver, Colo. 
(See Bankers Union Life Ins. Co.).......... 
(Additional Information) .........cccccecees 

Bankers Union Life Insurance Company, Den- 
ver, Colo. (Additional Information)....... o< 
(Additional Information).............ccsece0. 
(See Bankers Union Life Company) 

Beacon Life Insurance Company, Tulsa, Okla. 
Family Income Contract)...........ce.eee8. 

Beavers National Mutual Benefit Assn., Madi- 
son, Wis. (Reinsurance and Change of 
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Benjamin Franklin Life Assurance Co., 
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Berkshire Life Insurance Co., Pittsfield, Mass. Continental National Life yee Company, 
(General Agent Resigns) ..........eeeeeeeeee8 December ..... 464 Denver, Colo. (Examined) ..........eeeee06: ES oéekcre SOS 
California State Life Ins. Co., Sacramento, Cal. Cornbelt Life Insurance Co.. Lincoln Neb 
(Issues Family Income Policy) 9666065 0006006 January ..... 733 PD PD cncnnccepnndeé obdebec Seetane February .... S09 
(Re Merger Reports) ........cceeseseccececes JUNE .oeeeeess TY (Additional Information) ............ceeeeees MFCh ..ccceee STH 
(Western States Life Merger Negotiations (Additional Information) ............. pecece WUD ccocecece R2 
EREIOEED ‘A caiccc cdgccocencscessesesdoevessee o GET cocccccecs 137 FCOPTOCEIOR PUGEROOD co ccccccecccsescccccccesns DU enéetecce 139 
(New Stock Taken Up) ......ccsccccscccsecs September Cosmopolitan Life Insurance Co., Chicago, Il. 
California—Western States Life Ins. Co., Sacra- (Reinsures Sheridan Life) ............000085 September 279 
mento, Ca. (July 31, 1931 Statement) pesece October ...... 337 (Reinsures Sheridan Life) .........ceeeeeees October ...... 352 
CRG DONE 600000000 666nectesersegsece November .... 399 Cosmopolitan Old Line Life Insurance Com- 
Canada Life Assurance Co., Toronto, Can., any, Lincoln, Neb. (Report of Examination 
PESOS ROREIOM TIGGIOE) ccccccccccccsccccocccecce August ....... 207 aint lb a ae nee RS EK OT BEER scocesces 43 
(issues Family Income Policy) .............. October ...... 337 Country Life Insurance Company, Chicago, Ill. 
PE TIED 6 o56nbc0bns6ede 60 oe ntban December ..... 465 (Second Year Dividend Schedule) ........... September 270 
Capital Life Insurance Co., Raleigh, N. C. (Some Interesting Correspondence) ........ December ..... 467 
(Reinsured by Home Security Life)........ BERD cos cvtice 86 Des Moines Life & Annuity Co., Des Moines, 
Capitol Life Insurance Com any, Denver, Colo. Ia. (Reinsures Travelers Equitable) eeeseces ceenay beves 7h2 
(Report of Examination avorable) sobenitn on a 137 (Plans to Merge with Royal Union Life).... June ......... 83 
Carnegie Foundation, New York, N. Y. (Gen- (Merges with Royal Union Life)............ BE evecseces 139 
ee Ser Tee September . 256 Detroit Life Insurance Company, Detroit, 
Carolina Life Insurance Co., Columbia, §S. C. Mich. (Manley a Director) ............eeee8:. August ....... 212 
Pn.) sanen46snennnanonst ones DE sbecevcse 137 (New Record for August).......cccsecececess October ...... 339 
Catholic Order of Foresters, Chicago, IIl. Dixie-Atlas-Republic Insurance Co., Nashville, 
(Financial Statement as of Dec. 31, 1930).. September . 256 Tenn. (Merger of Dixie Accident with Atlas 
Catholic Workmen, New Prague, Minn. (Re- PEED ceecdbecdbatovecces cacedecceeeuenest February 809 
port of Examination Reviewed) ........... September . 256 Eagle National Life Insurance Co., Decatur, III. 
Central Life Assurance Society, Des Moines, (Reinsured by National Old Line) .......... August ....... 212 
fa. (Report of Examination Favorable)..... Eile skecccess 939 Elkhorn Life & Accident Ins. Co., Norfolk, Neb. 
(Pierce H. Young)........ isabéanens6esakesee s EE Domeresess 28 (Merged with Pacific States Life)............ January ...... 734 
CUED DOW DOMED ccvsccevecccsceecveccece September .. 257 (Reinsured in Pacific States Life).......... February . 811 
(Field Appointments) ........ccccccscsececes November .... 400 I Dorado Mutual Life Insurance Association, 
(New District OfRce) .....ccccscccccsccccecs December ..... Los Angeles, Cal. (Licenses) ............... December ..... 471 
Central States Life Insurance Company, St. Equitable Life Assur. Society, New York, N. Y. 
Louis, Mo. (Reinsures Home Life of Ar- 2 CE po atdeenetdeet eeeenad were ¢ February . 811 
DT, ltée chectébesaanedndice deineainhe ed PTT 29 (New Ordinary and Life Annuity Records)... February . 811 
(Terms of Home Life Reinsurance Contract) June ......... 81 REELED Sn 406eeeees 943 
Century Life Insurance ae Springs, Ark. (New Economic Ad jlustment Policy) .c.cceee UE cosecoces 83 
Changes Title oa Capital) .......-+e+++-+ October ...... 338 a eiuteede SE ils cenh wis 139 
Chicago a Life Teeurance Company, (First Seven Months Resutts)’ | atinmentetitlin ninde October ...... 340 
apace 5 (Report of Examination Not (Assets Increase $81,724,000 First 9 Months).. November 407 
Favorable) ......cescccccccsecccecsccccsceses February . 804 (Modifies Disability Underwriting Rules)... December ..... 71 
Citizens Benevolent Assn., Dallas, Tex. (Re Equitable Life Ins. Co., Des Moines, Ia. 
SERVSE GHGESSE) coccocccccwccicocdccccesccce October ...... 338 (Convertible Family Income Plan)........... February 811 
Citizens Life Insurance Company, a aeeree. (Holds 23rd Meeting of Production Club) ... August ....... 212 
Ala. (Receiver’s Report to Federal Court). September . 257 (New Single Payment Income Continuation 
Citizens Life Insurance Co., St. Louis, Mo.. ND ee i ee ec dete béedet November 407 
I SD, ii et hk gb int och one ann + December ..... 465 (Reduces 1932 Dividend Scale) .............. December ..... 71 
Citizens National Life Insurance Co., East St. Equitable Life Insurance Co., Washington, D. C. 
Louis, Ill. (Merges with American Bankers) August ....... 207 i CD «+4 deni o6 66 nh bined December ..... 471 
(Reinsurance PD: Sts sevaetdceveiones September 259 ##$Eureka-Maryland Assurance Corp., Baltimore, 
Colonial i - Insurance Company, Jersey City, Md. (Issues New Pension Endowment Con- 
N. d. 0 Production Figures) ............. March ........ R74 BEE conccenccednceneabeeneseodowocenoceesecse August ....... 212 
Mad ad i dtinmenebeadbditinbbe tes ~— “erp: 137 Farmers & Traders Life Insurance Co., Syra- 
(Underwriters Hold Regional Convention) ... November - 400 cuse, N. (Directors’ Meeting)............. BE cevcesoces 37 
Colorado Life Company, Denver, Colo. (Report Farmers Life Insurance Co., Denver, Colo. 
of Examination Favorable)................+. ere 29 (Report of Examination) ........0-eeceeeee% ne escccocees 85 
(Founders Dividends) ..............0.ceeeees September * 9n9 tt; i... 2.200 .cesenenenenesnnad aT s¢eeseses 139 
(The Company submits a comparative state- Federal Life Insurance Company, Chicago, TIl. 
ment of September 30, 1931) ................ December ..... 465 SRePGUNE  DEININED « opoccccccceces coecesce cee aT s.sceseee ued 
Columbian National Life Ins. Co., Boston, SEED DEED “ccoccccocececococessecceeees DET osceece 21 
Mass. (N. . Hughes New Actuary)....... Seer és disecnes a (Home Office Property) ......cccccodecess eee December ..... 471 
Columbus Mutual Life Ins. Co., Columbus, O. Federal Reserve Life Ins. Co., Kansas City, 
(Illustration Correction) ............-eeeceees ME aii ds 941 Kans. (Wins Right to Sue).................. April .....c0e. 943 
(New Business Investment Contract)....... ii epee: 137 Federal Union Life Insurance Company, Cin- 
(Continues Dividends and Disability Un- cinnati, Ohio. (Stock Interests Pooled) .... August ....... 212 
SEAT OS Sa pn PE eR RN NT ED aT December . . 466 (Examination Report Reviewed) ........... December ..... 471 
Commonwealth Life Insurance Company, Louis- Fidelity Life Insurance Co., Birmingham, Ala. 
ville, Ky. (Report of Examination Generally (Stock with Policy Plan). epenneacesteeocess cbt January . T3h 
a November .... 400 (Reinsured bv All States Life) ............. November . 399 
Community Life Insurance Co., Little Rock, oo Mutual Life Ins. Co.., Philadeiphia: Pa. 
Ark. (Receiver Appointed) ................. September . 260 BEE EPUVUOMEOD ccocccccccccccccccecccesccecs March .....++. 875 
Connecticut General Life Ins. Co., Hartford (F. in DE PED ‘aun ccdwe cdsectoesceceseeses a 66666606 6s 27 
i, SD «+ cocceccuntbanheaheooh March ........ 875 (Examination. Report Favorable) .......... December ..... 477 
WD CE non nn conementoh on IR a ate aimee 81 Fidelity Union Life Insurance Co., Dallas, Tex. 
(New Retirement Annuity) .................. October ...... 338 (New Profit Sharing Clause)..............45. SUBS ceccceese 85 
(Disability and Double Indemnity Changes) December ..... 466 First American Life & Accident Insurance Co., an 
Connecticut Mut. Life Ins. Co.. Hartford. Conn. Fort Smith, Ark. (To Retire) .....ccccccess December ..... 477 
(Family Income as Agreement Rider)...... January ..... 733 + First National Life Insurance Co., St. Louis. 
(Report of Examination Favorable).......... February .... 807 Mo. (Merged with Universal Life Ins. Co.).. February . 811 
(Re-Elects Three Directors)................- ST p6bi «eee . 941 (Purchases Mississippi Valley Life).......... BOTT ccccccoce M47 
(E. ie a os one ie btenetns R2 (Reinsured by Mississippi Valley Life) ..... October ...... 343 
(Harrison at Atlanta)............ccccccceeeee D> iiecwses 82 Franklin Life Insurance Co., Springfield, Ill. 
an ia ee opeechig tt easseceus 137 (New “Economist” Plan) ..............-..- September ... 270 
(Maior J. H. in cis nbenensetened eevee: 139 Gem City Life ‘*nsurance Co., Dayton, Ohio. 
(Recent Appointments) ..............ssseee0. RR 207 PTD 950 00506000606000560000000000800 August ....... 212 
(New Aviation Riders Issued) .............. sp aans 207 General Life Insurance Co., Oklahoma City, 
(New Medical Director) ..............sesee- September ... 260 Oklahoma (New Company) ...............:. December ..... 477 
(New Graded Premium Ordinary Life Policy) November .... 401 General Mutual Life Insurance Co.. Van Wert, 
Conservative Life Ins. Co.. Wheeling. W. Ohio. (Dividend Scale Announced) ......... August ....... 212 
(Report of Examination Favorable)......... PURO cocccsces 82 George Washington Life Insurance Co., 
Continental American Life Ins. Co., Wilming- Charleston, W. Va. (Family Income Endow- 
SO Es EEE MOUND ccccesesnceeccoscodcce February .... 808 A bgpeARAcababesohags cassscggsensesesns net tl : hy 
n n Reviewed) ......... : 
Contnoueet, Dawmsance Sompeny, Cateage, Si. (Discontinnes Income Disability) ........... December ..... 477 
(1930 Dividend Record).......cccccsccececees January ..... 734 Gibraltar Life & Accident Co.. Denver Colo 
(Report of Examination Very Favorable) . November .... 401 (Reingures Company) e , March ........ 873 
Continental Life Ins. Co., St. Louis, Mo. Girard Life Insurance Co., Philadelphia, Pa 
(Rate and Other Changes)............... ---. February . 808 (New Modified Life Contract)..........c..es February R12 
Dy PED * 44 bp cust boocscesooeessooes BOET ccccccecce 941 (Issues New Family Income Agreement) November .... 407 
(Examination Underway)............sseeeee June se teeecees 82 (Disability Annuity Discontinued) .......... December ..... 477 
(Undergoing Convention Examination) ..... August ....... 208 Great American Life Insurance Company. San 
(Report of ~~ pags 3 pedeccses Pecdecvevee September . 261 Antonio. Tex. & Denver. Colo. (Receives 
(Rating Reduced to “C” Good) .........+++.. November . 407 ED “cSt end ieee oee ee gencében ue iisen SM tendeean 875 
Continental Life Underwriters. Inc., Denver, (Additional Information) sbeeccceneceseceooes BET coccccece 942 
Colo. (Financial Statement)................+. February 809 (Board of Finance Governors) ........... ~«- December ..... 477 
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Great American Life Underwriters, Inc., San (1930 Business) ........-..- seutddiwddscbeseed A nana aa ll ‘setae 
, lS Antonio, Texas. (Financial Statement) veewe January ..... 735 (New burectors Elected) ...... Géaendedecteone March . seco Wee 
(Board of Finance Governors) .........-++++. October ...... 340 (1931 Production Figures) ......cecccceceeess ADPPil ......... 945 
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SE ME oo nn on. ace cnodeeenans f  gliSehgtaptet: 950 _ (Merger with Abraham Lincoln ees March ........ 8¥2 

(New Modified 3 Whole Life & 20 Year Term) May ........ ie «ile egy mn vag ag ‘ittsburgh, 

(New Deferred Annuity) ....-.:.cccscccccees ama tte Sees" 95 Pa. (Examination Report Reviewed) ........ November 419 

3 Se  . ~\peeesepbonppseteperrtes Noveasbes  --) g17 0 ate Life of iiinols, Calcage, iL (Wilbur 

i i oon ceceedidentonena °° evemier |... an Wynant Resigns) ........... Sedcvcrccedecees BO cccccccee 

Py. PE + escckin cen cedawenenseusée November 418 Stage Mutual Lite Asour. +o Worcester, Mass. J \ 

(Disability Changes and Dividend Cut)..... 4 p 2ne DV cee ccccceccceccrsees anuary ..... 79 

Pyramid Life Ins. Co., Charinte C. December ..... 493 (Karl J. Guhne Appointed General Agent).. JOLY cccccccee 153 
(Organization Under Way) ............. ‘eee January 750 (Examination Report Favorable) ........... August ....... 232 
(Additional Information) ............ sececee February .... Q940) (New Training Course) .........0-.0eeeeeeee September 279 
(Additional Information) ................... | Ate aRe Sterling National Life Insurance Company, 
imeaste Wadia .....cs .c................,. oo... 493 Silver Hill, Ala. (Commences Business). BMAPER cccccces 893 

Pyramid Life Insurance Company, Kansas City, #8 | Stonewall L ife Insurance Co., Vicksburg, Miss. 

Mo. (To Take Over Kansas Life) iudecedene ees December 493 (E Kirkland Appointed Office Manager 

Register Life Insurance Co., Davenport, lowa | and Underwriter) ...... cece cceeeceeceeeeees JUNE wocccccee 97 
(Production Record) ..cc.ccccccucccccccccces March S87 (Agency News) TETTTETITIT ITT TTT SOY ccccccces 153 
(Production on the ROR. os a oncnuwes oats * “07 (Stockholders’ Meeting)........sseeeseeeeees July ...--eee- 153 
(26% Increase New Business).............. EE seer 153 (June Production Figures) ..........+..+.++: August ....... 252 

Reliance Mutual Life Ins. Co., Chicago, lil. ~ © °° °° "” Sun Life Assur. Co., Montreal, Canada. (Inter- 

(June 30, 1931 Statement Figures) ..... Seite October 352 esting Facts from Dec. 31, 1930 Statement) March ........ 893 

Republic Life Insurance Company, Dallas, Tex. #22 7 (Increased Cash Values).........+-..-+++++: Marc coceee 89D 
(Re Crockett Mutual Policies)............... in 97 (Withdraws Investment Contracts) .......... April .....-.. 960 

Rio Grande National Life Ins. Co., Harlingen, © = (Gain and Loss Exhibit, Dec. 31, 1930)...... July ....-.+-- 153 
Tex. (Second Year Cash Dividends)........ ° January 750 (Right to Increase Capital) ...........++++.. September ... 281 
(Prior Lien on Building) .................-. August ....... or (New Non-Par Ordinary Life Policy) ....... September ... 281 

Rio Grande National Life Insurance Co., Dal- © oe (New Family Income Plan) .........-..+.++. September ... 281 
las, Texas (Proposed Third Year Cash’ Divi- (Delares Regular Dividend) ................. Uctober ...... 352 
eee Sk December 493 (Extracts From Semi-Annual Statement) ... November 423 

Roosevelt Life Insurance Co., Chicago, Ill awamins cron iat tebets Sun Life Insurance Company, Oklahoma City 
(Placed in Liquidation) ............. ” mentember o79 Okla. (Merges with Transcontinental Life).. November 423 

Royal Union Life Insurance Co. Des Moines P ° wuperier Life Insurance Co., Gillespie, il. . 
owe. (Menect af Examination eviews). April ona Ty SOE cocdsébsedeonsscesetece< eesees January ..... 752 
(Merged with Des Moines Life & Annuity)... — 139 Teachers lnsurance & Annuity Association, 

Rural Bankers Life Insurance Company, South oe New York, N. Y. (Dr. R. B. Robbins Ap- “ 
Bend, Indiana (Being Organized) .......... on 493 areentes Official) ...........45- gee eeeser eee ees July ..ccesees 153 
samen ts Ee 1 fhe oo exas Prudential Ins. Co.. Galveston, Tex 
querque, New Mexico (Officers and Directors) December 493 (Report of Examination | Reviewed) peensees April ......... yun 

St. Louis Mutual Life Insurance So.. St. Louis, 2 © (Monthly Income Disability Curtailed) ...... November -. 423 
Mo. (Reorganization Completed)............. February goo 40s TFavelers Equitable Life Ins. Co., Minneapolis, 

Sam Houston Life Insurance Co., Ranger, Tex. : eres Minn. (Reimsured in Des Moines Life 
April 952 ANNUIty CO. )... cer ececseccceccccccecsececes January ...... 752 
(Additional Information) ............++++0ee% SP icisnenees 97 (New Single Premium Temporary Annuity 

Santa Fe National Life Insurance Co., Santa #8 | tO SD COMEPACT) «2. eee cece cece eee eee eeeeees December ..... 494 
Fe, N. M. (New Company) ...............+s August 29 Transcontinental Life Insurance Company, 

Savings Fund Life Insurance Co. Anderson, = “ Oklahoma City, Okla. (Merges with Sun Life |. 

Ind. (Incorporated) ............. neem ' February 821 Ensurance COMPANY) ...-+--.crscsrecserceses November 425 

Scranton Life Insurance Co.. Scranton, Pa. : Travelers Insurance Company, Hartford, Conn. 

(New Special Ordinary Life)...........:.... ' January yn $ERSO Business) .....-. +--+: peseceess sevecsess ene ~~ Se 

Seaboard Life Ins. Company, Houston, Tex.  # | (Family Income Plan) ........seessseeeees Ma ee - 4 
(Examination Favorable) ............ a _ January 750 (Disability and Double Indemnity Changes) November . 423 
(Statement as of December 31, 1930)......... February .... 821 Trinity Bond Investment Corporation, Fort we 
(Semi-Annual Statement & Additions to ’ = Worth, Tex. (Another “Bond” Company) ... October ...... 302 
Home Office Staff) .....ccccccccccucce August 299 Tulsa Life Insurance Company, Tulsa, Okla. 

Security Life Ins. Co. of America Chicago. we eagecer e . (Changes Name to American Liberty Life).. May .....-- 43 

(1930 Report) ........cccecee : ’ April 957 Union Central Life Ins. Co., Cincinnati, Ohio ‘ 
(Review of Company Purchases)............. April ......... 953 (New Retirement Annuity) .......eeeeeeeees March .......- 895 
Pandy Cancels License) ......... onan i atest: 43 tFemils — oe tnccenlipatpecnsinenens BY wccccccess : 

apital and Sur lus For a’ Hoienaie oi d . “*@eeeeee ‘ 4 y ‘Oo e Po icy Se fe SE une Ee ¢ 
iienth of Gam Weaker ae eS pe ee teeeee = (Fall Regional Convention) ...........-. wees. October ...... 
(Michigan License Refused) .............-... August ....... 932 (Some Constructive MOV€S) «++. eeeeeeeeeeees November 42 
(Correction Notice) ........ + ‘ aha otek Sentember ‘fants 279 (New Policies) .......++++++seasss: Le ee6 eases November 424 
es ins cen cadegnen se September 279 _— for Readjustment of Policies With 
{Hearing Postponed)... nee ee 359 TT) ee ee December ..... 494 

Security Mutual Life Ins. Co.. Binghamton, # # _ - Union wy erative Insurance Assn., Washing- P 

N. Y. (New Family Income Contract) ' January 751 a C. (Examination Report Favorable) August ....... 262 

Security Mutual Life Insurance Company. : Union aes Life Insurance Co., Washington, 
wincoln. Neb. (Report. of Examination D. C. (Morris Pike Actuary) ................ August ...... - 232 
ae March ger cones a Pee Eades areetesemien sine pepeoabes ~ 
(New Increased Disability Rates) ........... August ....... 9 venile PolicieS) ........ee.seeeeeeees November .... 420 
(Discontinues io AE -New Pol- ner candaumen _ (New Insurance With Annuity Contract) ... December ..... 494 
I ee December eo Mee ee Se See Beek, “ 

Sentinel Life Insurance Co., Kansas City, Mo. | Ark. s ot Affected by Bank Failures)........ February .... S24 
(New Interests) ..........ccccccccecn. ° September O79 Union Life Insurance Co., Des Moines, lowa. ’ 

Service Life Insurance Company, Lincoin. Neb. : : (Seng Ceganiecd) enenctnndtenss oecoseseses ee 232 
(Report of Examination Reviewed)........ April .. 957 Union Mutual Life Co. Des Moines, Iowa - 

Shenandoah Life Insurance Co., Roanoke, Va. _  —™ (Production Figures) .........-..+++seeeeee: January ..... 752 
(No Connection with Caldwell & Co.)........ January ..... 751 (Re New York Radio Programs).......... FUME -----+++- 9 
(Management Secures Control)............ April ..... xin 59 (Revised Regulations Regarding Total and 

Sheridan Life Insurance Co.. Chicago, Ti. (Re- permanent Disability Benefits) ............. December ..... 495 
insured by Cosmopolitan pga Pg September ... 279 Union Mutual Life Insurance Company, Port- 

(Reinsured by Cosmopolitan Life) ........... October ...... 352 land, Maine. (Correction Notice)............ May ....--++- 43 

Sooner Old Line Life Insurance Co.. Oklahoma (Surrender Charge Discontinued) ............ October ...... 353 
City, Okla. (Organization Plans Abandoned). June ......... 97 Union Plan Insurance Co., St. Paul, Minn. 

South Central Life Insurance Company, Mem- (Additional Information) ................... February 824 
phis, Tenn. (Being Organized) .............. November _ 418 Union States Life Insurance Company, Port- 

Southeastern Life Insurance Company, Green- land, Ore. (Being Organized)................ WE ccccs or 
ville, 8S. C. (Report of Examination Favor- (New Business ss) a Ee ee ee December ..... 495 

I ee ait ita neeileiEced hee doen cneds February .... 823 United Fidelity Life Insurance Co., Dallas, Tex. 
(Control Returns to Greenville) ..... beeeose BEE shecczeoce- ee (Purchases National Security Life)... éenenes April 962 
(Increase in Production) ..........cseeeeeeee November ’ 418 (New PE GOR) ccvesccecctsccescecesecccece October ...... 353 

Southern General Life Insurance Company United Life & Accident Insurance ‘Cam an esen 
Memphis. Tenn. (Being Organized) ........ November 419 Concord, N. H. (Issues Income Ind baity 
Southern Reserve Life Insurance Co., Spring- <_ Contract) ...... emnity 
g field. Mo, (Licensed) =... 0... totes. February .... 824 (Sale Negotiations Terminated).........222. Jaye. i= 
outhern States Life Ins. Co., Atlanta, pene (Discontinues Income Disability) ........... November ...+ 425 

March ........ 892 St PE ce<euceddbeodeawstannacckiede November |... 425 


(Merger Contemplated) .............. boeee 
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United Life Insurance Co., Salina, Kan. (Semi- Washington National Insurance Company, 

 . eee September ... 282 Chicago, Ill. (See Washington sheeaetid 
United Pacitic Life Insurance Company, Seat- BIGRIOMRE) cccccccccegoccccccccececccoccesanes BERBER cccccecs 895 

tle, Wash. (New Protected Income Policy).. January ..... 753 jj §.West Coast Life Ins. Co., San Francisco, “Cal. 
(Report of Examination Favorable) ........ IT fas tee 44 (IDSO Record) .ccccccsvccccesccccsccccscccecs March ..... oes SUS 

(Issues Two New Policy Forms) ........... August ....... 939 Western & Southern Life Insurance Co., Cin- 
tT MD 2ncpedtemsenes id can iene nces September ... 2§ cinnati, Ohio. (President Williams Dies). January ..... 753 
(Stock to Have Wider Distribution) .......... October ...... 354 (Home Office Changes) .........eseeeeeeeees February .... 824 

United States Annuity Society, Pittsburgh, Pa. Western Bankers Life Insurance Co., Spring- 
(Taken Over By Insurance Department).. March ...... .. BUS field, Ill. (Files Charter) .........0.+e.ee0e: September ... 286 

United States Life Insurance Company, New Western Mutual Life Insurance Co., pee 
York, N (Death of Chas. P. Fraleigh) . April 962 N. D. (Merged 7 Midwest Mutual Life). re 89 
(A. od RAL Appointed Actuary) Sea ea Deaton May ae a ie 44 (Special Buildin & Loan Policy) ecoeveccsece October ...ce- 356 
(Home Office Appointment) ................. September ... 292 Western States 1. site Assur. Co., Clayton, Mo. ion 
(Discontinues Income Disability Benefits). December ..... 495 (Liquidation Proceedings) eercerees pee eceeees De éseeeeen SUD 
United States Reserve Ins. Corp., Kansas City, Western States Life Ins. Co., Can Francisco, ° 
Mo. (Regarding Purchase & ee eiemenh DOM «once ... 98 Cal. (Correction Notice). . eeeseces eet eneeeeee a ‘eesceeses 155 
United States Veterans’ Bureau, Washington, (Merges with Californta State Life)..... pose SULY ..ceeeeee 13; 
D. C. (Disability Provision Amended)....... DORD: veecccsce 99 Western Union Life Ins. Co., Lincoln, Neb. — 
Tnited Workmen, Ancient Order of, Fargo, (Organization Underway) Teer e eee eee eee eee January eeeee beg 
N (Report of Examination Generally (Receives License) DOSS eSESES ESOS ESESOOSEEOOSE September ees aSt) 
ES REG ennary Pigiprtn Timea re a November .... 399 (Additional Information) ............eeeee8: October ..... » 307 

eer Workmen, Ancient Order of, Wheeling, Wisconsin Life Ins. Co., Madison, Wis. (Ac- 
Va. (Valuation Exhibit) .......cccccsccces >t. esasnea 101 quires Wisconsin Standard Life hn adidediu October ...... 357 
Senecnend Life Insurance Company, St. Louis, (Discontinues Disability and Cuts Dividends) December ..... 495 
Mo. (Merges with First National Life)...... February .... 811 Wisconsin Standard Life Ins. Co., Monroe, Wis. "= 
Virginia Life & Casualty Company, Richmond, (Reinsured in Wisconsin Life) ......... sseees October ...... y 
DEE MERGED occcunccsocueseaceate March ........ suo Woodmen of the World, Denver, Colo. (Exami- |. . 
EE SE on ins eke kececacaaek we MEE. civcdh med 962 nation Report Review od ca lens eccccecess November .... 425 
Volunteer State Life Insurance Company, Chat- Woodmen Union Life Ins. Co., Hot Springs, Ark. " 
tannoga. Tenn. (Takes over Southern States (Formerly Century Life) .........c0seeeeeeee October ...... 358 

MED 20000eo0seeecses eens eee pe eee e rete eeeeee Apri FES coccccccs NAN Young Men's Mut. Life Assn... Cincinnati, Ohio 
(Report of Examination Reviewed) ......... September ... 282 (Change to Mutual Old Line Basis).......... DOP scoccacas 155 

Washington Life Insurance Co., Indianapolis, (Terms of Columbia Life Reinsurance Con- 
Ind. (Incorporated) ....... pOSeesconseneoere February .... 824 BIROT) cccccccccccwccnccoecsoce ccccccccceséece October ...... 357 
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